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FINANCIAL TIMES 


ter. Ft^^ J^ncaese target £DP, Page I 

6; Editorial Comment, Page 17 . v 

Accw,French travel group, and Forte.UK hotels 
group, are vying for control of Che Me ri dien Hotels 
cha!n,owned byAfr France,the loss-making 
state-owned airline. Page' 19 

US to s«U fighter Jets to Israefe 'nie Clinton 
administration notified Congress that it plans 
to sell 25 advanced McDonndl Douglas F-151 filter 
jets to Israel lor g£4 hn*five more iets than 
announced by Isra^in JanuHy. .-. 

Afttackby QreeltpunriBa groups Greece's 
left-wing guerrilla gronpNdvember 17 hit US 
and Dutch insurance firms hi Athens in separate 
attacks with antitank rockets, hot tailed to hit 
British, aircraft carrier. Aris Royal -■ 

Congress faces hectic schedule: The US 

Congress returned to Washingtoaftohui two-week 
recess, with healthcare^ crime and weHhre reform 
likely to dominate debate. Page 4 ” ” . 

Commerzbonfc announced an increase of ' 
“around a quarter” in 1993 operating profits, and 
released plans for a DM400m (J233m) capital ' 

increase and the issue of up to DM2bn of convert* 
ible bonds and iHofit-eharing cezthlcates. Page 27 

Saddam r etoamw Romaidans: Iraqi leader 
Saddam Hussein pardoned four Romanians con- 
victed of illegally entering Iraq in 1992 in response 
to a plea from Romania's presidentlonJfiesaL- : 

Hong Kong Insider dealing hw i hiBt The 

Hong Kong government's insider dealing tribunal 
plans to hold its first bearing at the end. of April . 
The hearing wiU cover afieged insider dealing 
in the trading of shares in a local property firm. - 

pope cancels Lebanon vlsifc Pope John . 
Paul postponed indefinitely his visit to te b ano n 
in May, bis first trip to the fifiddle East, because 
of a surge of violence, the Vatican said. 

China executes fraMdsten Chinese 
businessman Shen Taifu, 39, was executed for 
his role in a pyramid-style company that took 
one billion yuan ($U4m) from small investors. 
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Leading bankers 
draw up new code 
on derivatives 

A new framework for the disclosure to regulators 
of credit risk in the derivatives markets is to 
be produced by a group of leading bankers. The 
framework, which should be finalised within 
two months, win require banks and securities 
houses to break down their exposure in the deriva- 
tives markets by counterparty and by type of 
instrument. The growth of derivatives products, 
such as futures and options, has caused concern 
that banks m ay not be foBy aware of the risks 
involved. Page 19 

Lanoer Boss: The receiver of the last large 
UK-owned producer of lift trucks warned that 
. efforts to sell the group asa goi ng cnaca n «vwilri 
be delayed if he cannot get control of the company’s 
important German operations. Page Sr, Receiver 
hopes for amicable German link Page 9 

Algerian prime minis t e r replaced; Algerian 
president Darning Zercual, seeking to resolve 
a feud with Islamic militants, replaced his hardline 
prime minister with a moderate. Page 18 

Ar geo Une Pa Pwron la ta win fifth poll 

• Arge ntina 's President 
Carlos Menem (left) 
appeared to have secured 
his ambition to run 
' for a second term in 
2935 after the Poxmist 
party won its fifth 
consecutive electoral 
victory, in spite of 
a slip in its support 
The Peronists took 
38 per cent of the votes 
In a poll to elect an 
assembly that wift rewrite the country’s constttu- 
tlon, which bans presidents from succeeding 
themselves. Page 4 " 

Uruguay Round ^ signing: The Uruguay Round 
teadfragreranfint wfll protect the feast developed 
countries from toe “law of toe jungfe", said Gatt 
dirartpr-gEoeral Peter Sutherland ahead of its 

formal rfgning.tjris wbA- P»g> 1R ..V 

Ukralniai vote nKqrde^f letormlJkramian 

Sections have produced a dividedj«rliament 
-aresuttlzke^toftnthfirdelayje&rmofthe 
country's phmg in g economy and of its fra c tur ed 
politics. Page 2 ‘ - 

JapanesaCTalltioninagte Leaders of Japan's 
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Moscow's foreign minister criticises UN air strikes as Serbs ease shelling of Gorazde 

Nato raids strain links with Russia 


! tor Edward Mortimer and Latva 
SKmt m Sarajevo and David 
White In Madrid 

The Serbs continued sporadic 
firing on the enclave of Gorazde 
yesterday after a second Nato air 
strike that brought fresh strains 
to relations between Russia and 
the west 

UN officials said the bombard- 
ment of Gorazde eased, but not 
did not stop entirely. The attack- 
ers' fire continued for at least 
two hours after the strike, which 
destroyed a Serbian tank. One 
shell fell within yards of the local 
headquarters of the United 
Nations High Commission for 
Refugees. 

President Bill Clinton called 


Oil groups 
to develop 
fields in 
Russian 
Arctic 


By Robert Coizine hi London 
end Karen Fossfi in (Mo 

Foot western companies 
yesterday announced an ambi- 
tious plan to develop ml reserves 
in toe Russian Arctic which they 
“conservatively” estimate at 2bn 
barrels. They said the project, 
one of the largest ever in Russia, 
could last for 50 years and cost 
tens of billions of dollars. 

‘ Texaco. Exxon and Amoco of 
the VS and Norway's Norsk 
Hydro' sahL- bhey planned to 
assess and possibly develop as 
many as U proven oil Helds in 
2^47 square miles of toe remote 
Ttman Pechora basin, which lies 
wholly within the Arctic Circle, 
stone 1,100 miles north-east of 
Moscow. 

Unlike many western projects 
in Rus si a and other oil regions of 
the former Soviet Union, the 
Tnnan Pechora plans envisage 
the construction of a dedica te d 
export terminal. This would pre- 
vent toe bottlenecks which have 
beset other projects. 

Texaco, which has been study- 
ing the area since 1990, said its 
‘‘conservative” estimates put 
recoverable reserves in the area 
covered by the consortium’s con- 
tract at 2bn barrels. Russian esti- 
mates place reserves at 5bn bar- 
rels, but much of the area 
remains unexplored. 

Mr Peter BJjur. Texaco's senior 
vice-president, said the project 
was “an enormous opportunity 
. . . and one of the most chal- 
lenging and attractive hydrocar- 
bon development prospects in the 
world today." 

He would not be drawn on the 
eventual production rates from 
the area, but predicted that ini- 
tial output of 120,000 barrels a 
day could be achieved by 2000. 
That is equivalent to production 
of some of the larger North Sea 
fields. 

Some consultants believe 
exports from this and a Conoco 
project being considered in the 
Ttman Pechora basin could reach 
400,000-600,000 b/d in the first 
decade of the next century. 

The Ttman Pechora company, 
in which Texaco and .Exxon each 
bolds 30 per cent and Amoco and 
Norsk Hydro 20 pet cent each, 
will spend $iOGm on a three-year 
ass essment phase . Mr Bfiur said 
the consortium's partners were 
chosen in part because of their 
Arctic experience. 

The consortium hopes to gain 
final approval of a production- 
sharing agreement from toe Rus- 
sian government by this autumn 
so that more extensive seismic 
and appraisal activities could 
begin in the winter. Mr Bqur said 
the consortium was also seeking 
the approval of the Russian par- 
liament because of the political 
controv er sy in Russia over west- 
ern oQ deals. 


Ice packs form a useful buffer. 
Page 19 
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Zhirinovsky calls for retaliation after bombing of Serbs 


Russian nationalist leader Vladimir 
Zhirinovsky yesterday called on Russia to 
bomb Nato bases in Italy in response to the 
air strikes on Gorazde. “They bomb one 
town, we bomb another town,” be said in 


Strasbourg, immediately before railing ovsky, the leader of Russia's Liberal Demo- 


against the West in a speech to the 32-nation 
Council of Europe, which promotes human 
rights and democracy. 

On his way to the meeting, Mr Zhirin- 


eratic party, hurled stones and spat at a 
group of Jewish students protesting against 
anti-Semitism. Mr Zhirinovsky said he would 
“break their heads". Report, Page 3 


the latest air strikes “entirely 
appropriate”, while his envoy to 
toe UN, Ms Madeleine Albrijtot. 
said air power might now be used 
to protect other besieged towns 
in Bosnia. 

Mr Clinton called on the Serbs 
to stop shelling, withdraw from 
their positions in the outskirts or 
Gorazde and return to the negoti- 


ating table. He insisted the air 
raids bad followed decisions by 
the Security Council. 

He pledged to keep in touch 
with tbe Russian government, 
which has complained bitterly 
about being excluded from UN 
policy in Bosnia. He told report- 
ers: “They have a critical role to 
play if we are going to get those 


peace talks going again, and 1 
hope we can." 

However, Mr Andrei Kozyrev, 
the Russian foreign minister, 
said in Madrid that it had been a 
“big mistake” to launch air 
attacks on the Serbs without con- 
sulting Moscow. He called the 
decision to launch raids a hasty 
one that had failed to take 


account of all the consequences. 

Mr Radovan Karadzic, the Bos- 
nian Serb leader, yesterday 
refused to meet Mr Charles Red- 
man. the US negotiator, in Sara- 
jevo. The Serbs also blocked traf- 
fic in and out of the city and 
virtually broke off relations with 
the UN. 

They said that henceforth 


Serbs would deal with the UN 
only through Mr Vitaly Churkin, 
the Russian special envoy, who 
yesterday travelled from Bel- 
grade to Pale, tbe Bosnian Serb 
stronghold above Sarajevo, for 
talks to ease the crisis. 

In yesterday's action, two US 
Fl8s dropped three bombs and 
destroyed one Bosnian Serb tank, 
which had fired directly at the 
town ignoring warning passes by 
the aircraft and flares. 

Hinting at possible direct Ser- 
bian intervention in the war In 
Bosnia, a senior Yugoslav army 

Continued on Page 18 
Bosnian Serbs choose bard 
option, Page 3 
Editorial Comment Page 17 



Air France wins 
staff support for 
rescue package 


Israel to miss troop pull-out deadline 


An Israeli paratrooper confronts an elderly 
Palestinian during yesterday's attempted march 
to the Ibrahimi mosque, scene of the Hebron 
massacre in February when 29 worshippers were 
killed by a Jewish settler. About 300 Palestinians 
took part in the demonstration which came as . 


Israel said it would not he able to meet tomorrow’s 
deadline for completion of its militajy withdrawal 
from the Gaza Strip and West Bank town of 
Jericho. It blamed the PLO for delaying the peace 
process and the implementation of P ales t inian 
self-rule. Report, Page 18 


by John Rkldtog In Paris 

Air France workers voted 
overwhelmingly yesterday in 
favour of a rescue package, secur- 
ing an important victory for Mr 
Christian Blanc, the chairman, in 
his attempt to reform the state- 
owned carrier. 

Ah- France said a referendum 
of the company’s 40,000 staff pro- 
duced 81 per cent in favour of the 
package. More than 80 per cent of 
employees voted. 

Acceptance of the plan will 
clear the- way for an injection of 
FFr20bn (|3.43bn) state capital 
over the next three years. The 
capital increase is necessary to 
reduce debts of about FFr38bn at 
the airline and to curb losses esti- 
mated at FFr75bn last year. But 
the plan requires approval from 
the European Commission and is 
likely to face resistance from Air 
France’s competitors, including 
British Airways. 

Mr Blanc, who took over as 
chairman last October, had 
threatened to resign if he did not 
receive a “dear and massive” 
response in favour of his plan to 
cut 5,000 jobs, freeze wages and 
increase productivity by 30 per 
cent He appealed directly to staff 


following the refusal of eight of 
the airline's 14 unions to sign his 
recovery plan. 

The vote in favour of the 
restructuring plan will come as a 
relief to the French government, 
which was forced into a humiliat- 
ing climbdown last October when 
it withdrew a previous restruct- 
uring plan. The scrapping of the 
plan, in the face of a wave of 
strikes, forced the resignation of 
Mr Bernard Attali, the previous 
chairman , and set a precedent for 
government concessions to oppo- 
nents of reform. 

Mr Bernard Bosson, the trans- 
port minister, described the plan 
as an endorsement of the govern- 
ment’s method of consultation. 
He saw no reason why Brussels 
should oppose the plan, adding 
that the proposed state aid repre- 
sented only half the company’s 
debts. The result represents a 
blow to unions at the airline 
which had rejected Mr Blanc's 
proposals. 

“We continue to oppose the 
plan” said an official at toe com- 
munist Confederation G6n6rale 
du Travail, the second largest 
union at Air France. He said the 

Continued on Page 18 


Portugal seeks to 
draw small investor 
into privatisations 


BlancpaiN 


By Peter Wise in Lisbon 

Portugal announced measures to 
promote “popular capitalism" 
and draw small investors into the 
country’s privatisation pro- 
gramme yesterday. 

Mr Eduardo Catroga, finance 
minister, said the government 
planned to sell shares in state- 
owned companies to small savers 
more cheaply than to companies 
or institutional investors. The 
move is aimed at bringing 
greater liquidity to the Portu- 
guese bourse. 

In a related move, designed to 
enhance the competitiveness of 
its hanking system. Portugal is to 
cut compulsory cash reserves for 
commercial banks from 17 per 
cent to below 3 per cent of 
selected liabilities. 

The move, announced by the 
central bank, applies to reserves 
levied on the banks' total depos- 
its and treasury bills, excluding 
their offshore deposits, and is 
likely to take effect before the 
end of this month. 

The estimated Es2,000bn 
($11.5hn) of banking liquidity 
that will be released will be 
absorbed by an issue of special 
central bank bonds. In the hope 
of preventing a sharp foil in 
short-term interest rates. 

A Lisbon banker said: “The 
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central bank is being cantful to 
ensure that there will be little 
impact eitber on liquidity or 
interest rates, otherwise the 
changes would blow the whole 
interest rate system out of the 
water." 

Mr Catroga said that in privat- 
ising companies considered stra- 
tegic to the economy, the state 
would maintain a majority of the 
capital or a “golden share”, giv- 
ing it veto rights over company 
decisions. 

Leading privatisations planned 
for 1994 and 1995 indude the sale 
of minority stakes in Cimpor, a 
cement producer, Electriddade 
de Portugal, a power producer 
and distributor, and Portugal 
Telecom, a telecommunications 

operator. 

“In the case erf Cimpor. tele- 
communications and EDP it is 
out of toe question the state 
could lose control”, Mr Catroga 
said. 

Portugal’s centre-right govern- 
ment has said it plans to sell up 
to 30 per cent of BFE. the trade 
bank. 

“The state must still retain a 
strong position in toe financial 
system, but this does not mean 
that we cannot disperse the capi- 
tal of one or two companies such 
as Banco de Fomento, BNU or 
Fldebdade”, Mr Catroga said. 
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NEWS: EUROPE 


Ukrainian vote brings reform no closer 

Elections have failed to resolve the crisis, write John Lloyd and Jill Barshay 



Ukrainian elections have 
produced a parliament tom 
between left-wing pro-Russian 
forces, a smaller group of 
nationalist parties and a 
“swamp" of independent candi- 
dates - a result forecast to fur- 
ther delay reform of the coun- 
try's plunging economy and of 
its fractured politics. 

Communists, socialists and 
their Peasant party allies seem 
likely to be the strongest party 
bloc, last night claiming some 
110 of the 337 seats where can- 
didates have been announced 
after a second round of voting. 
Of the remaining seats in the 
450-seat par liame nt, some have 
still' to be announced while 
others failed to produce the 
qualifying number of votes and 
will require a third round of 
voting. 

The centrist-reformist parties 
did very poorly, a bad sign for 
an economy in which reforms 
have been constantly delayed 
by lack of agreement in parlia- 
ment. ■ The Interregional 
Reform Bloc of Mr Leonid 
Kuchma, the former prime 
minister who tried to make the 
case for economic transforma- 
tion. has only four seats so Ear. 

To further deepen the crisis, 
voters in the Crimean penin- 
sula - where the dominant eth- 
nic Russians are calling for 
semi-independence from 
Ukraine - returned a local 
assembly dominated by pro- 
Russian and Communist depu- 
ties. The "“Russia Bloc” took 54 


of the 94 declared seats, with 
Communists taking another 15, 
both groups advocating much 
closer ties with Russia. 

Mr Leonid Hrach, the Cri- 
mean Communist leader, said 
that “the Ukrainian people 
have called for the idea of com- 
munism", adding that the solu- 
tion to Ukraine's problems was 
only possible by integrating its 
economy with other members 
of the Commonwealth of Inde- 
pendent States. 

Mr Yuri Yekhanourov, the 
reformist-minded deputy eco- 
nomic minister, said yesterday 
"the new parliament will be 
unable to take any real deci- 
sions, and there will also be a 
battle between it and the local 
authorities. The results mean 
we will lose a further two 
years, and the economy will 
continue its decline". 

The result, however, belied 
the predictions - some would 
say hopes - of President Leo- 
nid Kravchuk that the turnout 
would generally foil to reach 
the 50 per cent figure required 
to make each deputy’s election 
legal. The overall average turn- 
out was around 66 per cent, 
though the figure was lower in 
the capital Kiev, with a num- 
ber of constituencies reporting 
turnout in the 40 per cent 
band. 

The only other bright spot 
was the return to parliament of 
several reform-minded figures. 
Besides Mr Kuchma, promi- 
nent deputies in the new par- 


liament include Mr Victor Fen- 
zenik and Mr Volodymyr Lano- 
vol both former deputy pre- 
miers and Mr Roman Shpek. 
the outgoing economics minis- 
ter. 

At the same time, those 
elected to parliament cannot, 
under present law, also serve 
in the government, reducing 
the field of ministerial talent in 
a country where able reformers 
are few. 

The new parliament inherits 


a constitutional tangle which 
appears certain to set it at 
odds. Mr Kravchuk has said he 
will refUse to stand in presi- 
dential elections scheduled for 
June 26 unless a law cancelling 
the appointment of presiden- 
tial representatives to the 
regions and giving full author- 
ity to the regional authorities, 
is itself cancelled. At the same 
time, the basic question of divi- 
sion of powers between the 
presidency and the parliament 


is unclear, while a new consti- 
tution is not even in prepara- 
tion. 

The nationalists, whose main 
force remains the Rukh group- 
ing which draws its principal 
support from western Ukraine, 
yesterday claimed around 80 
members and supporters in the 
parliament, though Rukh itself 
had only 21 members in the 
preliminary figures released by 
Interfax news agency last 
night. Mr Vyacheslav Chor- 


novil Rukh's leader, said yes- 
terday that "economic collapse 
is giving an opening to extrem- 
ists". 

The nume rical “victors" 
were, on last night's figures, 
the 167 deputies who claimed 
no party Label - though some 
are close to the formal parties. 
The struggle for their alle- 
giance will dominate the poli- 
tics of the new parliament. 
Many are enterprise directors 
and officials likely to tend 
towards the pro-integration 
Communists in the hope that 
closer links with Russian and 
the other CIS economies boost 
trade and give them access to 
lower-priced energy. 

The extreme nationalists, 
who in their furthest right 
manifestations openly espouse 
fascist and militaristic pos- 
tures, gained a toehold In the 
new parliament The Ukrainian 
Nationalist Congress won four 
seats and the UNA/ON SO bloc 
three. Mr Chomovil, who 
backs an unsteady strategy of 
moderating the nationalist 
message of his party, dissoci- 
ated himse lf from them yester- 
day, saying they constituted 
one of the extremes which 
would neuter the parliament 

The first test win come on 
Thursday, at a meeting in 
Moscow of the CIS heads of 
state at which a new economic 
union will be discussed and 
Ukraine will be pressed to 
define its hither to ambiguous 
stand on closer ties. 


Two states exchange broadsides in navy row 


By J9 Barshay in Kiev 
and Leyta Boulton in Moscow 

Russia and Ukraine yesterday traded 
accusations over the storming of a 
Russian-controlled naval base in 
Odessa. Moscow alleged Ukraine had 
used armed force and wounded ser- 
vicemen in response to Ukraine’s ear- 
lier accusations that Russia had sto- 
len naval equipment at the weekend. 

Ukrainian military authorities 
denied using force in tbe incident, 
which took place on Sunday night. 
They said that tbe troops had acted 
to detain three officers who had 
ordered Rnssiao sailors to defy 
Ukrainian orders and sail a research 
ship out of Odessa. 


According to the Russian reports. 
120 Ukrainian soldiers stormed a 
Russian naval base in Odessa on Sun- 
day night, opened fire and injured 
several servicemen and their f ami- 
ties. Reports from Moscow also said 
that a second Russian-controlled base 
near Odessa was blockaded by 40 
Ukrainian soldiers yesterday. 

Ukraine’s Defence Ministry called 
the Russian allegations over the use 
of force “a lie" designed to provoke 
“an armed conflict between Black Sea 
fleet servicemen. Odessa port offi- 
cials, border guards and Ukraine's 
navy”. Ukraine said it had only 
detained Russian officers who defied 
Ukrainian orders on Friday night, 
when the two navies narrowly 


avoided an armed clash near Odessa. 
Ukraine also strenuously denied sur- 
rounding tbe second Russian base. 

Tbe Russian government protested 
to Ukraine demanding the officers’ 
immediate release. Prime Minister 
Victor Chernomyrdin spoke to 
Ukraine's President Leonid Kravchuk 
by telephone, but details of their dis- 
cussion were not released. 

The heated confrontation was the 
latest and most serious in two years 
of disputes when the fleet was put 
under Russlan-Ukrainiau joint com- 
mand following the break-up of the 
Soviet Union. The tensions have 
arisen over property rights and alle- 
giance between the Ukrainian mili- 
tary and the largely Russian-con- 


trolled and financed fleet 

The conflict began on Friday night 
when a Russian ship, the Cheleken, 
loaded $10m worth of naval naviga- 
tional equipment at Odessa and 
sailed away toward its headquarters 
in Sevastopol Crimea, despite objec- 
tions by Ukrainian naval officials. 

The Russian ship, part of the 300- 
vessel Black Sea fleet awkwardly 
shared between Russia and Ukraine, 
defied Ukrainian orders to remain in 
the part of Odessa. After Ukrainian 
border guards tried to block the ship, 
Russian sailors took a senior Ukrai- 
nian military officer hostage and cut 
tow ropes in the middle of the night 
to take to sea, a Ukrainian Defence 
Ministry spokesman said. 


Ukraine is calling the seizure of 
equipment "an act of piracy" and is 
condemning the Russian officers for 
creating "a precedent of a sharp esca- 
lation of tensions which might have 
led to grave consequences”. Russia 
says Ukraine's failure to pay its debts 
for the equipment, which needed 
maintenance. Justified the move. 

On Sunday night, Ukr ainian special 
forces reportedly attacked an Odessa 
reserve naval yard of the Black Sea 
fleet and took control of its armoury. 
Daring, tbe attack, bystanders were 
injured by flying glass and some Rus- 
sian soldiers may bare been beaten. 
Tensions had eased by yesterday 
afternoon although the rhetoric was 
stepped np. 



OUTPERFORMANCE 


Whenever and wherever people are competing 
against each other, you’ll find someone who's found 
a way to outperform the rest 

It’s just the same when you’re managing assets or 
liabilities. You’re always looking for something to 
give you an edge. That’s where Credit Suisse 
Financial Products can help. We develop intelligent 
tailor-made derivative packages for clients ail over 
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the world. And because it's ail we do. we do it belter. 

We can call on over SI billion of capital to help 
you manage your financial affairs even more 
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of reducing risk or exploiting opportunities. 

If you are eager to outperform your competition, 
we're eager to show you how to do ft. Call us on any 

of the following numbers: 
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Swedes enshrine 
right to kn ow in 
their EU deal 


By Hugh Camegy 
in Stockholm 

Amid all the wrangles over 
voting rights, fishing rights 
and farm subsidies in the Euro- 
pean Union’s enlargement 
negotiations last month, a dec- 
laration by Sweden attached to 
its accession accord with Brus- 
sels passed almost unnoticed. 

It asserted Sweden's right to 
continue to exercise a deeply 
entrenched policy of open gov- 
ernment and freedom of infor- 
mation. 

Such is the importance 
attached in Sweden to the prin- 
ciple of open government that 
Stockholm felt it necessary to 
include the declaration in its 
EU accession documents to 
reassure voters worried that 
joining the EU might erode cit- 
izens’ right of access to state- 
held information. 

The most celebrated example 
is the right all Swedes have to 
read the official correspon- 
dence of the prime minister 
- without delay. 

“Actually, the way it works 
it is possible sometimes for a 
reporter to see some non-ur- 
gent letters before the minis- 
ter,” says Mr Goran Schader, a 
senior official at the justice 
minis try. 
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Public officials are explicitly 
given the right to leak informs- 
tion as part of their rights to 
the freedom of expression. 
Early this year, most of the 
details of the 1994-95 budget 
were published in the national 
newspapers several days before 
Mrs Anne Wibble, the finance 
minister, presented them to 
parliament. 

The country's first freedom 
of the press legislation was 
enacted in 1766. The current 
freedom of the press law which 
enshrines the principle of open 
government was passed in 1949 
and is part of the written con- 
stitution. 

Ail ministries and local 
authorities are obliged to keep 
a register of completed docu- 
ments which citizens can 
freely peruse and have access 
to, (ike a public library. 

There are, however, seven 
areas where the state may 
withhold information, ranging 
from state security, through 
currency policy and individual 
privacy to the protection of 
animals and plants, with 
restrictions up to 20 years. 

Swedish officials and politi- 
cians of all parties boast that 
the policy of open government 
has ensured a virtual lack of 
public corruption. “It makes 
everyone aware that they are 
operating in the public eye." 
says Mr Schader. “It encour- 
ages efficiency and tbe fair 
treatment of every case." 

Some Swedes feel access is 
too open, especially informa- 
tion about private individuals 
that can be obtained by fellow 
citizens. Details of individual 
income taxes are publicly 
available, for example. There is 
also a campaign to make the 
possession of child pornogra- 
phy a crime. 

In case European leaders 
may [ret that their confidential 
musings in EU council meet- 
ings might suddenly pop up in 
publicly-available Swedish 
briefing papers, Mr Schader 
points out that any threat of 
damage to foreign relations is 
a case for restricting informa- 
tion under the secrecy law. 

"We have conducted foreign 
relations for centuries without 
this being a problem, i don’t 
think anyone should feel that 
you can't tell Sweden some- 
thing for fear of it suddenly 
appearing on the front page of 
the newspapers." 


EUROPEAN NEWS DIGEST 

US urges Bonn 
to halt reactor 

The US has asked Germany to reconsider plans to build a 
r mfioar research reactor using bomb- grade highly enriched 
uranium, a step whibh it says would set back if) years of 
dJorts to prevent nuclear proliferation. The State Department 
has voiced its concern to the German government about the 
FRM-n neutron source reactor, to be built near Munich in 
Bavaria, for which licensing hearings are expected to begin 
next month. The US has also warned Germany that it win not 
supply HEU fuel for the reactor. 

For the past 20 years the US has tried to persuade other 
countries to convert their research reactors, same of which, 
rmiiirw normal power generation reactors, can only be run 
effectively on HEU, to switch to lower enrichment uranium. A 
s imilar advanced neutron source reactor planned in the US is 
now expected to use LEU after feasibility studies were canted 
out by the US government, but German officials said LEU 
would add considerably to the cost of the FRM-n plant. 

Some German reactor operator s ha ve suggested Russia 
could be an alternative supplier of HEU, but German officials 
said such a radical step was not yet under consideration. But 
the willingness of European research reactors to co-operate 
with US non-proliferation goals has been stretched by the US 
Department of Energy’s failure so for to fulfil its undertaking 
to tpfce their spent fuel for disposal An emergency solution to 
the spent fuel issue was expected to be completed by the end 
of March, but has been put off again until Friday. George 
Graham, Washington 

Brussels optimism on trade 

European Commission officials are hopeful that informal dis- 
cussions can smooth over some of the disputes which have 
come to the fore during negotiations on the Uruguay Round of 
global trade reform and EU plans to develop European infor- 
mation highways. The optimism follows talks between Euro- 
pean and US business leaders and officials in New York last 
week. A Brussels spokeswoman said the largest obstacles 
concerned standardisation. Intellectual property rights and 
data protection, where the lack of harmonisation has led 
companies on both sides to complain of discrimination. EU 
nffurfa is ere due to hold another round of discussions with US 
officials and possibly Japanese representatives again in the 
autumn. Gillian Ten, Brussels 

Bahadur’s following fades 

The French centre-right government of Mr Edouard Bahadur 
suffered a 10 per cent decline in Us popularity and support last 
month, according to a poll by the Louis Harris market 
research consultancy. At the end of March the government 
commanded the approval of just 41 per cent of the French 
public a gains t 51 per cent a month earlier, according to the 
poll commissioned by Profession Politique magazine. The pro- 
portion of the electorate claiming to be dissatisfied with the 
government rose by 10 points to 54 per cent over the same 
period. The foil in support for Mr Bahadur's policies follows 
his abandonment of plans to cut the minimum wage for young 
workers after violent protests from students and youths. It 
also reflects concern about the continuing pressures on the 
French economy. Alice Rawstham, Paris 

Munich bans Kurdish rally 

Munich’s mayor yesterday banned a pro-Kurdish demonstra- 
tion planned for today. The ban follows a rally last month in 
Germany which ended in battles between police and Kurds 
and protesters’ self-immolation. Mayor Christian Ude said city 
authorities had “reliable information" that Kurdish militants 
seeking an independent homeland in Turkey planned to use 
the rally to stage acts of violence. The charges of violence 
were denied by Kurdish and German organisers. Reuter, 
Munich 

Polish president’s plea to west 

Poland yesterday urged the US to play a more active role in 
central Europe. Speaking during a visit to Warsaw by Mr 
Strobe Talbott, US deputy Secretary of State, President Lech 
Walesa complained that the European Union and Nato were 
not expanding eastwards. “No great structural changes have 
been made and life cannot stand a vacuum,” he said, implying 
that only Russia stood to gain from the west’s cautious stance. 
Mr Talbott met Polish leaders to discuss the country’s mem- 
bership in the Partnership for Peace security programme. 
Christopher Bobinski, Warsaw 

Gibraltar financial services 

Gibraltar's financial sendees will adhere to UK standards 
following an agreement between the two governments. Gibral- 
tar’s Financial Services Commission, the industry regulator, 
Trill be appointed by and accountable to the British govern- 
ment, thereby enabling the UK to meet its EU responsibilities. 
It will operate independently of both governments. 

In an oblique reference to Spain, Mr Kenneth Clarke, the UK 
chancellor, promised Mr Joe Bossano. Gibraltar’s chief minis - 
ter, to "seek vigorously to ensure that other member state are 
equally clear” that the Gibraltar co mmis sion is a competent 
authority for EU purposes. Spain has expressed doubts about 
allowing a separate licensing authority in Gibraltar, which is 
part of the EU as a European territory for whose external 
relations the UK is responsible. Joe Garcia, Gibraltar 

Ark Royal ‘under fire’ 

A left-wing Greek terrorist organisation yesterday claimed it 
had fired a rocket at the British aircraft carrier Aik Royal 
while it was docked in Piraeus harbour for mainte nanc e work. 
In a call to a radio station, the group also claimed responsibil- 
ity for attacks on Sunday night on two foreign insurance 
companies in Athens. A search of the vessel revealed no 
evidence to back the terrorist group's claim. However, Greek 
police later found two 3.5m rockets and two plastic pipes, 
apparently intended as launchers, in a timber warehouse near 
where the ship was docked. Kerin Hope, Athens 

ECONOMIC WATCH 


Portugal’s budget deficit plans 

Portugal's 1995 budget is 
being drawn up with a 
planned primary deficit of 
about 5 per cent of gross 
domestic product, according 
to Mr Eduardo Catroga, the 
finance minister. This would 
represent a fall from a 
planned primary deficit of 6 
per cent this year and a 
revised deficit of 7.1 per cent 
In 1992, he said. “The funda- 
mental guideline of the 1996 
budget is a continuation of 
the objective of budget con- 
solidation,” he said. He reiter- 
ated the centre-right govern- 
ment's determination to 
. . reach the budget deficit tar- 

get set in its programme of economic convergence with the 
European Union. 

■ Norway’s consumer prices rose 05 per cent in March after a 
0.4 per cent gam in February. The annual rate was 1 per cent. 
Wholesale prices rose 0.2 per cent in March alter an 0.4 per 
cent rise in February. The annual rate was 0.7 per cent.' 

■ Russian weekly inflation rose to 2.2 per cent in the week 
from March 29 to April 5 from L8 per cent in the previous 
week, the government said. In the latest week prices for 
consumer services rose 11.9 per cent while food prices rose 1.4 
per cent. 


Portugal 

Budget deficit as a % of GOP 
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Bosnian 
Serbs 
choose 
the hard 
option 

By Edward Mortimer and 
Laura SBber 


By stepping up their attacks on 
Gorazde in defiance of Nato air 
strikes* Hm* BcRsnism Serbs ha w 
chosen a course of confronta- 
tion with the most powerful 
states in the world. 

Bosnian Serb' forces yester- 
day sealed off Sarajevo bom 
the outside world in an effort 
to show that they still con- 
trolled the destiny of the Bos- 
nian capital. - 

Meanwhile. Serb leaders 
hailed the Nato intervention as 
yet another example of west- 
ern betrayal and conspiracies 
against the Serbs. 

if he allows them to stick to 
this collision course, their pro- 
tector, President Slobodan Mil- 
osevic of Serbia, is in danger of 
finding himself backed into a 
corner. 

On past performance, it is in 
just such a situation that he is 
liable to take the most unpre- 
dictable and destructive deci- 
sions. 


NEWS: EUROPE 



Protesters wave banners in front of the American embassy in Belgrade yesterday after VS aircraft 
bombed Bosnian Serb artillery positions near the Moslem-controlled town of Gorazde nn 


His calculation may be based 
on the belief that he can back 
his own putative sponsor Presi- 
dent Boris Yeltsin of Russia 
into a corner, obliging him to 
take Serbia's side against the 
western coalition, which since 
the end of the cold war has 
dominated the UN. 

In previous crises in former 
Yugoslavia, such calculations 
have proved false, leaving Serb 
leaders disappointed and Mr 
Yeltsin a target of vitriolic 
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abuse from Serbian political 
leaders and media. 

This time Mr Milosevic 
appears convinced that he can 
get Russia on his side. In a bid 
to drive a wedge between Rus- 
sia and the west, Serb leaders 
yesterday severed all relations 
with the UN, naming Mr Vitaly 
Churkin, Russia's special peace 
envoy, as the only channel of 
communication. 

Even if his gamble fails, Mr 
Milosevic has the upper hand 
over his Bosnian Serb pro- 
teges, in that he has no par- 
ticular stake in Gorazde. 

Serbs appear to believe that 
he has fulfilled his pledge to 
stop the war at Serbia's 
frontiers. 

At the same time, he has 
succeeded in carving out a 
Greater Serbia, in fact if not in 
name, through the creation of 
two sister republics on Bosnian 
and Croatian territory. 

Whether one of these repub- 
lics includes the pocket of Gor- 
azde is of little or no conse- 
quence to most Serbs in Serbia 
proper. 

they are tired of sanctions, 
imposed because of Belgrade's 
role in the violent partition of 
Bosnia, and indifferent to the 
map of the new post-war 
Bosnia. Mr Milosevic knows 
tills and he wants to push for a 
deal in order to get sanctions 
lifted. By contrast, the 
self-styled “Serb Republic" cov- 
ering some 70 per cent of Bos- 
nian territory, has been carved 
out over two years of war. 


Russia says it should have been consulted over attack on Bosnian Serbs 

Rift grows over UN action 


General Ratko Mladic, Bos- 
nian Serb commander, has 
repeatedly rejected any pro- 
posal to hand back land, for 
which Serb fighters have 
fallen. The issue for the Serbs 
in Goradze is obviously not 
whether they would be willing 
to hand it back, since despite 
unremitting attacks, it is still 
under Bosnian government 
control. 

But its continued existence 
as a Moslem enclave prevents 
the Serbs from consolidating 
their control over the whole of 
eastern Bosnia. Further, Bos- 
nian government attacks from 
Gorazde have disrupted com- 
munications between Serb-held 
zones in the west and south, 
where a relatively narrow cor- 
ridor separates the enclave 
from Sarajevo. 

Bosnian Serb leaders cannot 
be divided into hawks and 
doves. They all agree that the 
war was an inevitable "defence 
against the Moslem threat". 
But the air strike has given 
fresh impetus to those leaders 
who have always argued that 
the UN was anti-Serb and may 
thus make it more difficult for 
Mr Radovan Karadzic, Bosnian 
Serb leader, to compromise 
with western demands Tor ter- 
ritorial concessions regardless 
of instructions from Mr Milos- 
evic. 

Mrs Biljan Plavsic, a Bosnian 
Serb leader, yesterday went so 
for as to proclaim the UN as 
the new aggressor against the 
Serb people 


By Bruce Clark 

At the heart of one of the 
biggest diplomatic rifts 
between Russia and the west 
since the end of the cold war 
lies the question of how much 
power Mr Boutros Boutros 
Ghali. the UN secretary- 
general. has to act on his own. 

Can he order military action 
without formally consulting 
the permanent members of the 
UN Security Council? 

Western governments insist 
that legal and diplomatic pro- 
cedures have been followed to 
the letter during the run-up to 
Nato's air strikes against the 
Bosnian Serbs. 

The decision to recommend 
air attacks was taken by the 
UN commander in Bosnia. 
General Sir Michael Rose, who 
says he issued repeated warn- 
ings to the Serbs before mak- 
ing a move. 

He passed on his proposal to 
Mr Yasushi Akashi. the Japa- 
nese diplomat who has been 
given wide-ranging authority 
as the secretary-general's rep- 
resentative in Bosnia. 

Mr Akashi. after a telephone 
conversation with his boss in 
New York, then made a formal 
request for support to Nato, 
which has been mandated by 
Mr Boutros Ghali to provide 
air support for the interna- 
tional peacekeeping effort in 
Bosnia. 

President Yeltsin maintains 
that Russia, as a permanent 
member of the Security Coun- 


cil. ought to have been con- 
sulted. If Moscow had been 
asked, it is very hard to imag- 
ine that it would have said 
Yes, even privately, because of 
the explosive political conse- 
quences at home. 

Western governments have 
cited Security Council Resolu- 
tion 836, which states: "Mem- 
ber states, acting nationally or 
through regional organisa- 
tions, may take under the 
authority of the Security Coun- 
cil and subject to close coordi- 
nation with the Secretary- 
General and Unprofor (the UN 
protection force in former 
Yugoslavia) all necessary mea- 
sures, including the use of air 
power, in and around the safe 
areas of Bosnia-Hercegovina. to 
support Unprofor in the perfor- 
mance of its mandate..." 

The phrase “authority of the 
Security Council” is open to 
interpretation. The resolution 
does not suggest Mr Boutros 
Ghali requires a fresh, explicit 
mandate to order air strikes; 
but Russia can still argue that 
the secretary-general has a 
standing obligation to consult 
with and take into account the 
views of the Council's perma- 
nent members. 

Political pressure to relieve 
Gorazde mounted because of 
the plight of civilians there, 
and because the Serbs seemed 
to be making a mockery of the 
town's designation by the UN 
as a “safe area" for Moslems. 

But the legal rationale for 
Gen Rose's request was not 



Boutros Boutros Ghali: 
rejected claim that UN was 
riding with Moslems 

concern for the enclave’s 65,000 
residents but the UN’s right to 
protect its 11 military observ- 
ers in and around the town. 

That pretext is watertight, 
diplomats say, because there is 
little doubt that UN personnel 
in Gorazde were in physical 
danger as a result of the bom- 
bardment 

No suggestion has been 
made that the UN officers were 
targeted by the Serb attackers, 
but the level of artillery and 
small arms fire in central Gor- 
azde on Sunday afternoon was 
so intense that nobody in the 
area was safe. 

Yet there is an awkward dis- 


crepancy between the air raids' 
real political purpose - to end 
the siege of Gorazde and force 
the Serbs into a more reason- 
able stance at the negotiating 
table -and the legal grounds 
on which they were made. 

As Russia will now argue, 
the UN's de facto role in Bosnia 
has been changed - from that 
of peace-broker and aid distrib- 
utor to peace-enforcer, if not 

warring party - without any 
formal decision to make that 
momentous change. 

Part of Russia’s grievance 
lies in the fact that western 
governments have two sepa- 
rate inputs into Bosnian 
policy. The US, Britain and 
France are makers of UN pol- 
icy as permanent members of 
the Security Council, and exec- 
utors of that policy as partici- 
pants of Nato - which has been 
invited by the secretary- 
general to play the role of 
“regional organisation", as 
referred to in Resolution 836. 

For the western govern- 
ments, there was was no dan- 
ger of Mr Boutros Ghali acting 
“behind their backs" - because 
it was their firepower on which 
he was relying. 

In practice there is no other 
organisation besides Nato with 
the military clout, and above 
all the coordinated structure, 
to police the skies of Bosnia. 
But the role of the Atlantic 
alliance leaves Russia out in 
the cold, and acts as a red rag 
to nationalist bulls such as Mr 
Vladimir Zhirinovsky. 


Zhirinovsky fans the flames 


By Our Foreign Staff 

Or the Russian reactions to the Nato 
attacks, none was more extreme, nor 
more predictable, than that of the nation- 
alist leader Mr Vladimir Zhirinovsky, who 
yesterday called on Russia to bomb Nato 
bases in Italy in response to the air 
strikes on Gorazde. 

“They bomb one town, we bomb 
another town,** he said, immediately 
ahead of a debate on the situation in the 
former Yugoslavia at the 32-nation Coun- 
cil of Europe, which promotes human 
rights and democracy. 

Mr Zhirinovsky, the leader of the Lib- 
eral Democratic Party of Russia, said be 
favoured solving the issue of Yugoslavia 
by peaceful means, but Insisted that 


Nato had initiated the aggression. 

“It’s against Russia, it’s for more inter- 
ests of Germany in the Balkans,, of Nato 
in tiie Balkan*, iris against the Orthodox, 
against the Slav people.” 

Well known for his vitriolic attacks and 
statements, Mr Zhirinovsky reinforced his 
image as an aggressor with an outburst 
on a group of protesters on his way to the 
meeting. Spitting and hurling stones at a 
group of Jewish students protesting 
against anti-Semitism, Mr Zhlrovsky said 
he would “break their heads." 

The man who has. threatened to bomb 
the Kurile Islands and dump nuclear 
waste on the Baltics suggested to the pro- 
testers that he would use his “atomic pis- 
tol” an them. 

Mr Zhirinovsky’s visit, which has pro- 


voked some unease in France, was 
arranged as part of a wider visit by 18 
delegates from different political groups 
in the Russian parliament 

The Council of Europe was yesterday at 
pains to point out that Mr Zhirinovsky 
was not invited explicitly by them to 
attend the conference on the former Yugo- 
slavia. “It is not for us to choose who 
represents Russia - the Russians chose 
groups from across the political spectrum 
- that's parliamentary democracy,” one 
official commented. 

France has warned Mr Zhirinovsky he 
faces expulsion if he makes trouble. TO 
show its displeasure at his presence in the 
official Russian delegation, Paris has told 
him he may only stay for the one week of 
the session and may not leave Strasbourg. 
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Earnings sustained in difficult 

CLIMATE 

At DM t203 mfiflon, DVFA/5G* earnings were on a par with the 
. previous year’s level (DM L214 million). Due to an increase in the 
uumbeTof shares. stemming from the exercise of option rights from 
the 1983/1993 option bond issue, earnings per share of DM 24.75 
compare with the DM 2620 recorded in 1992. 

Earnings in the Electricity and TVading/TVansportetion/Services 
Divisions improved on the good results they recorded in 1992. . 
However, the Chemicals Division again posted a substantial loss, 
higher than the -one reported in the previous financial yea l 
Earnings in the OH Division declined again, but remained positive. 
The Board of Management and the Supervisory Board will propose 
to the Annual General Meeting that shareholders receive a cash 
dividend of DM 13.00 per share, a DM LOO Increase over the 
previous yeat 



Strategically positioned 

FOR FUTURE GROWTH 

VEBA’s strategic program is determined by the global orientation 
of markets, the opening of Eastern Europe, and the ever-increasing 


role of the service industry throughout the industrialized countries 
in the world. Our efforts are guided by the Individual needs of our 
customers, the strengths and weaknesses of our competitors, and the 
return expectations of our shareholders. The Group bas established 
three strategic objectives designed to secure successful further develop- 
ment in the VEBA business portfolio: 

L Expansion of core activities 

2. Determined international approach 

3. Orientation toward more high-value-added activities. 

VEBA has structured itself with ideal preconditions in using its 
resources effectively. By appraising each situation according to the 
criteria of potential 1 risk and return, VEBA remains committed to 
creating shareholder value. 

Copies of the 1993 Annual Report can be obtained from VEBA AG, 
Public Relations, Bennigsenplatz L 40474 Dusseldoii, Germany 
Telephone: ++49-2U-4579-367. Fax: ++49-21I- 4579-532 


Group Highlights 

Soles, DM million 

DVFA/SG ’ Eemings DM milBon - 

Om/Sff Earnings per share. DW - 

DVBVSG" Cash How (Extended Group) - - DM miWion. 

Capital Expenditures (Extended Group) DM million. 

No. of Employees (Dec..3l, 1993]. 

■accortftig to DVfiWSG (German Association for Ftm^ Ara^andlrivestn 


19S3 1992 Change 

.86^49 65.419 + 1-4% 
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NEWS: THE AMERICAS 


Crime laws head hectic 
US Congress schedule 


By George Graham 
in Washington 

The US Congress faces a hectic 
legislative schedule alter 
returning to Washington yes- 
terday from a two-week recess, 
with healthcare, crime, welfare 
reform and campaign finances 
Likely to dominate debate in 
the coming weeks. 

Crime legislation, of which 
one version has already passed 
the Senate, will be the immedi- 
ate priority, with debate sched- 
uled in the House of Represen- 
tatives later this week. 

But House leaders have not 
yet reached agreement on the 
exact contents of their version 
of the bill, which will roll 
together measures including 
proposals for mandatory life 


sentences for a third violent 
offence. Gun control and death 
penalty components of the bill 
are likely to be controversial 

Congressional leaders say 
the healthcare reform bill will 
be more difficult to craft, but 
claim legislation can be passed 
by both the House and the Sen- 
ate before July, opening the 
way for a climactic conference 
between the two chambers to 
reconcile their two versions, at 
which the real shape of the 
reform will finally be deter- 
mined. 

Senator George Mitchell, the 
Democratic leader, yesterday 
met Senator Robert Dole, his 
Republican opposite number, 
to try to agree on how to 
arrange a busy programme for 
the Senate, with a possible 


clash looming over Mr Dole's 
insistence on congressional 
hearings into President Bill 
Clinton’s financial involve- 
ment in the Whitewater affair. 

Mr Dole has threatened to 
delay action on other legisla- 
tion if he does not get his way 
on Whitewater hearings, but 
Mr Mitchell, who had to handle 
another threatened Republican 
filibuster yesterday over legis- 
lation to designate 3.75m acres 
of Californian desert as wilder- 
ness, warned the Republicans 
against such delaying tactics. 

“Senator Dole is a good 
friend and a very smart man, 
but T would not want to be him 
going to the American people 
and saying; ‘We think White- 
water is more important than 
passing a crime bUL We think 


Whitewater is more important 
than passing a healthcare 
bill',” Mr Mitchell said in a 
television interview on Sun- 
day. 

Mr Mitchell's own future 
conld influence the Senate’s 
work this summer. The Demo- 
cratic leader has already said 
he will not run for re-election 
in November, but if Mr Clinton 
were to select him to fill the 
vacant seat on the Supreme 
Court he might leave the lead- 
ership even sooner. 

So far only Senator Thomas 
Daschle of South Dakota has 
declared himself a candidate 
fbr the leadership, while Sena- 
tor John Breaux of Louisiana, 
who had been considered a 
leading contender, yesterday 
said he would not seek the job. 


Ruling party’s vote share slips as centre-left alliance sweeps capital 

Poll boosts Menem’s ambition 



By John Barham 
in Buenos Aires 

Argentina’s governing Peronist 
party won its fifth consecutive 
electoral victory on Sunday, 
but saw its share of the vote 
slip from the 40 per cent it won 
in 1991 and 1993 mid-term con- 
gressional elections. 

The Peronista took 38 per 
cent of the votes in a poll to 
elect an assembly that will 
rewrite the country's constitu- 
tion. 

President Carlos Menem's 
ambition to be re-elected to a 
second term in 1995 dominated 
the campaign. The current con- 
stitution bans presidents from 
succeeding themselves and can 
only be amended by the spe- 
cially-elected assembly. 

Former president Raul 
Alfonsin's Radical party was 
the great loser, taking only 20 
per cent of the votes in its 
worst result since the return of 
democracy in 1933. In last 
year’s elections it polled 30 per 
cent. 

The great winner was the 
upstart Frente Grande centre- 
left alliance that swept the fed- 
eral district of Buenos Aires 
with 38 per cent of the votes. 


against 25 per cent for the 
Peronista, by campaigning on 
an anti-corruption and anti- 
government platform. 

Mr Manuel Mora y Araujo, a 
leading pollster, said: “The 
government did pretty well 
considering it has been in 
power almost five years. The 
result shows that economic 
stability is not affected. But 
[the government] is showing 
signs of fatigue." 

Nonetheless. Mr Menem is 
assured of enough votes in the 
305-seat assembly to lift the re- 
election ban, because the Radi- 
cals pledged support for a con- 
stitutional reform package 
negotiated by Mr Menem and 
Mr Alfonsin last year. 

Voters punished both main- 
stream parties, which have 
dominated the scene for 50 
years. The Radicals lost by fail- 
ing to appear as a credible 
opposition force. A reputation 
for corruption, infighting and 
local political disputes dam- 
aged the Peronists. 

A record one-third of voters 
stayed away from the polls or 
spoilt their ballots, showing 
only modest support for consti- 
tutional reform and Mr 
Menem's re-election. 


Private Sector 
Partnership 

Outstanding business opportunity 


Portsmouth City Council is looking to 
forge a bold new partnership with the 
private sector. 

It is inviting private companies to 
invest in its business group which boasts 
a near £20 million turnover and more 
than 650 permanent staff. 

This is a major opportunity for the 
private sector to pursue business 
interests in the public sector from a 
prime strategic location on the 
south coast. 

Portsmouth City 
Business Group (PCBG), 
developed by the council 
over the past five years, has 
a unique blend of private and 
public sector experience. 

Given the council's current 
management expertise and the skills 
of its workforce in the delivery of public 
services, the council is not restricting 
expressions of interest to companies 
currently operating in the public sector. 

Interested parties should not be 
inhibited from bringing forward any 
proposals for investment in all or parts 
of the group. 

Private sector companies are invited 
to consider possible mechanisms for 
achieving the successful transfer of 
PCBG management and staff to the 
private sector, including the possible 
establishment of a separate contracting 
business company in order to build on 
its investment and success to date. 


The group currently comprises various 
services, such as: 

• Maintenance of highways, buildings, 
parks and vehicles. 

• Refuse collection and other cleansing 
activities. 

• Leisure entertainments management, 
including the prestigious Guildhall, 
Pyramids and Mountbatten centres. 

• Other services such as training 
provision and central services including 9 

printing and reprographics. 

The City Council wishes to 
safeguard: 

• The interests of its 
taxpayers and employees. 

• The maintenance of 
services which at least 
match the present standards of quality 
and price. 

• A satisfactory financial return for the 
council's assets. 

Companies interested or wanting 
more details should contact 
Dr Christopher Emin, Senior Manager, 

Coopers & Lybrand, 1 Embankment Place, 
London WC2N 6NN. 

Telephone: 071 213 2885. Fax: 071 213 2451. 

There noil be a requirement to complete a 
questionnaire which must be returned by 
May 3. 1994. 

Portsmouth 

City Council 



IADB capital to be 
boosted by two-thirds 


Mexican 
murder 
inquiry 
set back 

By Damian Fraser 
in Guadalajara 

The investigation into last 
month’s assassination of Mr 
Lois Donaldo Colosio, presi- 
dential candidate of Mexico's 
ruling Institutional Revolu- 
tionary party, has received a 
setback after a judge freed an 
official accused of helping plot 
the murder. 

The judge on Sunday 
released Mr Rodolfo JEtivapala- 
cio, a PRI official who hired 
the security guards accused of 
aiding the assassin, on the 
grounds of insufficient evi- 
dence. Mr Rivapalacio had 
been charged with indirect 
involvement in the murder. 

His arrest had led to specu- 
lation that an organised fac- 
tion In the PRI was behind the 
murder of Mr Colosio, and his 
release seems to pnt back 
hopes that the government 
prosecutor will discover who, 
if anyone, ordered the assassi- 
nation. 

The judge ruled that there 
was sufficient evidence to 
bring to trial Mr Mario 
Abnrto, the confessed assas- 
sin, along with three security 
guards at the campaign rally 
in Tijuana where Mr Colosio 
was killed - Mr Vicente May- 
oral and his son Rodolfo, and 
Mr TranquiUno Sanchez. 

The three security guards 
were held on the basis of a 
video and photographs that 
appear to show them helping 
Mr Aburto gain access to Mr 
Colosio. However, Mr Abnrto 
has said be acted alone. 

Mr Rivapalacio, an official 
in a Tijuana branch of the PRI 
and a former policeman, was 
not implicated by the video 
evidence, making It hard for 
the government to sustain its 
case against him. 

The government prosecutor 
has not released any evidence 
beyond the video and photo- 
graphs. While suggestive, the 
photographic evidence appears 
to be insufficient to prove the 
guilt of the accused guards. 


New leader for 
Haiti promised 

A group of pro-military 
senators vowed yesterday to 
Install a new president of 
Haiti to replace Mr Jean-Ber- 
trand Aristide later this week, 
Reuter reports from Port-au- 
Prince. 

The eight senators, who 
were elected after the military 
ousted Mr Aristide in a coup 
in September 1991, passed a 
resolution in the Haitian Sen- 
ate on Sunday declaring that 
the presidency was vacant 


By Stephen Fkfler, Latin 
America Editor, in Guadalajara 

An agreement to expand the 
capital of the Inter-American 
Development Bank by two- 
thirds was forged early yester- 
day by shareholder govern- 
ments. The change enlarges 
the stakes of Japan and Europe 
in the institution. 

The accord will take the cap- 
ital of the bank from $61 bn to 
SlOlbn i£69bn). making it the 
largest of the regional develop- 
ment banks. The stake of 
Japan will rise from LI to 5 per 
cent and that of four of the five 
main European shareholders 
will double. Germany, Spain, 
France and Italy will increase 
their share of the bank to just 
under 2 per cent, but Britain's 
will remain unchanged at 
under 1 per cent 

The agreement, which 
accomplishes a long-held Japa- 
nese ambition to increase its 
influence In a region where it 
bas financially supported OS 
Initia tives, will be achieved by 
reducing the share held by the 
US. Canada and Latin Ameri- 
can members in the b an k- The 
US stake drops to a fraction 
above 30 per cent from 34.67 
per cent while that held by 


U S officials are begin- 
ning a campaign to 
play down Latin 
American countries' expecta- 
tions of quick accession to the 
North American Free Trade 
Agreement, while trying to 
maintain progress towards 
more liberal trade in the west- 
ern hemisphere. 

The officials, conscious that 
the summit of Latin American 
leaders set for Miami In 
December risks raising expec- 
tations of rapid Nafta expan- 
sion, say they are still formula- 
ting policy. But discussions at 
conferences in Guadalajara 
around the annual meeting of 
the Inter-American Develop- 
ment Bank have provided 
some indication of the possible 
direction of US policy. 

In the next few months, two 
reports by the administration 
will go to Congress. The first 
in May will provide a general 
overview of countries in Latin 
America and elsewhere and of 
how they measure up to stan- 
dards seen as vital to either 
Nafta association or a bilateral 
free trade accord with the US, 
such as the extent to which 
the economy has been liberal- 


Latin American and Caribbean 
countries Galls to 50 per cent 
from 53.86 per cent Two extra 
board seats were created, fbr 
Japan and Chile, bringing the 
board size to 14. 

The move was broadly wel- 
comed. Mr Lloyd Bentsen, US 
Treasury secretary, said in 
Washington: “The agreement 
represents tremendous prog- 
ress. reflecting the vitality of 
both the bank and the region.” 
Mr Hans-Peter Repnik, Ger- 
many's vice-minister for eco- 
nomic cooperation and devel- 
opment, who chaired the talks, 

said he was “very satisfied by 
the result, particularly because 
it gives the rum-regional coun- 
tries finall y their proper rale in 
the most important develop- 
ment institution for Latin 
America and the Caribbean". 

The accord, which allows the 
Tianb to lend indefinitely at the 
current rate of $6bn a year or 
somewhat more, will also set 
in train big changes for the 
h ank ’s operations. 

In a move designed to meet 
concerns that newly privatised 
companies will be unable to 
raise finance, the bank win be 
expected to make up to 5 per 
cent of its loans to the private 
sector. Convention previously 


ised and opened to free 
trade. 

In July, the administration 
must notify Congress of the 
countries with which it 
believes it will be able to enter 
talks. In doing so it wiH ask for 
fast-track authority, under 
which Congress gives the 
administration a free negotia- 
ting hand. It will not be able to 
do this again until July 1997. 

According to US officials, the 
net is likely to be cast as 
widely as possible, but being 
nominated will not imply a 
rapid movement toward negoti- 
ations. With mid-term congres- 
sional elections due in Novem- 
ber, the administration will 
have other priorities for the 
second half of this year. 

Nafta came into force 
between the US, Canada and 
Mexico at the start of the year, 
and the Nafta vote in Congress 
in November was described by 
one official as “one of the most 
divisive and dramatic in recent 
US history". The administra- 
tion will not be rushing to 
repeat the experience. Negotia- 
tions with Chile - the one 
country with which President 
Bill Clinton is so ter committed 


dictated the bank make all its 
loans under government guar- 
antee. . , 

Loans to the private sector 
will be expected to encourage 
further lending by private 
financial institutions. In no 
case will the bank’s lending 
exceed $75m or 25 per cent of a 
project’s costs. Interest rates 
will be decided on a case-by- 
case basis depend i n g on the 
perceived risk of the project, 
and could theoretically be 
higher or lower than the lend- 
ing rate to governments, cur- 
rently 7.26 per cent 

Asked about concerns that 
lending without government 
guarantee could hurt the 
bank's too credit rating, Mr 
Repnik said the bank's man- 
agement had shown itself capa- 
ble of handling the risks. “1 
don't see any particular risk, 
but rather new possibilities," 
he said. 

The bank will also expand 
lending to fight poverty. Some 
40 per cent of the value of 
loans and 50 per cent of the 
number of loan operations will 
be directed towards social sec- 
tors. 

Some 35 per cent of total 
landing will be directed to the 


to negotiate - appear unlikely 
to start in earnest before 1995, 
officials confirmed. 

But in the interim the 
a dminis tration wants to keep 
the process on track, first by 
ensuring other trade arrange- 
ments in the hemisphere do 
not push potential partners 
further away from Nafta, and 
second by encouraging other 
countries to adopt measures 
that will bring them closer to 
Nafta qualification. 

Ms Carmen Suro-Bredie, 
assistant US trade representa- 
tive responsible for the region, 
said this interim strategy 
would seek to establish bilat- 
eral investment treaties and 
more satisfactory arrange- 
ments to protect intellectual 
property in the region. 

She said the US would “look 
at integration schemes across 
the bonier and links between 
Asia and Latin America". 
Latin America's evolving trade 
arrangements should be trans- 
parent and should not create 
barriers to trade by outside 
countries. Hus should help to 
ensure that new arrangements 
do not impede future efforts to 
accede to Nafta. 


region's smaller countries. 


US plays down Latin 
American Nafta hopes 

Washington cautious, says Stephen Fidler 


Finance minister flies to London to state his case 

Canada vows to crush deficit 



By Peter Norman, 

Economics Editor 

Mr Paul Martin. Canada’s 
finance minister, feels badly 
misunderstood. 

In recent weeks, interest 
rates have soared and the 
Canadian dollar has been 
under pressure on the foreign 
exchange markets. Last Friday 
Moody's Investors Services 
announced that it might down- 
grade Canada's foreign cur- 
rency debt from its Aaa rating. 

Yet Mr Martin, appointed 
finance minis ter in November 
after the Liberal party's land- 
slide election victory, insisted 
yesterday that Canada's new 
government had mounted the 
most determined assault on 
the country's budget deficit in 
two decades. He was in London 
to impress this message on 
financial markets. 

Mr Martin underlined that 
the Canadian government’s 
policy was “to keep its eye on 
two balls - deficit reduction 
and job creation". He told the 
Financial Times: "Everything 
should be geared to that." 

But be made clear that fiscal 
rectitude came first in his list 
of priorities. Canada last week 
announced its best employ- 
ment figures for two years 
with a sharp tell in unemploy- 
ment to 10.6 per cent in March 
from 11.1 per cent in February 
and n.4 per cent in January. 
Mr Martin was in no mood to 
make optimistic predictions or 
hail the drop in the jobless rate 
as a sign that Canada's export 
and investment-led economic 
recovery was becoming more 
broadly based. 

“We were elected to create 
jobs, and we recognise that we 
can't create jobs unless we 
mount a fundamental assault 
on the deficit problem," he 
said. 

Mr Martin stressed that the 
government would not retreat 
from the goal enshrined in its 
February budget of bringing 
the deficit down to 3 per cent 


of gross domestic product or 
about C$25bn (£l2.3bn) by 
1996-97. The budget, which 
envisages a reduction in the 
deficit to CS39.7bn in 1994-95 
from C$45.7bn last year, “is the 
most significant budget in the 
last 20 years in terms of cuts". 

The financial markets had 
failed to recognise that it 
involved “a deep restructuring 
of the way government oper- 
ates", including radical reduc- 
tions In unemployment insur- 
ance and defence expenditure. 
The markets were wrong to 
fear that deficit reduction 
might be put off course by 
higher Interest rates following 
the rise in US rates since Feb- 
ruary. 

The government had planned 
fbr the unexpected, Mr Martin 
said. "We will take whatever 
action is required to hit our 
targets." 

It was not properly under- 
stood abroad that the 3 per 
cent deficit to GDP target was 
anchored in legislation that 
would be passed in this year's 


budget bill and that budgets in 
later years would seek to cut 
the deficit even more. 

Meanwhile, Canada has an 
inflation rate that is well below 
the average of the main indus- 
trial countries, productivity 
increases “are going gangb lis- 
ters" and growth, at an annual 


rate of 3.8 per cent in the final 
quarter of last year, is high by 
international standards and 
above the government’s expec- 
tations of a 3 per Cent ann ual 
rise. Higher than expected 
growth added further credibil- 
ity to the government’s budget 
targets, be said. 
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China ‘must move 
further on rights’ 


NEWSs WORLD TRADE __ 

China pact entices S Korea’s big guys 

John Burton on an expected surge in trade and investment by conglomerates 


South Korea/China 

Investment* ($m) Trade (Sbnj Trade balance <$m) 



1990 91 92 93 1990 91 92 93 1990 91 92 93 

Source: Soutn Korean Ministry of Trade, Industry and Energy 


By Nancy Dunne 
In Washington 

A senior US commerce 
department official yesterday 
said China would have to 
improve its human rights 
record further if President BfU 
Clinton was to renew its Most 

Favoured Nation trade status 

in June. 

China had made “slow but 
discernible progress'* in some 
areas, said -Mr Jeffrey Garten, 
undersecretary for interna- 
tional trade, but the adminis- 
tration was “deeply troubled" 
by the recent arrests of Chi- 
nese citizens. 

MFN status for C hina allows 
its goods the same tariff treat- 
ment as other US trading part- 
ners. Loss of MFN would be a 
big blow to both economies. 

Mr Garten was speaking at a 
US-China trade and investment 
conference in Los Angeles, 
attended by by Ms Wu Yi, Chi- 
na’s minister for trade and eco- 
nomic co-operation. 

He welcomed as "positive” a 
statement on the universal dec- 
laration of human rights, deliv- 
ered by the Chinese foreign 
minister on April 6. Honouring 
the declaration is one of the 
seven criteria set out as a basis 
for MFN renewal by Mr din- 
ton last year. 


However, said Mr Garten, 
actions like the recent deten- 
tions and arrests of Chinese 
activists “cast a cloud over our 
efforts to further cooperation 
between our two countnes". 

Mr Garten has been gaining 
a reputation as a thoughtful 
trade policy theorist. But he 
has been criticised for his 
enthusiastic embrace of US- 
China commercial relations as 
part of the department's 
aggressive export promotion 
policy. Critics say this has sent 
“mixed messages” to Beijing. 

Yesterday, Mr Garten offered 
assurances that the US did not 
seek to infringe C hina ’s sover- 
eignty and three times stressed 
to a government obsessed by 
stability that co-operation 
would lead to “stable and pros- 
perous" C hina. 

“Our combined business 
skills and industriousness can 
create a powerful engine for 
economic growth,” he said. 
“The potential benefits to both 
our countries in improving 
trade relations will be felt not 
only in commercial terms and 
economic security, but more 
broadly in a secure and stable 
Asian-Pacific region.” 

The US asked only for adher- 
ence to universally recognised 
human rights standards, which 
would provide “a more stable 


and attractive climate for trade 
and investment”. 

Administration officials have 
recently indicated that there 
would be little problem in cer- 
tifying progress on two of the 
most pressing criteria: emigra- 
tion and prison labour. 

The US wonts more informa- 
tion on political prisoners, and 
the round-up of dissidents is 
seen as a setback. There has 
been no improvement of condi- 
tions in Tibet, but China has 
promised to provide informa- 
tion on 106 Tibetan prisoners. 

US officials have also 
suggested that China's 
co-operation on MFN this year 
may bring an end to the 
annual renewal process. Mr 
Winston Lord, assistant secre- 
tary of state, said the adminis- 
tration hoped for a “normal 
process” in the years ahead, 
ending the annual debate 
which has divided the Con- 
gress since tbe Tiananmen 
uprising. 

At present, China, as a non- 
market economy, must have its 
tariff status renewed by the 
president or it will expire on 
July 3. Congress has until Sep- 
tember 1 to pass a joint resolu- 
tion overruling the president, 
but he can veto that and it 
takes two-thirds of the House 
and Senate to override him. 


T he recent visit of South 
Korean President Kim 
Young-sam to Beijing 
has inaugurated a new and big- 
ger phase of South Korean 
investment in China. 

While small and medium- 
sized businesses pioneered 
South Korean investments In 
China, the next stage will be 
dominated by the country's big 
industrial groups, or chaebol . 
accompanied by their subcon- 
tractors. 

The chaebol have been cau- 
tious about entering China 
because of market restrictions 
on the sale of their products 
and other worries ranging 
from uncertain business laws 
to poor infrastructure. 

But the signing at the end of 
March of a Sino-Korean tech- 
nological and industrial pact 
will open up the Chinese mar- 
ket to such South Korean prod- 
ucts as cars, telecommunica- 
tions equipment and electronic 
goods. The conclusion oT a dou- 
ble taxation treaty and an 
agreement on business con- 
tracts will also reassure Kor- 
ean investors. 

The entry of the chaebol is 
expected to increase total 
cumulative South Korean 
investments in China from 
$lbn in 1993 to $4bn by 1997. 
while boosting annual direct 
trade from $9bn to $28bn. 
China accounted for almost 


half of South Korean invest- 
ment abroad lost year, while 
South Korea enjoyed a $l.lbn 
trade surplus with China. 

Mr Todd Maurer, analyst at 
Donghang Peregrine in Seoul, 
says China has been “para- 
mount to the survival of finan- 
cially weaker Korean compa- 
nies operating within saturated 
domestic industries 1 *, such as 
textiles, food products and 
electronic components. 

These companies have been 
using China os a cheap manu- 
facturing base and re-exporting 
their goods, with their wholly 
owned factories clustered 
around the rim of the Yellow 
Sea because of its proximity to 
Korea. 

Although low wages appeal 
to the chaebol , their primary 
interest is in developing mar- 
kets in C hina m co-operation 
with local joint venture part- 
ners. This reflects a shift in the 
chaebol's strategy toward creat- 
ing markets in the developing 
world, in particular in Asia, as 
competition intensifies in the 
industrialised countries. 

Moreover, the chaebol view 
China as a backdoor entrance 
to investments in North Korea. 
South Korean companies may 
be able to avoid a ban imposed 
by Seoul on their direct invest- 
ments in North Korea by using 
Chinese joint venture partners 
to establish factories there. 


Korean companies, such as 
Samsung, are also planning to 
invest in Chinese-supported 
transport links to the Rajin- 
Soubong tree trade zone in 
north-eastern North Korea. 

The chaebol have already 
made initial Investments in 
China, mainly in the electron- 
ics sector. Samsung and Gold- 
star, for example, operate VCR 
plants in Tianjin, a prime 
investment area for Korean 
companies. 

Goldstar recently announced 
that it is establishing joint ven- 
ture colour TV and VCR facto- 
ries in Changsha and Shang hai 
respectively. Meanwhile, 
Yukong. Korea's biggest oil 
company, plans to build a 
Sl.Sbn refinery in Shenzhen 


which would be the largest 
joint venture to date. 

Samsung wants to operate 
plants for petrochemicals, 
industrial chemicals and elec- 
tronics, while participating in 
the construction of port facili- 
ties and other infrastructure 
projects. 

Daewoo plans to manufac- 
ture heavy machinery, cars 
and motor vehicle parts, and 
electronics in China in addi- 
tion to winning construction 
orders. 

The sectors that will benefit 
from the new agreement 
include: 

• Motor vehicles. The deal 
will probably allow at least one 
of Korea's main car- 
makers - Hyundai, Kia and 


Daewoo - to build a joint ven- 
ture factory by 1997. Hyundai 
and Kia already assemble a 
Limited number of trucks and 
minibuses in China, while 
Hyundai and Daewoo operate a 
small network of after-service 
outlets. Daewoo plans to estab- 
lish a parts joint venture soon 
in -fiiin Province in the hope 
that it can eventually assemble 
cars in China. 

• Telecommunications: South 

Korea will develop a new ver- 
sion of its time division 
exchange (TDX.) system for 
China's telephone network. 
Goldstar Telecom and Sam- 
sung Electronics are setting up 
joint venture manufacturing 
plants for TDXs in Shandong 
province and want to expand 
into the production of fibre 
optics, transmission equipment 
an;! handsets, 

• Aerospace: Aviation Indus- 
tries of China will co-operate 
with Samsung Aerospace, Dae- 
woo Heavy Industries and Kor- 
ean Air Lines in developing 
and producing a medium-sized 
commercial airliner with 50 to 
100 seats for regional carriers 
in Asia. 

• Electronics: A Korean con- 
sortium, including Samsung 
and Goldstar, will provide tech- 
nology for the development of 
high-definition, television in 
return for access to the Chi- 
nese market 
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Delays threaten 
$870m Czech oil 


investment plan 


By Patrick Blum bi Vienna 


The future of a proposed $870m 
investment by a consortium of 
Agip, Conoco, Shell and Total 
w3J be put at risk unless the 
Czech government endorses 
the project at a meeting of its 
economic council today, 
sources close to th£dmsbrtium 
say. 

A decision, on the project, 
involving two Grech refineries 
and an ml pipeline linking the 
Czech Repubhc with Germany, 
has been ^watted^for months 
By aansoftKim .members , wor-. 
Tied, that, nationalists in . the 
government who^ oppose for- 
eign participation will cause 
further delays! anfl render the 
project unfeasible. Under the • 
proposal the consortium would 
take a 49 per cent stake in the 
refineries, with the govern- 
ment keeping 51 par cent; for 
the foreseeable Jatqm ■ • - 

The two refineries', are 
included in the wave ;of 
voucher privatisations .now ; 
moving into the decisive stage 
when voucher holders Md for- 
shares in specific companies^ 
- The consortium said the gov-, 
eminent must make clear its 
intention to bring foreign part- 
ners into the refineries which 
are to be combined within a 
single company as outlined In 
its own privatisation pro- 
gramme for the oil and petro- 
chemicals industry. Failing 


this, the refineries' ownership 
structure will become too 
diversified, with competing 
shareholders in the two refi- 
neries making an effective bid 
unworkable. 

The consortium envisages 
investing 5280m in the Chemo- 
petrol Litvinov refinery. In 
northern' Bohemia near the 
German border, and about 
S24Qm in the smaller Kaucuk 
Kralupy refinery, some BOtkm 
north of Prague. 

The consortium also pro- 
poses to invest about 5150m, a 
third, of the- cost of a new ofl. 
pipeline to be built between 
bi^olstadt in Germany and the 
tiro Czech refineries. A further 
investment of around $2Q0m in 
working capital will be needed 
to help start up the pipeline 
and other costs. 

The Czech Republic imports 
practically all its crude oil. 
about 6m tonnes a year, from 
Russia, making it prone to 
political pressures from 
Moscow. The new pipeline, 
with an annual capacity of 10m 
tonnes, would “attach" the 
Czech Republic to west Europe, 
ah analyst said. It would pro- 
vide greater security and more 
.flexibility, by carrying differ- 
. eht products, «pd could boost 
Russian oil- exports to Ger- 

many. ft awaits approval from 
toe Bavarian authorities, and 
Is expected to be completed by 
rariyl996.:- 


Irish airline adds to 


UK destinations 


By Tim Coone in Dublin 


Ryanair, the Dublin-based 
Independent airline, is to 
expand its budget “ no-fr fils” 
UK-Ireland services with two 
new UK destinations out of 
Dublin from next month. 

Adding Manchester and 
Glasgow to its destinat i o n s of 
Stansted, Luton, Liverpool and 
Birmingham. Ryanair aims to 
capture market share from 
Aer Lingus, the state-run air- 
line. and Irish Sea ferry opera- 
tors. „ ' 

Ryanair says traffic on tne 
DubHn-Bimingfaam route has 


‘grown by.;; over 60 per cent 
since It started last October, 
challenging the Aer Lingus 
monopoly on the route. The 
company is confident it can 
achieve -the same level of 
growth on. toe Manchester and 
Glasgow services. 

Ryanair' will operate eight 
flights' a day between Dublin 
and Manchester and four 
be t we en Dublin and Glasgow. 
Its fares will be half those cur- 
rently offered by Aer Lingus, 
the state-nnt airline, and wffl 
ahwmd certainly force Act Ian- 
gus to adjust ..its fares on the 
routes. 
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Many banks are 
returning to their roots. 



Thank goodness there’s one bank 
with its roots in the world. 


Domestic problems and changing financial circumstances 
are cnmririg many banks to re-evaluate their positions. And some are 
pruning their inte rna tio nal networks and services to concentrate on 
so-called core business. 

Core business is the customer. 

For ABN AMRO Bank, the core business is the customer. 
Even in diffi cult circ umstanc es. Our creed has been the same for 
nearly two centuries; stay close to the customer, listen to his needs, 
and provide the very best banking solutions and facilities. 


Further expansion around the world. 

But we are expanding further. Last year we opened 34 new 
offices, most recently in Almaty (Kazachstan), Lahore (Pakistan), 
Rostock (Germany), Concepcion (Chile), Kiev (Ukraine), and 
Ho Chi Minh City (Vietnam). 

Investing in quality. 

Our continuing policy means investing not only in offices, 
but also in quality and integration. It is this global mentality - rooted 
in tradition, perfected throughout our history - which makes us 
determined to continue offering the very highest level of service. 


More than 1700 offices in 56 countries. 

With the present internationalisation, ABN AMRO Bank 
m pinrainft that banks should guarantee their customers a working 
network. Today we have more than 1700 offices in 56 countries. 
Offering full banking services to the worid’s global community. 


That is only possible by listening to our clients. And by expan di ng 
to become the world’s local bank. 

CREATING THE STANDARD IN BANKING. 

ABNAMR0 Bank 
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NEWS: INTERNATIONAL 


Fertile soil for economic reforms in Morocco 


Prospects are brighter for people living from the land, though the political climate remains grey, writes Francis Ghiles 

r-4 ince last autumn, the The political climate, how* )= f ■ jSKIfflti- cent of their capital and wiD to start pliyatising four f 


S ince last autumn, the 
heavens have been kind 
to King Hassan. Never 
has so much rain poured from 
the Moroccan skies in a quar- 
ter of a century. 

This should ensure bumper 
crops and would be good for 
the half of Morocco that draws 
a living from the land. 

Two consecutive years of 
drought have taken their toll 
Gross domestic product con- 
tracted by 23 per cent in 1992. 
after fanning output fell by 29 
per cent, and was static last 
year. 

Recession in Europe, 
Morocco’s biggest trading part- 
ner, along with a fall In the 
price of phosphates, one of the 
country's main exports, have 
also contributed to lower 
growth. 

But other sectors have 
recently been growing by 
about 3 per cent a year and 
most estimates agree that GDP 
growth overall could reach 7 
per cent in 1994. 

As government ministers 
from all over the world assem- 
ble in Morocco this week for 
the signing of the Uruguay 
Round global trade liberalisa- 
tion accords, the country has 
much to be proud of. 

After 10 years of liberalisa- 
tion moves, the dirham has 
been made convertible for 
current account transactions 
and prices are essentially free 
of control the banking sector 
is slowly being recapitalised 
and privatisation is under way. 

Meanwhile, the strict fiscal 
austerity Morocco has followed 
since 1984 has brought the bud- 
get deficit down from 12 per 
cent to 2 per cent of GDP. 

Key changes are being 
enacted this year in the bank- 
ing sector and the privatisation 
programme launched last year 
speeded up. 


The political climat e, how 
ever, in keeping with the heav- 
ens, remains grey ami may not 
encourage the broad support 
the Moroccan government 
needs to see through the 
reforms. 

Last November the pro- 
labour Union of Socialist ami 
popular Forces (USFP) and the 
nationalist Istiqlal (Indepen- 
dence) opposition parties 
alleged that the second round 
of tiie general elections had 
been manipulated by the pow- 
erful minister of the interior, 
Mr Driss BasrL 

They declined the king's 
offer to join in a coalition gov- 
ernment with other pro-gov- 
ernment parties. 

King Hassan professed to be 
“bitterly disappointed” but 
said he would continue to seek 
a dialogue with the opposition. 

Ministers in the government 
of technocrats headed since 
last November by the veteran 
conservative prime minister, 
Mr Mohamed Karim Lamrani. 
who has long been one of King 
Hassan 's trusted advisers, are 
finding the new intake of depu- 
ties far more combative and 
questioning of government 
decisions than before. 

Parliament thus provides a 
truer reflection of society at 
large - mindful of the advan- 
tages of a strong monarchy but 
keen to speak its mind more 
freely and win a real say in 
decision-making. 

Mr Mohammed Sagou, 
finance minister, had an 
unusually rough ride when he 
presented the budget earlier 
thift year. 

All parties are mindful of the 
violence racking neighbouring 
Algeria but so far the king’s 
religious authority has been 
enough to avert serious Islam- 
ist opposition. 

Moroccan leaders know they 
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Moroccan troops patrolled In Marrakesh yesterday prior to the Uruguay Round ceremony 


must speed up the pace of eco- 
nomic reform and industriali- 
sation if their country is to 
take full advantage of the trade 
and aid partnership it is nego- 
tiating with the European 
Union and satisfy the needs of 
most of the hundreds of thou- 
sands of new entrants to the 
labour market every year. 

The population has risen fas- 


ter than average real GDP 
growth since 1989. 

The World Bank notes that 
Morocco, along with Tunisia, 
has been caught between com- 
petitors who had been more 
successful in broadening their 
industrial base and exports, 
and others who enjoyed 
cheaper labour costs, notably 
in textiles. 


Reforms are being intro- 
duced into the hanking sector. 

Mr Mohamed Seqqat, gover- 
nor of the central bank, is 
phasing in over this year a set 
of stricter prudential lending 
rules. 

Bankers in Casablanca say 
these rules are forcing them to 
limi t their exposure to any one 
group of companies to 7 per 



Telia is licensed to deliver 
international calls from the UK. 


Telia, the Swedish telecommunications company, is now 
licensed to provide international telephony services in the 
United Kingdom too. Through the new Telia Operations 
Centre in London, UK business customers are connected to 
Europe and the world at highly competitive tariffs. 

Operating Sweden s national telecom network for more 
than 140 years, Telia delivers advanced digital network 
services nationwide. Our service performance is second to 
none, yet telephony costs are among the lowest in the world. 

One of the first operators to face competition on our 
home turf, Telia is no stranger to international business either. 
In feet, we are deeply engaged in several ma jor development 
projects across Europe, east and west. 

Coordinating their technologies and service programmes, 
Telia, PTT Telecom Netherlands and Swiss PTT Telecom 
have formed Unisource - the first pan-European telecom- 
munications company. Lfnisource provides a single point of 
contact, a seamless European network and global data, satel- 
lite and messaging communications services for customers 
across Europe. 

Meanwhile, the Telia Operations Centre in London 
delivers first rate telephony services at reduced cost for UK 
based companies with an eye for European opportunities. 


For more than a century , Telia has been the 
leading telecommunications operator in Sioeden. 
the ztvrid s most open telecommunications 
market. Besides the national telephony netuvrk. 
the eonifkiny successfully operates NMT and 
CSM mobile netuvrks. Outside Sitxden. Telia is 
directly engaged in alterations and deivlopmcnt 
projects around E urvpe and Ivyond. 


Telia International AB 

P.O. Box 4646, S-116 91 Stockholm, Sweden. 
Telephone: +46-8-743 75 00. Fax: +46-8-743 77 13. 


Telia International UK Ltd 

114A Cromwell Road, London SW7 4 ES. 

Telephone: +44-71-416 03 06. Fax: +44-71-416 03 05. 



Your Swedish Telecom Partner 


«»nt of thpir capital and will 
force a reorganisation of their 
loan portfolios. 

They will have to make 
higher provisions for loans 
they extend to companies 
whose financial position is not 
considered sound. 

The authorities are also gear- 
ing up for the launch of a mar- 
ket in government securities 
and private bills. 

The IMF and the World Bank 
are pressing the Moroccan 
authorities to lift the monopoly 
which the central bank has so 
far enjoyed in the sale and pur- 
chase of foreign currencies. 

The development of a free 
Foreign exchange market 
would give Moroccan compa- 
nies access to international 
capital markets. 

Mr JaJoul Ayed, general 
manager of Citibank in Casa- 
blanca, points out that “more 
and more Moroccan companies 
boast high technology, modem 
management and marketing 
bat are handicapped by the 
absence of a modem financial 
system such as enjoyed by 
their peers in Europe and 
Asia.” 

The privatisation programme 
launched last year is mean- 
while being speeded up. 

Receipts from the sale of 
state holdings in Moroccan 
companies is expected to 
increase 40 per cent to reach 
S350m this year. 

By late spring, the state will 
have completed its disengage- 
ment from off gas distribu- 
tion companies nationalised in 
the 1970s - most have reverted 
to their foreign owners. 

Power generation is being 
opened up to the private sector 
for the first time as interna- 
tional companies submit bids 
for a new thermal power sta- 
tion. 

The government then plans 


to start privatising tour finan- 
cial institutions. 

They include Banque Maro~ 
reiinp <hi Commerce Exterieur, 
in which the state has a 70 per 
cent stake and which holds a 
quarter of ail domestic depos- 
its. 

The others are Banque Nat 
ionale du DeveloppementEcon- 
antique; Credit ImmoUilier et 


Hotelier, which fipawnpa hotels 
and housing, and Banque 
Pbpulaire du Maroc, a coopera- 
tive bank which holds a third 
of all deposits and which is 
expected to be sold to its 
regional hank shareholders. 

The new minister of privati- 
sation, Mr Abder rahman e 
Saadi, a former partner of 
Price Waterhouse and chair- 
man of L’Economiste, Casa- 
blanca’s most lively economic 
weekly, says the . government 
decided to retain only a 5 per 
cent “golden share” in each of 
the four institutions. 

Two broad challenges face 
Moroccan leaders as they enter 
this crucial stage of reform. 

The first is to redress the 
huge imbalance which exists 
in the standards of education, 
health and im-nme between dif- 
ferent social groups in the 
cities and between the towns 
and the countryside. 

The second is to tackle con- 
straints younger Moroccans 
seeking to set up companies 
face - the high cost of indus- 
trial land, what many entrepre- 
neurs describe as the “piranha- 
like behaviour” of customs and 
tax officials, and an unreliable 
judicial system, notably in the 
field of business. 

Such moves are vital if 
Morocco is to avoid, in the lon- 
ger run, the resentment and 
revolt which elsewhere in the 
Arab world have proved fertile 
ground for supporters of radi- 
cal Islam. 


Belgium steps up 
Kigali rescue 


By Gfflian Tett in Brussels 


Belgian paratroopers were 
yesterday beginning a high- 
risk operation to rescue the 
remaining foreign nationals 
scattered across the Rwandan 
capital Kigali the scene of 
bloody inter-tribal massacres. 

But with the Rwandan rebels 
reported to be marching on the 
capital, prompting fears of fur- 
ther clashes, the Belgian 
defence ministry said of for- 
eigners trapped in outlying 
areas; “We do not envisage for 
the moment pushing our 
action further than Kigali - it 
is not possible given the diffi- 
culties we are experiencing in 
Kigali itself.” 

The first group of Belgians to 
leave Rwanda yesterday were 
returned to Brussels, with sev- 
eral hundred more expected to 
be evacuated from the centre 
of Kigali later today. Several 
hundred French and US 
nationals also left Rwanda yes- 
terday. 


There are currently 400 Bel- 
gian paratroopers in Kigali 

Rwanda, a former colony of 
Belgium, was previously esti- 
mated to have some 1,500 Bel- 
gian residents, the largest 
group of any foreign nationals. 

Six Belgian civilians have 
been killed in the fighting, 
in addition to the 10 Belgian 
soldiers serving with the 
United Nations forces massa- 
cred on Thursday, the Belgian 
government confirmed. 

Three of these were killed in 
the northern town of Gisenyi 
at the beginning of the fight- 
ing, with the remainder killed 
more recently in Kigali said 
Mr Willy Claes, Belgium’s for- 
eign minister. 

The killings have provoked 
outrage in Belgium, fuelling 
fears that the violence may 
have taken a particularly 
anti-Belgian twist particularly 
among the majority Hutu 
tribe, which has accused the 
Belgians of supporting the 
rebels. 


McDonald’s 
finds some 
burghers 
are riskier 
than others 


By Richard Lapper 


The Netherlands is one of the 
most dangerous places in the 
world, outside the US, to eat a 
Big Mac. according to a 
survey. 

McDonald's commissioned 
TOlinghast, the actuaries and 
consultants, to collect data oh 
their outlets and found that 
some SO McDonald's restau- 
rants in Amsterdam and other 
Dutch towns and cities were 
nearly twice as likely to suffer 
pr op er ty damage and loss of 
profits through fire, flood, 
wind damag e, vandalism and 
theft than fast food outlets 
located in eight other Asian 
and European countries. 

The snrvey, which Tillin- 
ghast has called “The Big Mac 
Cost of Risk” was carried out 
in 1992 to help McDonald’s set 
up its own Dublin-based “cap- 
tive” insurance company, 
especially dedicated to insure 
the company's own risks. 

■There does not appear to be 
any single explanation,” said 
Mr Mark Scully, one of two 
Tillinghast consultants who 
worked on the project 
Heavy storm and flooding 
which affected the Nether- 
lands during 1990 and 1991 
may be part of the reason, he 
suggested, although there are 
some indications that vandal- 
ism is becoming a bigger 
problem. 

The survey found that 
McDonald's restaurants 
located in France have a 
record only marginally better 
than those in the Netherlands 
and have lost more money 
from theft. The rate of theft 
and accident losses in Ger- 
many and the UK also rose 
sharply during 1990 and 1991. 

It also discovered that 
McDonald's liability claims 
-which mainly result result- 
ing from legal action by dis- 
gruntled customers - were 
three-and-half times higher in 
Ireland than in the UK and 
almost eight-times higher than 
in any other location. 

Mr Scully said the Irish fig- 
ures were “startling. It seems 
that the legal system is more 
adversarial, much more like 
the United States.” 

The snrvey also found that 
crime and accident trends are 
rising sharply in the UK, Ger- 
many and Hong Kong and that 
liability costs are increasing 
apace in the UK, France, the 
Netherlands and Hong Kang. 

Taiwan has the word record 
of the east Asian countries 
Included in the survey. The 
cost of claims for property 
damage, business interruption, 
crime, and liability are signifi- 
cantly higher than in either 
Hang Kong or Singapore. 

The safest McDonald's In the 
countries covered in the sur- 
vey are in Switzerland and 
Singapore. 

The company excluded some 
countries from the comparison 
on the grounds that they have 
insufficient restaurants to 
make a comparison credible. 


«> 






■ TO SAVE ALL 
THESE TREES WE 
• HELP CHOP « 
DOWN THIS ONE. 


Wv/.:.*: 








Tropical kinhood DMi in mere 
valuable la lo^per, ihm otba Uia b ibe 
nuAnm 

High price, fix hardwood, rmorr rtui 
tagged Hot du ipiihm 4 odi <lLan,,uig 
oder crea 4 a tbmi m dm wiv. 

So j WWF project ■ Cab Rju b 
r Mu rcba^ wijt of fcftbg 1 Bw wkhent 
bfiognK dam smnl adi 


Anlhawu i w n oig » , 


j pri through the nirroanfng ma. 

If the mnfixcu, ate ined mudy. they 
can He tried former Help WWF pitrec 
■has id rmfanem arumd the writ, bf 
wmmg lo (Hr Mrrehcrthip Officer at rite 


edihn brier. 




WWF 

WoridWide Fund For Nature 


<m»rir Ufarid VhtHAr Had) 
Ih wiu iihuI Sftimna. IKIUMirM. 



HAVE YOU THOUGHT 
OF LEAVING US SOME 
OF YOUR NEST EGG? 


By remembering us in your Will, you'll be 
remembering the whole RAF family. 

Not just aircrew, but ground staff, too. 

Serving RAF members, as well as ex-RAE 

Their spouses and their dependent children. 

Every year, more and more people urgently 
need our help. 

Please help ensure that we are always there 
to take them under our wing by making a donation 
now and by remembering us in your Will. 

COMRADES IN ARMS SHOULD BE COMRADES IN ALMS 
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BUSINESSES FOR SALE 
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Lancer Boss Group Ltd 
Boss Trucks Ltd 
Boss Warehouse Systems Ltd 

(All in Administrative Receivership) 

Leighton Buzzard, Bedfordshire 
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Gainsborough Craftsmen Ltd. 


fhe Admimstraltve Receivers otter for sale lire business and assets of 
Gainsborough Craftsmen Ltd. a design and build manufacturer 01 specialist 
equipment tor the packaging industry 

Principle features include. 

■ Located in Gainsborough, Lincolnshire 

■ Turnover of £t.5m pa 

■ Excellent reputation within the packaging mduslry 

■ ‘Blue chip’ customer bass 

a Full packaging system involvement 

a Freehold premises avaifabie of approximately 27000 square feet 
B Associated engineering and electronics businesses available 

For further information contact the Joint Administrative Receiver, 

Mick McLaughlin, KPMG Peal Marwick. St Nicholas House. Park Row. 
Nottingham NG1 6FO. Tel. 0602 463444. Facsimile. 0602 483401. 
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FOR SALE 


Distributor of specialist 
world renowned teaching 
materials to age S. 

Annual turnover 
£7* million approx. 
Mall order and retail 
supplier to extensive 
customer database. 


Corporate Recovery 


Enquiries tor Principals only to 
Box B2638. Financial Times. One 
Southwark Briflge, London SE1 9HL 


This well established group of companies manufacture, 
sell and service the Boss range of fork lift and associated 
mechanical handling equipment. 

■ Turnover £90m p.a. 

■ Includes parts and service turnover £20m p.a. 

■ £13m order book 

■ Comprehensive range of diesel fork lifts from 2-50 
tonnes 





COMMERCIAL VEHICLE 
BODYBUILDERS 

Long established, 

North West based 
Annual turnover. £1.4 million. 
Established client base & 
excellent trading reputation 
nationwide. 


London E2 (In Administrative Receivership) 

Thf Joint .Administrative Receivers, N. R. Lyle and A. R. Houghton, 
offer for sale the business and assets of the above companv > long 
established small works maintenance division. 

The principle features of the business arc as follows: 

■ annual turnover of approximately £lm; 

■ dedicated works team providing 24 hour, 7 day service; 

■ blue chip client base; and 

■ vchide fleet and full range of tools and equipment. 

For further information please contact Sandy Brown or Sal AJgeri at 
Touche Ross & Co., Cedric House, 8-9 East Harding Street, London 
EC4A BAS. Tel: 071 936 3000. Fax: 071 480 6881. 


770 staff 

415,Q00sq. ft. predominantly freehold premises in 
Leighton Buzzard 

14 Service depots throughout the UK. 


For further details please contact the 
Joint Administrative Receivers, Allan Griffiths and 
Scott Barnes, Grant Thornton House, Melton Street, 
Euston Square, London NW1 2EP. 

Telephone: 071-383 5100 Fax: 071-383 4715. 


louche 

Boss 

& 


Please apply io; 
Edward Symmons & Partners 
Tel: 051 236 8454 Ref: ADT 


ANIMATED DISPLAYS 

Design. Manufacture, Sale. Hire of 
Animations. Decorations ml TnMem in 
Shopping Centres, Department Sun& 
Theme Parks. T/O £500.001) 
Ongoing Management. Snwft. 
Write to: Boa BZWZ, Financial Times. 
One SouihwarV Bridge. London SE1 WL 


RECRUITMENT AGENCIES 
FOR SALE 
We ad for agency owners 
nationwide, with I/O's from 
£2m-ei0m. Melting substantial 
buyers with ammedtett funds. 
Please tax your requirements to: 
John Bteaefl, LBA 
(0438) 840543 

NO FEES CHARGED TO BUYERS 


WhotadUir i Mtawr O awn d A*o 


■ J«oi| Wfknfeinfn <m hnnuerai i 


The U.K. member firm of Gram Thornton InzenudonaL. Authorised by the Institute of Chartered Accountants in 
England, and Wales to carry on investment business. 


Coopers 
&Lvbrand 



iHilMiH 


Tha JqW AdmWsttaBva Rentals, D J Stokes anti M J Moore, oftef tot sate tea busbies and assets of lout well eaabdshed subsidiaries ot 
Suten RDey Engineering UmSad, manufacturing °nd distributing eiedrical control equipment ftaUng from She® aid and Awefon. 


prb&ptifeaflirosofttobB^^ 

• Esfwlo Products United designs, manufactures and Installs 
control room equipment specialising in mosaic tile mimic 
systems ; 

• 5RE Controls Limited designs, manufactures and installs 
law voltage switch gear 

• WE Distribution Limited is a spedollsed distributor and 
stockist of low voltage switchgear equipment and other 
electrical based products 

• Lupus Electrical Products United manufactures distribution 
boards and custom built Ughflng. 


Omar principal features of the businesses Include: 

• SRE Distribution and Lqxs Electrical Products, opende from 
exceitert tecsshohj factory ond offices of 1 1 .OCX) sq.ft, in 
Sheffleid 


• Estwfe Products ond SHE Controls, operate from modem 
freehold premises m ABreton, dose to the Ml ond A36 of 
1 0.500 sq.ft., wflh land lor expansion 


• highly sidUed workforce of 29 

• group turnover of approximately £ 2 .Bm per annum. 


SPECIALIST MOTOR COMPONENTS/ 
ENGINEERING COMPANY - SOUTH 
EAST. 170 GSOaaOO pa respected 
UK aintanUtamSy. L8HD. ClfeOQO. Rat 
AGZ796K. ASTOR3. 0580 766088- 


On the Instructions of 
SEEBO ARD pic 

North Frith, 
Tonbridge, Kent 

Residential Training Centre 


An imposing late 19th Century building together 
with recently completed accommodation block, 
training complex and outbuildings set in 
approximately 63 acres of woodland and parkland.' 
The property is considered suitable for a variety of 
alternative uses, (subject to planning). 


Freehold Offers Invited 


For further details please contact 
Martin Holgate or Patrick Ryan 
on 071 486 4231 


CHRISTIE & CL’ 


Crouchs’ Garage 
Limited 

b (In Receivership) . 

| Ashford, Kent 


dl 

<b c 


PROFITABLE INFORMATION 
SERVICE BUSINESS 


For furthw Womxiton plaasa confcd David States, Joint AAninlSfraJtve Receiver ot Coopets & Lybrand. 1 EadForale, 
ShsffleW St 2ET. TttephOlw COT 42) 729141. Fax: (Q742) 598202. 


Consistently profitable and cash generating business 
with UK and international revenue for sale. 
Considerable scope for expansion of existing business 
and as synergistic partner to related marketing based 
businesses. Current pre-tax profits £300,000 Founding 
management will continue if required for up to 2 year 
handover period. Principals or their retained agents 
only please write for further information to: 


The above company, formerly a Ford 
Motor Dealer trades from three separate 
sites around Ashford, Kent. Offers are 
invited for the business and assets as a 
whole or in pan. 

■ Long established family business 
with a good local reputation. 

■ Freehold showrooms, service 
departments and offices with 
development potential close to 
Ashford International Passenger 
Terminal. 

■ Petrol sales of around 2 million 
gallons a year. 

For further details, contact the 
Joint Administrative Receivers: , 

Lea Hands combe or Maurice Withall, 
Grant Thornton, Ashdown House, 

125 High Street, Crawley RH1Q IDQ. 

Tel: 0293 561383. Fax: 0293 561392. 


t ^ 
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Grant Thornton* 


*T 


The UX. mem 
Autoopiedbv 
England and 


and Wales lo cany an investment business. 


Coopers & Lybrand Is -wWimwi by (be Instate of Chattered Acc o u n ta n ts In England and Wales to catty on Investment Business. 


Box B2637. Financial Times, 

One Southwark Bridge, London SE11 9HL 


Humberts Leisure 



- ”“ a ‘ 



Meal Times Umlfed acting by file JofaJ ActtfiRitetnattwe Rttdras, Join Pawon and Edward Ktenplai, offer 
tor sale bustnass and assets of ftife prominent tiealtn and fehure chib. 

Prtnripaf feanms of tfw business (ndadr. 

• long teasetwid pemfeas oowlnfl appradmcBBfy 25.000 square teef over 5 Boots . . 

• appraxffrwJefy 1,300 chiDmembws 


Coopet 


& Lybrand 



V V :j . J. V ! I ? * : 




The Rocatvw otd Moiogar, otes for sole as going concerns, the bustnesns aid one* of one of tfw kraest 
privately ownfld Torxantm manteauring empnmkxatBdoifmfoalalKtmai^ 

PrifldpM taafarea at flw M ishm a i Maude: 


- 2 swimming ports 2 Jocuz2fe 

- sauna; steam room 

- aerotfesroom 

- ires VKA ayrnnoaum; taffles gymnastim 
. simbeds; toning room; l»airiy salon 

• entcfie taefifltes . 

. rrwmfjets ^ P Drt ^ 1 * 8n ^ (JpfefniS8S ' 


- ntateri toetoty and wffenai dWribufton network 

• approxfrnatefy 65% of the donrafle materi motel («Jma»d USS4.6m pa) 

• pt^j arid pqjWTxxrtl mcimiociurit^i ste serring tt» nweri fackxY, doroertc and «potf moteC CesSmated 
USS1.7mpa) 

• spedattsl sisal pulp business (esttmated USS lJmjxO 
■ saB tom at Tonga 

> afl Mtes hefd on Tanzanian sqnlraltnr of freehold. 


On the Instruction# of the College of Estate Management 

The form er sports ground at 
Manor Road South, 

HindUey Wood, Surrey 


9 miles approx, from the M25 (Junction 10] 
'/< mOe approx, south of tbc Kingston by-pass 


An interesting and valuable area of land 
within the M25 

Sports pavUion. including residential accommodation * 
GronodsDisn't cottage • fry Cottage 
* Level playing area • Woodland • Pasture Und 
In all about 33 acres for sale as a whole or in S lots. 


Joint sole agents: 


Daniel Smith 
32 St. James's Street 
London SW1A 1HT 
TeL 073 930 6641 
Fax; 071 930 8090 


Humberts Leisure 
25 Gro&venor Street 
London W1X 9FE 
Teh 071 629 6700 
Fax: 071 409 0475 


OCaswffl be coraHered ftf fia separate businesses ot forfwwfJOte. 


HOTELS & LEISURE 


For tether defafc, ptetse connct Uanarri G Mususa. tecehiw and Monagw, Ooopas 9 Lyttund. P0BdX45, 
Sukari Haase. OMoSMl Dor esSdoam, Tatzanla. Tetephans.- (255) 51 32401/4. Fat (255) 51 29034. 
TMet 41160. 


EXCELLENT BUSINESS 


FOR SALE 


RECEI VERSHt PS/Ll QUID ATI 0NS 


:i ill f if — 

PINK PAGES is Hie weekly guide to every insolvent company. The most 
rompmhensive guide available it fe a proven source of buaness for 
those working In the Insolvency marketplace. Fully indexed and 
miaranteed PINK PAGES offers direct contact with Liquidators & 
Company Activity and Location, and offers 

Rnancial summaries for eveiy company, looking for a buyer. Can you 
EVERY {nsotventy 


For Sale 


Owner wishing io retire. Beclrical contacting business established 
40 years, Hampshire. Abo available works office unit 22,000 sq ft, 
with parking freehold. Also works office unit 12*500 sq ft currently 
let £55,000 p.a. 5 year reviews. 15 years io run. 
farther 75 years on ground leas:. 

Also 45 acres white land available, Surrey. 


KJOwtiUr. 2 fHckford SLAbUrskot, Bonis GUI ITY 
Tel: 02S2 23286127951 


PROFITABLE, HI-TECH, 
SUB-CONTRACT 
ENGINEERING COMPANY 

Sties £1 nfilioa fits. 0»na teatitieriog 
ysw orderfy rail tone. 

Ijcal MlntiuB - merger to (nribet the 
present EogiaMiing. Design tnti 
Machining skills esistiag in an 

Write m: 

Bn FdoucU UmaS, 

One Sorifawsalt Bridge. I^tUooS El WL 


FOR SALE 


UK Market loader manutacssfritf 
des^n indusby. vrishee to 
ama^mata, or be acquired 
by much larger company to 
continue preterite otoanston. 
T/O appmx EM15.0. 

Waa managed, good cteot base. 


Principal* only wttie to Bo* 325577, 
F QmkM Haas, OneSo ufhwm k 
Bridge. London 5 E 19 HL 


□ Well established. £2tn+ turnover, window tnanufrauring company in 
soutbem counties for sale, 

□ Lai^ modem booty, equipped for growdi with modem fabricating 

machinery. 

□ Manufactures and fits PVC-D and aluminium windows, doors and 
conservatories. 

□ Serves the commercial, trade and retail markets. 

□ Fh& class repumiion- 

□ Skilled workforee. 

Write to: 

Box B2599. Fmandai Times, 

One Southwark Bridge, London SE1 9HL 


Jte.nrr^-: 


SSI 















Dan Air sale evades B 

NOW 3 l 

merger rule’s scope g» 


EUROPEAN 

COURT 


The European 
/|\ ( /\ Court of First 
Instance has 
rejected Air 
/“ijc'C* 4 ** fiance's appeal 
(. against the Euro- 

riiROKAH P ean Commis- 
EU "‘^ UI stan's Ending that 
— S2S5U — British Airways’ 
acquisition of Dan Air was outside 
the scope of the European Merger 
Regulation. 

The CFI said a public announce- 
ment by the Commission that an 
unnotified merger did not satisfy 
the turnover thresholds of the 
merger regulation was a decision 
reviewable by the Court. But it 
approved the Commission's calcu- 
lation of the turnover of Dan Air 
for the purposes of deciding 
whether the merger had a Com- 
munity dimension. 

On October 23 1992, BA and 
Davis and Newman, owners of 
Dan Air, agreed BA would pur- 
chase Dan Air's scheduled ser- 
vices. Davis and Newman agreed 
to sell or discontinue Dan Air's 
charter business as a condition of 
the deal. Before completion on 
November 8. the charter service 
was discontinued. 

On October 30 1992, the Euro- 
pean competition commissioner’s 
press spokesman made a public 
announcement, reported by 
Age nee Europe, that the merger 
was not of Community dimension 
as one of the quantitative thresh- 
olds fixed by the merger regula- 
tion was not reached. 

In calculating turnover, the 
Commission had used only the 
turnover in the last available 
accounts relating to the scheduled 
services business bought by BA, 
excluding the turnover of the 
charter business. 

On November 2. the UK's trade 
and industry secretary decided not 
to refer the deal to the Monopolies 
and Mergers Commission. 

Air France wrote to the Euro- 
pean Commission disputing the 
turnover calculation and the con- 
clusion that the merger regulation 
did not apply. The competition 
commissioner confirmed the Com- 
mission's position. 

Shortly afterwards. Belgium 
asked the Commission to investi- 
gate the impact of the merger on 
the Belgian market in accordance 
with merger regulation rules per- 
miting a member country to make 
such a request when a merger 
does not have a Community 


dimension. On February 17 last 
year the Commission ruled the 
merger did not create or reinforce 
a dominant position in Belgium. 

Air France challenged the Com- 
mission's announcement that the 
metier did not have a Community 
dimension before the CFL 

The Commission asked the 
court to dismiss the appeal as 
inadmissible on four grounds: the 
announcement was not a decision 
because it bad no legal effects; its 
form was inconsistent with its 
being a binding decision; there 
were other more appropriate pro- 
ceedings available to Air France 
at EC and national level; and. 
even if the announcement was a 
decision, it was not or direct or 
individual concern to Air France. 

The CFI ruled the appeal admis- 
sible. rejecting all the Commis- 
sion's arguments. Two aspects of 
the Court's decision are particu- 
larly significant 

First it said it did not matter 
that the merger had not been noti- 
fied. nor that the announcement 
was not a formal decision taken 
under the regulation. 

Second, the court found the 
decision was of direct and individ- 
ual concern to Air France because 
it was a competitor in the relevant 
market. 

The CFI found against Air 
France on the issues of substance, 
however. The underlying question 
was whether the Commission had 
correctly interpreted the turnover 
calculation rules. Air France said 
it should have included the char- 
ter business turnover. But the CFI 
said the Commission had correctly 
interpreted the rules. 

The general rule on turnover 
calculation required the Commis- 
sion to take into account the turn- 
over of the undertakings con- 
cerned by the merger as reported 
in the most recent published 
accounts. However, an exception 
existed where only part of a busi- 
ness was being sold. In those cir- 
cumstances the Commission may 
only take into account the turn- 
over of that part of the business 
actually sold. It did not matter 
that the exception did not 
expressly refer to the cessation of 
pail of a business prior to merger 
as in the BA-Dan Air case. 

T-3193: Air France v Commission. 
CFI 2 CH. March 24 1994 

BRICK COURT CHAMBERS, 
BRUSSELS 


B usiness has become accus- 
tomed to the expense of 
commercial litigation in 
the English High Court. 
Now a survey of City lawyers, in 
Legal Business magazine, suggests 
the overall standard of High Court 
judges is so poor that businesses 
are no longer getting value for their 
money. 

This is not only of concern to 
leading City law firms and their cli- 
ents - it also threatens to damage 
London’s reputation as a centre for 
international litigation. The Com- 
mercial Court, which deals with 
international trading and commer- 
cial disputes, contributes hundreds 
of millions of pounds each year to 
UK invisible earnings. 

The current system of drawing 
High Court judges from the ranks of 
leading QCs is held to blame. There 
are not enough senior banisters of 
the right quality prepared to serve 
on the bench. Many are unwilling 
to give up lucrative careers at the 
commercial Bar for a High Court 
judge's salary of £95,051 a year and 
the promise of a pension. According 
to the survey, eight of the 35 QCs 
offered High Court judgeships last 
year said no. 

The solution advocated by many 
lawyers is to widen the pool from 
which High Court judges are chosen 
to include solicitors, and in particu- 
lar to make use of the specialist 
knowledge and expertise of City 
solicitors in handling complex com- 
mercial litigation. 

A report by the City of London 
Solicitors’ Company, the City law- 
yers' representative body, published 
this week endorses that view. It 
rails for fundamental changes to 
the present judicial appointments 
system to make it easier for City 
solicitors to be appointed High 
Court judges. 

What do City solicitors have to 
offer? Approximately 5,000 practise 
in the City - the home of the 11 
largest law firms in the UK. which 
are instructed by the biggest com- 
panies in the country. 

The report says the City has a 
pool of talent with specialised 
knowledge of company and com- 
mercial law. banking, commercial 
property and commercial litigation. 
City solicitors also have more com- 
mercial awareness, thanks to their 
contact with business clients, and 
greater experience in the manage- 
ment of litigation. 

Specialised courts, such as the 
Commercial Court and the Official 
Referee's court, have already cut 
delays and improved efficiency by 
adopting a specialist emphasis, says 
the report. The speed of resolving a 
dispute is quicker with a judge on 
the bench who is a specialist in the 
issues being litigated. 

As yet. however, there are no City 
solicitors sitting as High Court 
judges. At the moment, the route 


Too shallow 
a pool 

City solicitors find it hard to qualify 
as judges. Robert Rice investigates 



Judging the judges; City solicitors want the selection system changed 


for any solicitor to the High Court 
bench is long and arduous. 

The only realistic path begins 
with appointment as an assistant 
recorder for at least three years. 
This is a part-time position: assis- 
tant recorders sit for between 20 
and 50 days a year. To qualify for 
appointment, applicants must have 
had advocacy rights in the Crown 
or county courts for at least 10 
years. The application process is 
lengthy and can take three years. 

Solicitors then have to sit as 
recorders for not less than two 
years, and probably at least three. 
This is also a part-time appoint- 
ment, requiring them to sit for 
between 20 and 50 days a year. 

After a minimum of two years, 
they become eligible for the Circuit 
Bench. After two years as a Circuit 
Judge (or 10 years' High Court 
advocacy rights) they become eligi- 
ble for the High Court bench. 

Even the fastest moving candi- 
dates are unlikely to reach the High 


Court bench in less than eight or 
nine years from application. Solici- 
tors aiming for the High Court 
therefore need to apply in their 
early 40s if they are to achieve a 
full-time judicial appointment by 
the age of 50, and qualify for a full 
pension under the new pension 
arrangements for the judiciary. 

The report by the City of London 
Solicitors’ Company says it is hard 
for any solicitor to meet the require- 
ments of this system, but it is 
almost impossible for City solici- 
tors. Most successful City solicitors 
expect to become full partners 
between Si and 38. Their early 40s, 
therefore, are the time when their 
careers and their earning potential 
are likely to be at their peak. 

Most of them have other commit- 
ments in the running of their firms 
at that stage. Many find it hard 
enough to squeeze in a holiday, 
without committing between 20 and 
50 days a year to sitting as an assis- 
tant recorder or recorder. 


The current system also ignores 
partnership pressures. However 
r elaxe d a partnership may be, to® 
cost to any firm of one partner 
e mbarking on the path to full-time 
judicial appointment in the early 
40s is likely to be prohibitive. 

The Solicitors* Company believes 
several changes are needed; 

• The system needs to be more 
flavihifl, go that solicitors in their 
early 50s who are winding down 
their City practices can offer some 
of their experience to the bench at 
the point in their careers when they 
are best able to do so. 

To achieve this, the system has to 
allow City solicitors to be appointed 
directly to full-time judicial posts. 
In theory, the report says, there is 
no reason why suitably qualified 
solicitors should not be appointed 
directly to the High Court 

• There is a need for more speci- 
alised courts. At present judges are 
not assigned to the courts to which 
they are best suited, and cases are 
not allocated to the judges best 
suited to hear them. City solicitors 
with specialist knowledge should be 
allocated to courts that deal with 
disputes in areas in which they 
have expertise. 

• The present system for vetting 
candidates for the High Court 
bench, which places undue reliance 
on the views of the serving judi- 
ciary and senior members of the 
Bar. should be abolished and 
replaced with a Judicial Appoint- 
ments Commission, made up of law- 
yers and lay people. 

Although the Law Society has 
agreed to help the Lord Chancel- 
lor’s Department in assessing solici- 
tor candidates for judicial office, the 
report says it knows Ear too little 
about individual solicitors and then- 
practices for its opinion to be of 
much value. An independent vet- 
ting procedure is therefore needed. 

• The solicitors’ company wants 
judges to be able to return to pri- 
vate practice after serving on the 
bench. Abandoning practice has 
become a condition of appointment 
to the bench for no apparent good 
reason, it says. 

Both sides of the profession could 
benefit if judges returned to prac- 
tice or took up academic positions 
or posts in commerce and industry. 
This happens in other common law 
jurisdictions, such as Canada and 
Scotland, and could encourage 
those reluctant to give up lucrative 
practices to offer their services, 
albeit for a limited time. 

The report concludes that, if the 
Lord Chancellor’s Department 
agrees that City solicitors have a 
potentially valuable role to play in 
the judiciary, it should make the 
appropriate changes to the system. 
It cannot continue to expect City 
solicitors to fit in with a system 
designed primarily to accommodate 
m emb ers of the Bar. 



Backing for new 

insolvency 

procedure 

T he Law Society has endorsed 
the introduction into English 

insolvency law of a M 

“corporate voluntary arrangement 
procedure, under which there 
would be a moratorium on 
creditors’ rights prior to a 
creditors' meeting to consider the 
CVA proposals. 

The small number of 
administrations and CVAs since 
the 1986 Insolvency Act came into 
force is seen as evidence of the 

absence of a company rescue 
culture in the UK. However, the 


commercial law committee wants 
that the number of successful 
rescues as a consequence of CVAs 
is likely to be sutafL 
Many companies became victims 
of the recent UK recession because 
of changes in fundamental 
economic factors, for which 
existing rescue procedures provide 
no relief, the committee says. 

It suggests, therefore, a limit 
on the extent to which CVAs 
should take precedence over 
existing Insolvency procedures. 

The rights of floating-charge 
holders, for instance, should not 
be altered radically unless It is 
clear that any changes will not 
diminish companies’ ability to raise 
finance. The committee also wants 
checks imposed on directors during 
the moratorium to prevent them 
from using the CVA to retain 
control of their company for longer 
than is appropriate. 

Heading east 

N ew York-based Shearman 
ft Sterling has opened an 
office in Hong Kong, the 
latest In a long list of US and UK 
firms to seek a foothold in 
south-east Asia. The new office 
will be staffed by eight fall-time 
resident attorneys, three of whom 
have defected from the Hong Kong 
office of Los Angeles’s Gihson 
Dunn ft Crutcher. 







LANARKSHIRE ENTERPRISE ZONE is Europe s newest Enterprise Zone, offering the best financial help in Britain, including HAD BBT hnw your company could benefit from a stronger noart Send lor your information pack to Lanarkshire 

substance! grants. W allowances against corporation tax and no business rates unci 2003. Mine sites across ! 00 acres of EnCerpnse Zona Freep0SC 411 Scrathc ' yde 8u9,ne3S Part • Be ’ lsh " , ■ Lanari,sNre - ML4 3vz 0r FBEEPH DNE 0800 52 66 32 

prime development land await your company. As does a well-educated and skilled workforce reedy to turn their hand to all forms NAME — POSUIBH 

of work. Europ is only hours away thanks to Eurocentral. Scotland's new Channel Tunnel rail freight terminal at Mossend. CDMPUT. 

And the world is a; your doorstep via Edinburgh. Glasgow and >e siwitf nternationai Airports, and the Grangemouth deep water 

ABBBBS - 

pore. Lanarl.shtr e I ntei prise Zone. Whether you’re setting u , j or relocating, your company can benefit from a stronger heart. 


LANARKSHIRE ENTERPRISE ZONE 


THEPBBK 


FACSIMILE. 
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k®? s . s oiJ Koerfer to chair Sutherland 

are> 

than 


3 v Rict 


0th 
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Sutherland & Partners, the 
small Edinburgh stockbroJdng 
house which says it is the only 
institutional broker head- 
quartered In Scotland, has 
appointed a Swiss as its chair- 
man. He is Patrick Koerfer, a 
London-based director of the 
Swiss fund manager Global 
Asset Management 
“We could have done what 
other companies here do and 
appoint a Scottish dignitary," 
says Ken Brown, the managi ng 
director, “but we felt that with 
our international orientation 


a uur u*«;ra»uanai onenraaon 
Patrick Koerfer would be more 

tor' **'*•- ^ -• ‘ “ 


valuable to us.” 

Sutherland was founded in 
late 1989 to provide interna- 




• " e »arre, 
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• jjj, Finance moves 

,, w . —wm Hon 8 Kon ® hfl s been the 
worid ' s n»*t profitable bank- 
l thas tog market in the past yean 

JCa k‘ t * in ^ "ty ^ fan Wilson fa therefore taking 
M mu 0VKr one of the most enviable 
posts in a British bank by 
becoming Standard Chartered’s 
general manager for Hong 

KY >ng and China' 

Wilson, 52, succeeds Tony 
Nicolle, the former Hoag Kong 
banking commissioner who 
was appointed to oversee Stan- 
dard Chartered in the colony 
in 1991 - when it was in a 
troubled period - by Rodney 
Qalpin, its former chairman 
Nlcolle, 59, is retiring from 
Standard Chartered. Wilson 
has had a long career with the 
bank, joining in 1961 and serv- 
ing in India, Singapore, the US, 
South Korea and Ualaysia 
jfrW‘7- before becoming chief execu- 
■r.dicanoisfcT five Hong Kong in 199L 
i '"‘. ! s wceoiag.^ Since September 1992 be has 
-•y- < been general manage- for the 

East rmrt Asia. 


’ tianal soft commission services 
to UK clients and independent 
research to infanaij n ^i eft. 
rats. That formula was only 
partially successful and in 1S9I 
Roderick Sutherland, the 
founder, resigned as era. He 
ceased to be non-executive 
chairman last February, since 
when there hnc been no chair- 
man. 

Since 1992 Sutherland & 
Partners, which employs 25 
people, has concentrated on 
execution-only dealing, tradi- 
tional advisory stockbroking 
and research-based broking in 
the whisky, retail apd pharma- 
ceutical sectors. Its institu- 
tional clients are in continen- 


tal Europe and the US as well 
as the UK. 

Brown says the company is 
based in Scotland “because 
that is where we all want to 
live”. The (act that Edinburgh 
is not a major stockbroking 
centre offers complete discre- 
tion compared with London, he 
says. “There fa none of the tit- 
tle-tattle you get in London. 
You can do a deal here without 
people getting wind of it.” 

Koerfer, who is in his 50s. 
will bring to the company bis 
ability to Introduce Sutherland 
to European clients and will 
accompany Sutherland execu- 
tives on forays on the conti- 
nent. 
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■ Richard Ryder, international 
telecommunications analyst, 
has left Salomon Brothers and 
is heading for Swiss Bank Cor- 
poration to set up a new team 
of analysts covering global 

♦ ff lffcn unmimicatinna. 

SBC lads expertise in ibis 
area and has apparently been 
on the look-out for a suitable 
candidate for a while. Ryder, 
46, will be head.af global tele- 
comm uni cations ’research, 
working with a handful of ana 
iysts - still to be appointed; 
the temk sed “tdecommunira- 
tians and media as one of THE 
sectors which will have a great 
future". ’ • 

Ryder had a hjgh profile .ad; : 
Salomon Mothers, his home 
for the last seven years* where 
he was global co-ordfnatar of 


telecommunications research. 
He points out that with same 
$40bn worth of telecoms issu- 
ance expected in Europe as a 
result of privatisations over 
the next three years, the area 
is “a big apple to take a bite 
out or. 

■ Mike Stilling has been 
appointed director of product 
development at RECORD 
TREASURY MANAGEMENT. 

■ George Gibson has been 
appointed to the board of 
SANWA INTERNATIONAL. 

■ Peter Beale has been 
appointed a director of Martin 
Bierbaum Information 
Systems, part of TRIO 
HOLDINGS. 

■ Gory Steinberg has been 
appointed to the new position 
of global investment strategist 
at Capital House, part of The 
ROYAL BANK OF 
SCOTLAND; he moves from 
the Universities 

Snpo wiTmiifltirm Rrhowia 

■ Mark Montgomery has been 
appointed dealing director of 
HOENIG. 

■ te-ant Johnston, formerly 
vice-president, capital markets 
at Citibank, has been 
appointed head of NATWEST 
Capital Markets’ syndicated 
loan dist ribution and debt 
trading activity. 

■ David Somers, deputy md 
and director of investment for 
NDtkO fl apital Ifanypmwit 

(UKX has also been appointed 
md of Fraser Green and Fraser 
Unit Trust Man agers , 
subsidiaries of NIKKO 
Interna tional Capital 
Management (Tokyo). 

■ Jim SmeaL formerly head of 
UK private banking at The 

ROYAL BANK OF 

SCOTLAND, has been 
appointed chief manager of its 
Drummonds branch in Lond o n. 


Barry moves 
up at 
Wellcome 

UK pharmaceuticals company 
Wellcome fa merging the man- 
agement of its entire research, 
development and medical 
(RD&M.) operations into one 
unit under David Barry. 

He takes over from Trevor 
Jones, formerly heed of RD&M 
outside the US. Jones, 51, 
moves to WeUcome’s corporate 
headquarters to work with 
chairman John Robb on what 
the company calls “strategic 
projects” from May 1. 

Wellcome says the changes 
bring the company into, line 
with the rest of the industry 
where one head of R&D is the 
norm. 

Barry, 50, most recently held 
the post of vice president of 
RD&M at Wellcome’s US opera- 
tion Burroughs Wellcome. He 
hag hnwi a "win board rtirtWnr 

since 1989, having joined Bur- 
roughs Wellcome in 1977. Pre- 
viously be was a surgeon who 
worked for the US Food and 
Drug Administration. 

■ John Crossman, company 
secretary of P&C, is appointed 
to the board with additional 
responsibility for group safety 
and envi ronmental policies. 

■ Hal ChenhalL formerly 
marketing director of Gould 
Instrumentatio n Systems, has 
been appointed md of Penny & 
Giles Drive s Technology, part 
cfBOWTHOBPB- 

■ Howard Stan worth, 
previously chairman and chief 
executive of Texas-based 
Appfatree Markets, has been 
appointed a group director at 
APV. 


Non-executive 

directors 

Elliott Bernerd. the 48-year-old 
property developer, has 
recruited Sir Alan Hardcastle, 
69, a former head of the gov- 
ernment's accountancy service, 
as a non-executive director of 
his latest quoted property ven- 
ture - Chglsfield. 

Sir Alan, who stepped down 
from the Treasury last Septem- 
ber, is a Conner senior partner 
of KPMC Peat Marwick. He is 
currently rh*<rm«n of the reg- 
ulatory board of Lloyd’s of 
London and is a member of the 
Bank of England's board of 
banking supervision. 

Sir Alan, who held the title 
of ch ief accountancy adviser at 
the Treasury, will be chairman 
of Chefaffald’s audit commit- 
tee. The committee, made up 
solely of Chelsfield’s nonexec- 
utive directors, will receive 
and review reports from the 
management and the auditors 
relating to the accounts and 
the group's internal control 
systems. 

Bernerd, who owns 30 per 
cent of Chelsfield which he 
brought to the stock market at 
the end of last year, says that 
since several of Chelsfield’s 
non-executive directors are 
based overseas, he had been 
keen to recruit someone based 
in the United Kingdom. 



■ Frances Heaton (above), 
former directorgeneraJ of The 
Takeover Panel who has 
returned to her directorship at 
Lazard Brothers, at 
COMMERCIAL UNION. 

■ David Jefferies as chairman 
of NORTHERN IRELAND 
ELECTRICITY on the 
retirement of Sr Desmond 
Lorfmer in July; Lynda Souse, 
a director of BZW and a 
member of the energy advisory 
panel to the DTI, also joins the 
board. 

■ John Hunter, chief 
executive of the H aitsto ne 
Group, at MORE OTERRALL. 

■ John Warren, group finance 
direc tor of United Biscuits, at 
BOWATER. 


CONTRACTS & TENDERS 


OFFICE EQUIPMENT 




THE rgXlf tSH LIBRARY 

TENDER ER V 

INTERNALAUDIT SERVICES 

. • T * . 1 -I . • • 

The British Library was founded in 1972 a the national library of the 
United Kingdom- it iu hrg e trad. complex otgrouation with a turnover 
of £100 miHkm md 2^00 «aff currently based at 11 rites throughout 
London and at Wetfidby, West Yorkshire. ! ‘ 

The British Library Board now wishes to invke suiobty experienced 
companies to t ender for the provision of its internal aizdk service 
commencing mid 1994 for a period of 2 years. 

Copies of the specification and tend e r documents are available fionx 

ScewartScnr 
The British Library 
Boston Spa 

Wctherby '•••’• 1 • ■ ■ 

. Wesr Yorkshire . •,»*...• 

LS23 7BQ 

TeL 0937 546348 . 

. T 

The umid's leading resource for scholarship, reseaidtand innovation 


LIQUIDATION PURCHASE. 

National Ofi kt l’i n\m hi Di m i:rsiiip 
Sell Oh 


Large Quantity 

System desking, individual desiting, executive suites, 
storage units, filing cabs, board room fables and 
chairs, meeting tables, operator seating, executive chairs, divider 
screens, meeting tables and chairs. 

Phone to view 081 549 9339 


OhiceFurntture 

Due to city bank order 
postponement we have a 
large quantity of quality 
executive and system ranges - 
conference and receptions. 

Large choice of 
vetieerstfWalnut, Rosewood, 
Ash etc.) with discount of 
up to 40% from R.RP.! 
London showroom for viewing. 


UNEABURO LTD. 
0992509313 


LEGAL 

NOTICES 






! thougS 


He so#* 



CROWN 
_ ESTATE 

EXPRESSIONS OF INTEREST 1NVTTED 

.. marine sand and aggregate 

- PROSPECTING LICENCES 

The Crown Estate Commissioners Invite 'Exp re ssions of Interest* 

Allocation of Marine Sand and Ag^egate PrMpacbng ucencc. 
The^^rrfissiwiera wffl decide pn the basis of Ms information the 
scale of such Tenders. - 

The Tedder, to be undertaken In Autumn 1994, wS see k Mdg -ftx 
iZJSSn md ten year production Seances (street to obtaining 

r^^entViettO to 

aMraoate from the seabed In specffickJcaBons around the UK. 

The forms for 'Expressions of Interest* may be 

SWYaW (Telephone 071 210 4314). Please quote reference FT. 

... • ku 7 hmn 1004 
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businesses 
FOR SALE 


Appear in the 
Financial Times 

on Tuesdays, Fridays and Saturdays. 
For further infonnation or to advertise 

in this section please contact 

KarlLoyntonon 071S7347a)or 
Melanie Miles on 071 873 3308 



Ucd. 4MG86. 

1019682. 1291181, L28S23S. 118UVL 1 
Mac 1 -t— pmdsets n— 1*« I , Sauna 

Uloy Einiecriat United, SRB Coatrsb 
Itatd, IrB Dutrlbsdov Umlled. EMwtc 
fWhia Umittd. fade cWInifar 07. Mw 
nd acUraai of Mat iMiiWitfra rc ctiwim 
David Mb Stofaa nd Mietad MiKon 
Qaa * LjtaBd. I Bm PmdCsfaffiUd St 
ate 2883 .ml «2. DM 
or pppoinimcol 1 31 Morcfc 199*. M»Be of 
•nAcrkfited took pic. 


BUSINESSES FOR SALE 


Tyre remould 
business for sale 

The pint Administrative Receivers offer for 
safe as a going concern, the business and 
assets of a company which trades as a tyre 
remoulder. 

■ Leasehold premises in the Wfesf 
Midlands 

m - Remoulded tyres . for passenger 
vehides/varv 

m Tyre remoulding plant includes » presses 
• For further details please contact Graham 

Ord. Ernst & toung. PO Box 1, 3 Calmote Row, 
Birmingham B3 2DB. 

Telephone: 021-626 6 262. Facsimile: 021-626 6305. 

=!] Ernst&Young 

The hs«W 0 at Omnaet kommaou to 


FINANCIAL TIMES 

EU«Q%5 BUSINESS NBWSfAK* _ 


PLANT and machinery valuation and 

AUCTION PRACTICE 
in South of England with private and 
insolvency clients. 

Fee income c. £300,000. 

Write to: Box B2628. Financial Times, 

One Souibwark Bridge, London SE1 9HL 


BUSINESSES FOR SALE 


< In ilii (ii.li iicii.jj;--. <;C K (>! \f.r-x i .md \ ( K.d/ 
id \r(lan Mii!'.-r.,n. Itu I- >i i il '.itmini'i; .ilin • Ui'cn't! 1 - 

i*l Ui^iiil l.i i->>u i ( i ii ii r. < * 


\S \ W noi l OK \s IM>!\ nil \L LOTS 

Freehold Trading Properties 

NEWQUAY, CORNWALL 

• Car\ynick (iolf & Cmintn ( lull 
TiiiU'share C omptev 

•The Hlue La«<mn I.eiMire Oomple\ 

• L»dft*r> Niiiliicluh 


WAYCOTTS 


9 FLEET STHZET 
TOBQUAV, DEVON TQ t I HI 

0803-212531 


WeatheraH 

anmASatth 

0532-442066 

071-4056944 


MARINE BUSINESS INVESTMENT 
OPPORTUNITY 

UAE - Gulf based local Marine Company, in business in 
UAE for last 15 years, wishes to sell its fleet of six Marine 
Vessels due ro owner's retirement preference. Company 
owns and manages SIX marine vessels comprising: 

Anchor Handling/Tow/Supply Boats - 3900 HP Two 

Anchor Handlina/Tow/Supply Boats - 3000 HP One 
Tow/Supply Boat - 2400 HP One 

Supply Boat - 2250 HP One 

Fuel Barge 180 1 x 50* - 2000 Tons capacity One 

ALL ABOVE VESSELS IN EXCELLENT CONDITION, 
FULLY CLASSED BY AMERICAN BUREAU OF 
SHIPPING, ALL VALID CERTIFICATES. 

Vessels are equipped with latest navigational aids and safety 
equipments. 

All vessels are presently on charier but we do not guarantee 
continuation of charter party in the event of change of 
ownership. 

All vessels owned 100% by the company free of any 
encumbrances. Company has been in business for long time 
and enjoys excellent market reputation with suppliers, 
service companies and marine customers. Sale of company 
name/goodwill can be arranged in the event of intending 
purchaser wishes to have a base in tbe GULF. 

Please contact, discreetly, for further information: 

Telephone: 971-50421882 or Fax: 971-2-725859 
ABU DHABI UAE 


Business Opportunities 
in Singapore and India 

A company utitcfi controls a Singapore pubfc 
company and an tndan biue chip pubk feted company 
botii engaged m manufacturing and efetribution s 
available for safe. 

Interested parties are to canted the foBowng for 
further detefe: 

Mr Iran Oh 
Mr TheenVtoi Hoong 
MrSimTheenWah 
Telephone No: 03-293 1077 
a write to: 

Price Waterhouse Associates Sdn Mid 
llth Floor, Wiana Sme Darby 
Jaian Raja Laut PO Box 10192 
50706 Kuala Lumpur 
Malaysia. 

(Reference KT/CYF) 

FacsanSe No: 03-293 0997 
Telex: MA 30018 

Price Wbterhouse H 

Pncp Watertiotfie ts authorised by tfw Institute of Chartered 
Accountants n ErcLanj and Wales lo uny on investment business. 


PATOL LIMITED 

I In fjiauusBstm Rcuaverdnpi 

The Joint Administrative Receivers offer for sale the business and 
asset* of the above company. 

• Long established reputation in the fire and access detection 
industry. 

• Undertaking contracts for nationalised industries and “Blue 
Chip" companies. 

• Leasehold headquarters pear Reading and manufacturing site 
in South Wales. (Freehold of Reading site may be available i. 

• Turnover approximately £2-3 million. 

For further infonnation contact the Joint Administrative Receiver. 
David Rolph, Moore Stephens, St. Paul's House. Warwick Lane, 
London, EC4P4BN. 

Telephone No. 071 334 9)Qi Fax No. 071 334 7933 

MOORE STEPHENS 

rHABTEKEt) ACCOUNTANTS 


FOR SALE. 

SCREW MANUFACTURING 
PLANT 

Instated presently, modem teOory 
with lease available ff required 
Midland based skilled labour H 
required. Suit fastener stockist 
wisMng to mandaemre. 

Wtte to B« Barao. RnaneM Ttmas. 
One SoUtweik Bridge, London SE1 8HL 


FOR SALE 

Small ParaM Processing Company. 
£ 100 K turnover - IK and overseas 
sales. Southern Home Counties 
based. Existing product range based 
on proprietary deigns. 

Write to Box B263S, Financial Ttmes, 
Or» SoteMadi Brtdoe. iMdon SEl BHL 


tOOt LIVE BUSINESSES FOR SALE 
mdateaaraMsfsfarMBMyOT'f 2821164 
FbocOTI 7D63464 


BUILDING INDUSTHY 

Smafl bU highly reputable 
manufaebser of acoustic flooring 
systems seelcs contact wSSi 
oomptamenfary company eeMng 
natlonaly to Architects 
and Spec Bn. 

SfenHcant volume potential eodats 
under new BuMng Regulations. 
Owner oantBmpWng radrement 
knowing ne gn t i al eri handover. 

No dsbra or oompfcallons. 

WrttB to Bat B2639, Ftoendaf Tknea, 
One Soaewraric Bridge. 

London 9HL 


BUSINESSES 

WANTED 


ACQUISITIONS 

WANTED 

Computer Service Companies in 
the following sectors: 

* Communialhrasand 
Networking 
turnover in excess £lm 

* Hardware Maintenance of Unix 
or Network Based equipment 
Maintenance contract revenue 

>of £5m. 


Principals oehf write to Box B2594 
Fouraasi Times, One Southwark 
Bridge, Loudon SEt 9HL 


Packaging Merchants 
Required 

Fully quoted pic looking to 
its base now wishes to 
acquire additional packaging 
Mrachant businesses. 

Profitable companies or rescue 
purc has es considered. 

All enquiries bandied in the 
strictest con fi dence: 

Baa B3fia.ri— rill Ttoa. 

Ow Sotfbmk Bodfe. Undo* SEl 9HL 


REVER SE 
TAKEOVER 
Do you want to achieve 
a listing for your 
business through a 
reverse takeover of a 
qu oted public company? 

Ptarae write to fWhbu m Uk 
Bra Basse, TjaaadalTiMM. 

One Soaihww* BnS&. 

LcodoD SKI SBL. 


REPUBLIC OF POLAND 
THE MINISTRY OF PRIVATIZATION 

INVITES INVESTORS TO BID FOR 

the purchase of np to 51% stock of 

CHEMAR Joint Stock Company in Kielce, 
which is a manufacturer of chemical equipment and industrial fittings. 

Tbe Minister of Privatization acting on behalf of the State Treasury, in accordance wilb 
article 23 of tbe Act of Privatization of State Enterprises of July 13. 1990 (Dzieonik (Jstaw 
no. 51/90, point 298 with later amendments), hereby invites all potential investors 
interested in acquiring not less than 10% of CHEMAR's stock to submit an application. 
Cfcemar, located in Kielce, is a manufacturer of industrial, power generating, and chemical 
equipment 

In accordance with article 24 of the Act of Privatization of State Enterprises up to 20% of 
Cbemar's stock shall be offered to management and employees. 

In accordance with article 2 of tbe Resolution of the Council of Ministers no. 86, on 
f-gTflhli-chmg reserves of the State Treasury for reprivatization purposes of October 4, 1993 
(Monitor Polstti no. 52, point 482), 5% of the stock will be retained for reprivatization 
reserve fond. 

AD poten tial investors should submit a written application to the below-mentioned Advisor 
representing the Ministry of Privatization within 7 days of the date of this notice. 

Upon receipt of tbe application potential investors will be required to sign a confidentiality 
agreement in order to receive an infonnation package on the Company. Tbe package will 
contain tbe schedule and guidelines for preparing both a preliminary offer and a final offer 
for the purchase of tbe stock. 

All applications and inquiries relating to the above invitation should be forwarded to: 

Ms Anita Doroba 

Capital Investment Department 

Bank Pizemyslowo-Handlowy SA. 

dL Sw, Tomasza 43, 31-027 Krakdw 

Tel: (012) 22-07-67, 18-71-13 Fax: (012) 22-08-57 

The Ministry of Privatization reserves tbe right to refuse to enter negotiations, terminate 
negotiations, or unilaterally change the terms and conditions of this invitation, or the 
information package. 


BUSINESS SERVICES 


Qualified finance 
Holding 

is interested to buy 
subordinated debt/conv. note/or 
other capital instruments from 
a bank with good management 
and about USD 500 millioa fa 
assets. We wiQ call back. 

Fax to CD al 34 1 555 9957 


LIQUIDATIONS & RECEIVERSHIPS 
THE PAGE 1KEPQKT 

The No. 1 Index avaBabie off every company that has go ae into 
btmJdadoa/recci v eiabip EVERY week + ALL WINDING UP PETITIONS » 
dozens of AUCTIONS & BUSINESSES FOR SALE. 

The premiere report of itfe Hod. If you aic serious atom acquiring bankrupt 
sfocl <fln» from /ipriefeors aod rooe^-ent conticl: 

TREPAGEl fUteOBT 
For JabmipCfoa details: 

TeL (8472)371286 flee (6X12) 371458 


CONSIDERING A COMPANY SALE 

We have contact with pic's European & U.S. companies 
seeking to acquire businesses in aS manufachring sectors wRti 
sates oxceecfing £3m+, 

Short Business Brokers 0480 861 1 1 a 


TECHNOLOGY RELATED 
EMERGING BUSINESS 

PBWAiBltecauuaY Cowant 
wkhUKpfctackn^»eeta«ec±notogy 
ttimd e nergiBgbraiDcawish 

WriKtoBai B2S2S. FTimnriiF Tinea 
Ooe Soadtwwk Bridge, Loadoo SEl 4HL 


TRAFALGAR SQUARE 

Your bustoess address and 
defeated telephone One. 
Cal regus Business Centres on 
071 8725959. 

London, Paris, Frankfint^ 
ower 80 top locations woridwide. 


CORPORATE RESCUE 
CRISIS MANAGHENT 

CONTACT M fonCTEsr COWTCMCE 

tel: 0753 791004 
fax: 0753 791010 


CENTRAL 
EXEC CENTRE 

Prestige firm & serv offices, 
Grosvanor St, Mayfair, 

WT & Windsor. From £75 pw. 

Tel: 071 629 9544 


UB. FINANCIAL 
CONSULTANT 

anrtibblc for those seeking 
maoqnirefeBier imo US Madcet. 
Emn success S min. risk by using 
US based. UK named Ml Fhwnciel 
Cbosabaot for yemr prpject 
CaHMJH 

Tel; US 214461 5M8 Fax: 214461 %SB3 


Beefattss (fevdopment coastdfaBcy 
AUSTRIA GERMANY SWITZERLAND 

HJgb-tcduDlogy.& cogjneering 
WenerTtefaopp.dipLlBg.ETH.MBA, 
LOGTTRONlid, 

CH 6052 HngjswiL Switz. 

Tel: 041 95 44 70 Fwc 041 05 44 74 
Appofaanote b U1L 2&D4 to 4A5.1994 


WIRE PRODUCT 
MANUFACTURER 
seeks synajisric acqaaitkai 
opportoaities. IdeaDy witb own ' 
predoco/ agenda bet feuestod 
sdling/ marketing cfgimsstioo 
widi good QisKwnca. 

Write to Box B2598, Fnaadal Tms, 
Ok Se*Un*arl Britlpj, LoodcoSE) 9HL 


CALL USA 
ONLY 17p/mm 

First 30 mins FREE 
Dial Int Telecom 
Tel: 081 490 5014 
Fax; 081 5682830 


FINANCE DIRECTOR, FCA 

wi help you manage, control & 
develop your company or set up 
a new business. 

071-2552337 


BUSINESS "TROUBLE 
SHOOTER" 

SmaO business adviser. 

TeL- 0603 884771 
Fax: 0603 782239 


s«* 

















financial 


TIMES TUESDAY APRIL 12 1994 


TECHNOLOGY 


Speedy 

business 

tool 

M ultimedia has been 
hyped mostly as a 
provider of news and 
entertainment rather than a 
belp for business. 

But some companies have 
turned to tbis combination of 
voice, pictures and text - using 
computers, telephones and video 
- to speed np operations and 
save costs. Frost & Sullivan, 
the US market researcher, 
forecasts a multimedia market 
in Europe of S3.Gbn (£2.5bn) by 
1996. with the fastest growth 
in desktop systems. 

One of the first UK companies 
to use multimedia as a business 
tool is Colorgraphic. which 
produces direct marketing and 
sales promotion leaflets. It 
turned to this technology to 
improve communications with 
agents and customers in 
continental Europe, especially 
in Germany and the 
Netherlands, and so lift exports. 

Colorgraphic is the first 
European user of the Visit 
(visually interactive technology) 
system from Canada's Northern 
Telecom. The UK company’s 
products are all of different 
designs. Agreeing these with 
clients can take time, especially 
if changes are needed. Now, by 
communicating visually and 
verbally through Visit and 
putting designs on screen, the 
process from design to printing 
agreement can be completed 
in boors rather than days. 

"Everything we do starts as 
a reel of white paper but ends 
as an intricate finished 
product," says Michael Hunter, 
chief executive. Colorgraphic 
wants more foreign customers. 
"Often, we or they bad to hop 
on a plane. Courier costs were 
£25,000 a year - air fares cost 
the same and hotel bills were 
high. This was about £100,000 
and we will save a lot of that" 
Colorgraphic, whose main 
competitors are in Germany, 
spent £250,000 on Visit and 
communications technology. 

"It's much easier to make 
something clear," says Arm in 
KJeiss, production manager at 
ECM, its Dutch agent “We can 
show what a product is like 
while we talk about it" 

Andrew Fisher 


I n the corporate computing 
world, the mainfram e com- 
puter is the symbol of a bygone 
era; a legacy or the days when 
the data processing department 
strictly controlled access to comput- 
ers housed in a big air-conditioned 
glass room. 

Networks of low-cost personal 
computers brought democracy to 
information processing in the 1980s, 
putting computers at the command 
of individuals. Yet, as many compa- 
nies are finding out, manag in g that 
democracy is more complicated and 
expensive than they expected. 

Open "client/server" computing 
has not achieved the nirvana of 
lower costs and greater efficiencies 
that the computer industry prom- 
ised. Instead, companies face con- 
tinuing problems with incompatibil- 
ity between computers, difficulty 
keeping track of corporate data and 
rising costs for tr aini ng and 
systems management 
Fully 80 per cent of total client/ 
server computer costs occur after 
the initial purchases of hardware 
and software, according to US-based 
Gartner Group, a computer indus- 
try market research company. A 
single $3,000 <£2,0541 personal com- 
puter linked to a client/server net- 
work costs about $40,000 over its 
five-year life cycle when the costs of 
tr ainin g, administration, mainte- 
nance and other factors are tallied, 
the researchers estimate. 

Even die-hard networking advo- 
cates such as Sun Microsystems, 
the workstation market leader, now 
recognise the need for some mea- 
sure of centralised control over dis- 
tributed computing systems. "You 
have to manage the network like a 
mainframe.” says Curt Wozniak, 
Sun's marketing vice-president. He 
encourages customers to "pull data 
back into controlled areas". 

Stepping into this milieu with a 
new-found determination to estab- 
lish itself as a leader in the client/ 
server market. International Busi- 
ness Machines has seen opportuni- 
ties to bring its mainframe-world 
expertise to bear on the complex 
problems of enterprise-wide, client/ 
server computing. 

"implementing client/server [com- 
puting] in a real live customer envi- 
ronment has turned out to be rife 
with problems. And those problems 
open a very wide door of opportu- 
nity for CBM.” says Lou Gerstner, 
IBM chairman and chief executive. 

Gerstner's remarks signal a sig- 
nificant change of heart at IBM. the 
mainframe computer market leader. 
Rather than minimising the signifi- 
cance of client/server computing, as 
it has in the past, IBM Is finally 
jumping on the bandwagon. 

A critical element of IBM’s strat- 
egy Is to create links between the 
old world of m ainfram es and the 
new world of client/server comput- 
ing. Last week it introduced a new 
generation of "large-scale oomput- 


rise and rise of client/serwers 
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Mainframe 

reborn 

IBM is jumping on the client/server 
bandwagon by adapting its existing 
technology, writes Louise Kehoe 


ers" (no longer called mainframes) 
specifically designed to work as 
“servers" on networks. 

In a radical departure from tradi- 
tional mainframe designs, the new 
IBM systems are built on micropro- 
cessor chips manufactured using 
the same semiconductor technology 
as those found in personal comput- 
ers. These powerful chips are linked 
to work in parallel on a computing 
task. like a fleet of tugs pulling an 
ocean liner. 

The advantages of parallel pro- 
cessing are twofold. Customers can 
increase the power of a parallel pro- 
cessing system in small increments 
by adding a few processors, rather 
than having to purchase expensive 
mainframe upgrades. Also, because 
the new IBM parallel systems are 
based on microprocessor chips, they 
can be expected to follow similar 


price decline and performance 
improvement trends to those seen 
in the personal computer and work- 
station segments of the market. 

The most important new offerings 
from IBM are two parallel comput- 
ing servers built around chips that 
emulate the brains of the compa- 
ny's traditional mainframe prod- 
ucts. The S/390 parallel transaction 
server and the S/390 parallel query 
server can run the same software as 
IBM’s traditional mainframe com- 
puters, hiding the complexities of 
parallel processing from users and 
software developers. 

The transaction server is 
designed for applications such as 
credit card processing, ticketing 
and banking. The query server elic- 
its new information from existing 
data. A company might, for exam- 
ple, mine its customer database for 


clues to the potential of a product 

The new servers can be coupled 
to existing IBM mainframe comput- 
ers so that the new and old 
machines work together like a sin- 
gle computer, automatically balanc- 
ing the workload and sharing data. 

This facility, which IBM rails the 
parallel sysplex, is "as significant as 
any technology we have announced 
since the introduction of the 360 
[the first IBM mainframe! 30 years 
ago", says Ned Donofrio, IBM 
vicepresident and general manager 
of the laige-scale computing divi- 
sion. 

The parallel servers give the 
mainframe a new lease of life, he 
explains. With the introduction of a 
new 10-processor mainfr ame last 
week. IBM's line of conventional 
mainframe may have reached its 
peak. "We are not sure If we can go 
to 12 or 14, but we are sure that the 
way we are scaling [the parallel 
systems] will enable us to move to 
almost limitless numbers of micro- 
processors while preserving all of 
Hib programming, all of the skill 
and the infrastructure that our 
mainfrawio customers have built,” 
says Donofrio. 

"These systems deliver what cus- 
tomers tell me they want: lower 
cost, more power and protection of 
their existing $1 trillion investment 
in software," he adds. 

Indeed, the high prices of main- 
frame hardware and software, along 
with the need to link different types 
of computers in a seamless net- 
work, have created strong impetus 
behind the shift to client/server 
computing. So by reducing main- 
frame hardware and software prices 
IBM might aim to slow the trend 
away from mainframe computers. 

Yet IBM is no longer counting on 
client/server computing being a 
temporary fad. Instead, it has 
designed its new parallel processors 
to link to networks. The company 
last week announced a new version 
of its mainframe computer operat- 
ing system, MVS, with "open" fea- 
tures that will enable mainframes 
to run the Unix applications 
favoured in client/server systems. 

IBM also introduced a Unix-based 
"Powerparaller system, based on 
the same microprocessor technol- 
ogy that it uses in its latest work- 
stations. The SP2 is an outgrowth of 
IBM’s massively parallel super- 
computer, introduced a year ago. 
The new computer will run "nearly 
all” of the 10.000 applications pro- 
grams available for ATX, IBM’s ver- 
sion of Unix. 

By applying the latest semicon- 
ductor and software technologies to 
large-scale computers, IBM has cre- 
ated a new perspective on the bene- 
fits of client/server computing. 
Rather than killing off mainframe 
computers, client/server networks 
may increasingly incorporate main- 
frame-like features and some main- 
frame computers. 


Technically Speaking 

Costly resistance 

to telecommuting 

By Tom Foremski 


Advances in 
technology make 
it easier for many 
companies to con- 
vert some of their 
__ office staff into 
77 telecommuters. 
They thereby gain a competitive 
advantage through lower operat- 
ing costs and more productive 
staff. 

But while technology such as 
compact desktop computers. 
E-mail and fax n 1 ” 1 "™ makes 
fitting telecommuters into the 
office network relatively easy - 
and cheap video conferencing 
systems are just around the cor- 
ner - management attitudes are 
still stuck in the past 

Jack Ntiles, president of Calif- 
ornia-based management consul- 
tants JaUa Interim Hnrml and the 
person who coined the term tele- 
commuter more than 20 years ago, 
says many managers do not know 
how to supervise staff unless they 
can see them. 

In telecommuting (or telework- 
ing) employees come into the 
office one or two days a weekand 
spend the rest of their time work- 
ing from home. For companies, 
there are clear advantages. Super- 
vision of staff is reduced and 
savings can be made on overheads 
such as office space and parking 
space. Ha pp ier staff means lower 
turnover *md thus savings from 
reduced recruitment and training 
costs. And teleworkers tend to 
work harder and longer hours 
when at home. For staff working 
mainly from home, the benefits 
are obvious: more productive time 
with less commuting; lower travel- 
ling costs; and control over their 
own working time. 

Companies that can learn to 
manage teleworkers are thus 
likely to achieve greater flexibility 
in their operations. But telework- 
ing should not be seen as simply a 
more progressive way of working. 
Moving workers into the home 
also means transferring the 
responsibilities Of maintaining an 
office space and certain manage- 
ment functions to the teleworker. 
Once teleworkers are established, 
they are just one step nearer the 
status of independent contractors. 

By employing such contractors. 


companies transfer even more 
responsibilities to the teleworker 
- tax payments and, more impor- 
tantly i the US. individual 
responsibility for health benefits, 
a major business cost Companies 
also gain greater flexibility m tar- 
ing and firing as many telework- 
ing contracts are limited to single 
projects. Already in the US, tem- 
porary workers and Independent 
contractors are the fastest-grow- 
ing sector of the labour market. 

While this growth is mostly 
among blue-collar jobs, telecom- 
muting technologies are now help- 
ing to torn many white-collar and 
professional workers into indepen- 
dent contractors. Book publishers 
are a good example of this trend. 
Many now contract out most of 
their requirements such as edit- 
ing. book layout and design to a 
host of independent contractors. 

As the US and Europe lay the 
foundations for electronic infor- 
mation superhighways, many 
other companies in different sec- 
tors will be able to convert staff 
roles into independent contrac- 
tors. initially, such contractors 
will be able to earn higher 
incomes than their office-bound 
colleagues tied to one employer. 
But the technology enabling them 
to work from idyllic countryside 
locations wifi result in competi- 
tion among contractors - and 
from locations around the world. 

In the US, there are several 
incentives for companies to 
increase their teleworkers. The 
recent earthquake in southern 
California and the damage to its 
motorways has led to a rise in . 
teleworking in an area that 
already had a high proportion to 
begin with. 

The US Clean Air Act specifies 
that companies with more than 
100 staff in 11 US states with high 
air pollution must seek ways of , 
reducing employee car use or face 
stiff fines. Many companies com- 
plain about the increased burden 
of complying with such regula- 
tions. But those that view this as 
an opportunity to employ more 
telecommuters will learn valuable 
lessons on how to manage a mixed ! 
workforce. Rival European compa- 
nies should keep a close eye on 
what this does to US productivity. 
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Some like it hot, so they choose from the wholesome, hearty western lunch and dinner 
menus on board their PIA Flights. Others like it even hotter, so they preFer our tantalisingly spicy 
eastern dishes. And those who like it both ways are sure to have a return ticket to any of our 
44 international destinations in 40 countries around the world. Our choice _ 
of hot in-flight cuisines is just another reason to look at us now. KJSSJEarS - 
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New Media Markets and Satellite TV Finance - the leading 
publications for everyone interested in the commercial aspects of 
new-media television. 

Published twice-monthly by the Financial Times New Media 
Markets and Satellite TV Finance offer up-to-the-minute news, 
reliable and accurate hard facts and intelligent analysis. Examining 
current issues and trends worldwide, they provide an in-depth 
understanding of this rapidly growing marketplace in a concise, 
highly readable form. 


New Media Markets! 


the definitive publication in its field, 
offers the most effective way to keep abreast of topics, such as: 

■ The convergence of cable television and telephony 

■ The relationship between cable and satellite television 

■ The funding of cable 

■ The deregulation of terrestrial television 

■ And the effects of technological advances. 


Satellite TV Finance 


examines the development of the 
satellite channels, the direct-to-home markets and the ancillary 
markets that have sprung up around them. It reports regularly cm: 

■ Funding, policies and revenues of Europe's main satellite companies 
H The battle with terrestrial TV for high quality programmes 

■ The implications of legislative changes 

■ The standards and revenues of Subscription TV 

■ The performance of DTH against cable, terrestrial TV and video. 

New Media Markets and Satellite TV Finance provide invaluable 
insights into the TV business through specially commissioned 
surveys. And our high level contacts throughout industry and 
government enable us to publish in-depth information that is simply 
not available from any other source. 

Your competitors subscribe DO YOU? 

For subscription details and a FREE sample copy of each complete 
the form below and return it to; 

Julia Toni, Financial Times Newsletters, 

Number One Southwark Bridge, London SE1 9HL, UK. 

Tel: +44 (0)71 411 4414. Fax: +44 (0)71 873 3935. 


Please send me a FREE sample copy of: 


Nexv Media Markets. M‘|. Satellite- -TV- -Fin;, nr r 
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3t ^tice Close up on 
2^ Tintoretto 

William Packer visits the Accademia 
and the Guggenheim in Venice 
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N o one is ever short of 
t hings to see in Venice, 
but then why not pQe 
PeRon on Ossa, given 
the chance? Certainly 
the current programme of special 
exhibitions is as strong as ever, quite 
apart from the remarkable exhibition 
of architecture at Fiat’s Palazzo 
Grass!, The Renaissance : from Brunei- 
teschi to Michelangelo (to be reviewed 


This, in Venice, is the year of Tin- 
toretto, the 400th anniversary of his 
death at the age of 76. The Commune 
di Venezia is marking thp moment 
with wide publicity of itself as the 
City of Tintoretto, drawing attention 
to the many works hung in its 
churches and ancient institutions 
and, until May 1. showing a group of 
the religious paintings in the Church 
of San Bartolomeo, near the Rialto. 
The principle celebration, however, is 
of Tintoretto the portrait painter, now 
on show at the Accademia. 

Tintoretto, with Titian, his master, 
and the somewhat younger Veronese, 
completes the co mmanding trio of 
great artists that forms and domi- 
nates our view of Venetian painting 
through the greater pert of the 16th 
century. Which was the greatest? 
Titian, who, some would say, in his 
great old age. was the first modem 
painter, Veronese, the virtuoso, pit- 
tore Bovrano di Venezia, as the plaque 
on bis house near San Samuels would 
have it; or Tintoretto himself, with 
his driving expressive energy and 
emotional force? Who would say? 

AS three of them were portrait 
painters on the side - and in the 
middle as well, for with the model 
used even for the Idealised figures of 
any. devotional composition, the 
donors - sponsors as we would say - 
required their own personal, if periph- 
eral commemoration. The family 
kneeling at the sacred throne, one 
head turned perhaps to look us 
directly in the eye, is ever poignant 
and humane. . . ; • 

But the smaller simjle and private ~ 
portrait will always bring us closer to 
the artist himself in his practical 
making of the image, just as it allows 
us closer to the surface of the canvas. 
Here is the artist alone and hhnseif- 
AncLwhat we '.find here in Tintoretto 
is a certainmKfity^ and awkwardness, 
almost a naivety in the immediate 
drawing: and handling that never 


leaves him. The odd thing Is that we 
find these qualities being not so much 
overcome as turned to advantage. 

Sophistication and an easier natu- 
ralism come with experience, but 
always there will be the commitment 
and attack, that saving determination 
to get the mark and thus the hnag p 
down, to make it real and to It 
work. It is moving and Inspiring to 
follow an artist as be moves towards 
true greatness by sheer force of char- 
acter. What a pity it is that the two 
self-portraits, in youth and old age, 
are not hung side by side. The boy is 
father to the mqn. 

The short walk beyond s«n Vio 
takes us to the late Peggy Guggen- 
heim’s Palazzo Venier and into 
another world and another age. Her 
collection of modern international art, 
prime Ernst, MirO, Picasso, Giacom- 
etti and the rest, remains the draw it 
always was, but changes are afoot It 
is not that the emphasis is to shift 
away from the collection as such, 
with its strong personal flavour, nor 
should it, ever. But with pressure 
from visitors continuing to grow, the 
need for more space, if only to main- 
tain the peculiar character of the 
place, is undeniable. 

T he opportunity has bees 
taken to acquire much of the 
property behind the Guggen- 
heim, over the garden walL 
The central portion was taken over 
some time ago and has already been 
converted Into shop and temporary 
gallery, with the cate to open tills 
summer. The intention is thus to con- 
centrate offices and services, with the 
old Palazzo returned as much as pos- 
sible to its old self. 

Along with this comes the opportu- 
nity to make rather more of tempo- 
rary exhibitions. Two such are now 
on show. Italian Artists’ Books in the 
20th Century, already Shown at the 
Museum of Modern Art in New York, 
is a rich documentary display that 
makes the useful point that artists 
everywhere, and not just in Italy, con- 
tinue to be intrigued by the relation 
of image to text, and the creative col- 
laboration between artist and writer. 
Artists represented range from de 
Chirico to.demente. . .. .. ., 

Josef Albers: glass, colour arid Bghi 
is a small hut substantial retrospec- 
tive study. Drawn principally from 
the holdingsof the Josef Albers Ftoun- 



Portrait of a thirty year old warrior in armour by Tintoretto 


dation in Connecticut, it lays a fresh 
and proper emphasis on Albers' early 
development in his years at the Bau- 
haus in the 1920s and *30s, first at 
Weimar and then at Dessau. Albers 
died in 1976 at the age of 88. He 
moved to America in 1933, where he 
spent the rest of his life, engaged after 
I960 in endless colour variations upon 


his “Homage to the Square", three 
simple squares inset in a uniform for- 
mat. With his post-war reputation 
resting on this American mbrimnligm, 
it is useful to he reminded of the 
European constructivist tradition 
from which he came, with Klee, 
Schwitters and Mondrian the most 
obvious and notable infhipnnes . 


■ Jacapo Tintoretto: P o rtr ai t s; Gal- 
lerie dell* Accademia until July 10, 
then on to Vienna. Sponsors: Hyun- 
dai Automobili Italia and Ramaz- 
zottL Josef Albers: Glass, Colour & 
Light; Peggy Guggenheim Collection, 
until July 10. Italian Artists* Books 
in the 20th Century; Peggy Guggen- 
heim Collection, until May 22. 


Why Janacek is out of fashion at home 

Czech opera houses are opting for Verdi and the quick buck nowadays, says Andrew Clark 


I t is. Monday night hi the Mora- 
vian city of Brim, where the com- 
poser LeoS Janafiek HVed, worked 
and died. The municipal theatre 
which bears his name is presenting a 
new production of Kdtya Eabanood 
but the auditorium is halfetapty. The 
theatre manager says Czech audi- 
ences are not interested- in Jan&eek - 
“they want Verdi, they want specta- 
cle, they want entertainment”. 

In Prague earlier tins season, a new 
production of The Makrvpoulas Case 
was taken off the National Theatre’s : 
programme after a handful of perfor^ 
mances, the last of which attracted 
just 27 paying customers. At the State . 
Opera, the title role in Jemifd is stmg 
not by a Czech soprano but a. -Roma- 
nian. Neither company has plans for a 
new Jan&Cek production in the- fore- 
seeable future. 

While packed houses in London, 
Paris and New York applaud frderua- 
tional casts performing Jan&ek tn a 
language few understand, the tradi- 
tion in his own country Is dying 


away. Young Czech conductors and 
singers are focusing on popular reper- 
toire which will bring them foreign 
engagements and easy money. Sec- 
ond-rate artists from, the West and the 
former Soviet empire fill the gaps, 
accelerating the break with the native 
tradition. 

For much of the postwar ora, Czech 
audiences were exposed to Jan££ek 
through cheap tickets and factory out- 
ings. Now they spend their free time 
watching television or nurturing pri- 
vate businesses. “We know in 
. . advance that Jan&bek will be empty 
and Verdi will be fan,” observes TBbar 
.Varga, Brno’s opera director. *We 
. want to perform Jan&ek but if we 
carried on playing to empty houses, 
the city would cut our subsidy. Under 
Communism, the people had no ideas, 
no problems. The unions bought the 
tickets and we had busloads from 
everywhere. It didn't matter what we 
played, it was an outing for them. The 
public is different now. They don't see 
art as a spiritual outlet, they no lon- 


ger get free tickets. They want a 
show." 

jandfiek scholars from around the 
world stfll flock to Brno to study the 
collection of original manuscripts at 
the Moravian Museum. This is where 
Charles Mackerras discovered the 
orchestral interludes for Kdtya and 

‘Instead of building for 
the future, Czech 
theatres are destroying 
the link with the past ’ 


the original score of Jenufa, which 
had been ignored by Czech conduc- 
tors; where British Jandfiek expert 
John Tyrrell selected texts for his 
recently-published translations of the 
composer’s correspondence with 
Kamila StOssiova the woman who 
inspired his Indian summer of creativ- 
ity. 


Bid few people make the journey to 
Brno in the hope of hearing a well- 
preserved performing tradition. The 
new shoe-string production of Kdtya 
offers one classic piece of casting - 
the veteran bass Richard Novdk as 
Dikoy - as well as some of the clipped 
Moravian song-speech which 
informed Jan&Cek’s compositional 
style. But there is little indication 
that Brno was once a beacon of Jand- 
Cek interpretation, long before his 
music became familiar in the West. 

When JanAEek died in 1928, he left a 
group of interpreters with an instinc- 
tive understanding of his work - men 
like Bfetislav Bakaia, Vdclav Talich, 
Zdeufek Chaiabala and Jaroslav Vogel 
They in turn spawned a postwar gen- 
eration of interpreters. In Brno, Fran- 
t£9efc Jilek forged new ground with a 
cycle of Janafiek operas in 1958, 
repeated in 1978 - after which, in the 
words of Brno musicologist Alina 
Nemcova “things began to slide. Con- 
ductors today are no longer willing to 
devote the time to it, to work with 


singers on it Noone is being encour- 
aged to carry forward the tradition." 

Of the postwar generation of Jana- 
£ek specialists, only Bohnmil Gregor 
is still alive and active. Like several 
of his contemporaries, he was steeped 
in Jan££ek by the time he readied 
Prague, because he had served a long 
apprenticeship in the provinces. He 
bemoans the fact that this kind of 
lengthy preparation is no longer pos- 
sible, that Czech theatres have given 
themselves over to foil-safe repertoire 
like Aida, Madam Butterfly and The 
Bartered Bride. 

“They live from day to day," com- 
ments Gregor, whose JanSGek perfor- 
mances during the National Theatre's 
visit to the 1964 Edinburgh Festival 
won him an international reputation. 
“They want to do it the quick way, 
the cheap way - art as a commercial 
commodity, managements following 
rather than leading. Instead of build- 
ing for the future, they're destroying 
the link with the past" 


Ballet/Clement Crisp 

Fall River Legend 


T he story of Uzzie Bor- 
den (“Eighty-one 
things a bright girl 
can do with an axe") 
has all the ingredients for tre- 
mendous theatre. Wicked step- 
mother; potential loss of 
money - Lizzie thought that 
her father would disinherit 
her; sexual tension; a final 

explosion of violence on a sti- 
fling day in a repressive com- 
munity. The mystery of who 
killed Lizzie’s lather and step- 
mother - for Lizzie was acquit- 
ted - is no mystery at all, and 
Agnes de Mille's famous old 
bani-stonner. Fall River Leg- 
end rightly presents Lizzie as 
homicidal. It has now entered 
the Birmingham Royal Ballet’s 
repertory - 1 saw it as the BRB 
Covent Garden season ended 
on Thursday - and the com- 
pany serves it up hot and 
strong. 

It is dubious choreographic 
stuff, but its fustian is astutely 
judged. Motivation trails its 
coat throughout; characterisa- 
tions are blatant, and the 
dance rarely makes any sense 
of them. But the story is crack- 
ingiy good, and the sight of a 
ballerina clutching an axe can 
still give a frisson of horror. 
The reason for this BRB stag- 
ing is what Fall River* s pur- 
pose originally was: to provide 
a stunning role for a dramatic 
ballerina. The ballet was made 
in 1948 for Nora Kaye, a con- 
summate dance actress with 
American Ballet Theatre. 1 saw 
and was bowled over by her 
then - as also by Alicia 
Alonso, who actually gave the 
first performance - and I think 
BRB’s Marion Tail, the justifi- 
cation for this staging, no less 
good. 

Tait is a dance actress of 
rare finesse. She has the right 


“look" - the searching gaze; 
that sense of a troubled spirit 
in quest of release - for Lizzie. 
As with so many of her finest 
readings - notably in the Mac- 
Millan repertory - we are as 
much moved by the absolute 
precision of Tait's playing as 
by her expressive power. She 
has never given a predictable 
or mechanical performance: 
everything is felt, understood, 
and the dance has been no less 
honest and subtle. As Lizzie, 
she lakes the stage like a diva 
- the part demands it; Tait can 
supply it - but she gives pur- 
pose to every scene, and makes 
us forget much of the sur- 
rounding choreographic chit- 
chat. Lizzie’s anguish, her 
sense of being victimised, her 
tremulous eagerness for love 
and her sudden malicious 
caprices, are shown with a 
sharp, nervously precise out- 
line that speaks exactly of the 
girl’s spiritual life. 

BRB’s artists - Desmond 
Kelly as the lather; Samira 
Saidi as the mother; Karen 
Woldze as the Step-mother; 
Sandra Madgwick as the child 
Lizzie, and, especially, Joseph 
Cipolla as the local priest - 
give a welcome depth to paste- 
board characters. Oliver 
Smith's original design is still 
splendid; the Morton Gould 
score a vexation to musical 
sensibilities. The piece is a 
vehicle for TYufc she drives it to 
glory - as did Nora Kaye. No 
higher praise is possible. 

This triple bill also included 
the company’s honourable 
account of Balanchine's Sere- 
nade and MacMillan’s Elite 
Syncopations - where style 
could have been more ele- 
gantly sparky, but I greatly 
admired Miyako Yoshida and 
Joseph Cipolla. 


Theatre/David Murray 

My Night with Reg 


T he title of Kevin 
Elyot’s new play at 
the Royal Court’s 
Theatre Upstairs is a 
barbed joke, for as it turns out 
almost everybody here has had 
a night with Reg (and enjoyed 
it thoroughly). Reg has been 
putting himself about more 
than his globe-hopping art- 
dealer lover Daniel ever twig- 
ged. But we never meet him 
he misses Guy’s re-decoration 
party in scene 1 , and by scene 
2 he is dead (Aids, of course). 
Guy's gaggle of gay friends 
gather there again for Reg’s 
wake, some with related wor- 
ries in their minds. 

Two years on, the third and 
last scene is sadder still; but 
Elyot’s dialogue never goes 
flabby, always keeps its cool 
focus and sympathetic wit. 
This dark comedy is humane. 
skilfully economical. Except 
for young Eric from Lanca- 
shire, barman at the local gay 
pub. Elyot’s characters are all 
some way into middle age. 
unharried and quite well set- 
tied, if variably well-preserved. 

As gay plays go. that makes 
My Night with Reg seem 
uncommonly fresh. I strove 
duttftdly to apply the standard 
test: if all the relationships 
were heterosexual instead, 
would it deliver anything like 
the same frissons? The test was 
useless, because Elyot’s people 
are too thoroughly rooted in 
their sexual milieu to be fcrans- 
posable. These are sensible, 
independent grownups with 
real-life jobs. They don’t go in 
for luwie-talk, bitchery or 
campery: they inhabit no pre- 


tend-" special" world that 
would set them apart 
That is what provides the 
frisson. Only their effusive 
hugs and kisses when saying 
hello or goodbye, and their 
avid gossip about each other's 
love-lives, stretch the norms of 
ordinary male conviviality. 
Even nice, houseproud, frus- 
trated Guy, who is something 
in advertising, counts as a 
camp “stereotype" - exqui- 
sitely self-deprecating as ren- 
dered by David Bamber - 
merely in the sense that there 
really are a lot of Guys about 
As the promiscuous old 
chums who dazzled him at uni- 
versity, John Sessions plays a 
flamboyant Daniel and 
Anthony Calf a plausible pub- 
lic-school hero. Not only does 
he wield a terrific golden-boy 
smile, but he sustains it 
through the entire first scene 
with superhuman stamina. 
They both come into their own 
near the end, with an intimate 
grief which they prefer not to 
admit sharing. 

For cross-class contrast, we 
have the odd couple of Bemie 
( Roger Frost) - prissy, unat- 
tractive and deeply boring - 
and his grizzled partner Bennie 
(Kenneth Macdonald), a randy 
bus-driver. The maturing of 
young Eric (Joe Duttine) scene 
by scene, from hired handy- 
man to welcome guest to ambi- 
tious gay publican, makes a 
bright thread, not least 
because all these new friends 
strike him as irretrievably old. 
About such discomfiting facts 
of life Elyot’s play is unblink- 
ingiy fair , and very funny. 
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■ AMSTERDAM 

Concertgebouw Tonight Yevgeny 

Svettanov conducts Hague 
PhUhannonic Orchestra m works 
by Stravinsky mid Brahms. 

Tomorrow, Thurs. FrU RlccanJo 
Challly conducts Royal 
Concertgebouw Orchestra in 

Matter's Seventh Symphony- Thurs, 
Sat (Kleine Zaal): Carmina Quartet 
Sat afternoon: Frans 
conducts. Radio Chamber Orchestra 
in Mozart and Beethoven, with piano ; 
soloist Maria Tipa Sun afternoon: 

Jan Wiem de Friend conducts 
Combattfmento Consort in wonts 
by Zetenka. Sun evertfng: F^u lJJpu 
piano recital. Next Mon, Tues: Kirt 
Masur conducts Leipzig 
Gewandhaus Orchestra in 
Mendelssohn, Schwiamand 
Schubert, with piano soloist Martte 
Argerich (24-hour Information service 
020-675 4411 ticket reservations 
020-671 8345) 

Beurs van B«tege Fri, Sat R^ppe 
Bitremont conducts Netherlands 
Chamber Orchestra in works by 
Ravel, Lutosfetwski and Loevemfie. 
Sure teabelte van Keulen violin 


recital (020-627 0466) 
Muaektheater Thurs, Sun 
afternoon: Edo de Waart conducts 
Harry Kupfer'a production of 
Salome, with Josephine Baratow 
and John BrOcheter {in repertory 
tin May 3). Fri, Sat, Sun evening: 
Nedorfands Dans Theater 0)20-625 
5455) 


■ BASLE 

St a dt c aaino Tomorrow, Thurs: Neto 
Santi conducts Baste Radio 
Symphony Orchestra In works by 
Wagner, Krommer and Tchaaravsky, 
with oboe soloist Christian Schmitt 
(061-272 1 178) 


■ BRUSSELS 

Monnafe A new production of Peter 
Grimes opens next Tues, staged 
by Willy Decker and conducted by 
Antonio Pappano, with a cast 
beaded by W»am Cochran, Susan 
Chitcott and Gregory Yurfsich. 
Repeated Aprf 22. 24, 27, 30, May 
3, 5, 8, 10 (02-21 8 1211) 

■ CHICAGO 

Valery Gergiev, artistic director of 
the Kirov Opera, conducts Chicago 

Symphony Orchestra at Orchestra 

HaH on Wed, Thire, Fri afternoon, 
Sat and Sun. The programme 
consists of works by Musorgsky. 
Prokofiev, Tchaikovsky and Borodin 
ffl 2-435 8668) 

■ GENEVA 

Grand TMMn Tonight Mariana 
Lipovsek song recited- Tomorrow, 


Fri, Sun and next Tues: John Nelson 
conducts concert performances 
of Berlioz’s Beatrice et Bdn&Uct, 
with cast led by L*ane Bizlndche, 
Aflson Hagtey and Kurt Strait 
(022-311 2311) 

Tbefitra de Carouge Tonight firm 
night of Ronald Harwood's play 
Another Time (Temps contra 
Temps), in a production by Theatre 
de I'Ateiler de Paris. Daily except 
Mon m April 24 (022-343 434$ 

■ GHENT 

da Vfaamse Opera Sun: Silvio 
Varvteo conducts first of four 
performances of Hans Netigebauer's 
production of Lohengrin, with cast 
led by Gfista Wmbergh, Andrea 
Trauboth, Oskar HDtebrandt and 
Ruthild Engert (091-225 2425) 

■ THE HAGUE 

Dr Anton Phffipszaal Thurs and 
Fri: Yevgeny Svetianov conducts 
Hague Philharmonic Orchestra in 
Beethoven's Third Plano Concerto 
(Michael Rofl) and Sixth Symphony 
( 070-380 9810 ) 

■ LAUSANNE 

Th69tre Municipal Jos6 van Dam 
sings his first Scarp® in a new 
production of Tosca opening on 
Sim, conducted by Maurtzio Arena, 
with Adriana Morelli as Tosca and 
Neil Rosensheln as CavaradoesL 
Reprated April 20, 23, 26, 28 
(021-312 6433) 

■ VIENNA 

MUSIC 

Staatsoper Tonight, next Mon: II 


barbiere dl Slvigfla. Tomorrow, Sun: 
EntfOhrong. Thure: Kenneth 
MacMiHan’s ballet Manon. Fri: 
L’ftatiana In Aigeri. Sat Cav and 
Pag (51444 2955) 

Musflcverein Tonight Sergiu 
Celibidache conducts Munich 
Philharmonic Orchestra in 
Bruckner's Eighth Symphony. 
Tonight, Thurs (Brahms Saaf): Peter 
Schreier song redtaL Tomorrow, 
Thurs, Fri, Sat* Andrew Davis 
conducts Vienna Symphony 
Orchestra in works by Berg and 
Bruckner, with soprano Yvonne 
Kenny. Sun: Lithuanian Chamber 
Orchestra plays Haydn, Mozart and 
Tchaikovsky. Next Tues and Sun: 
Christa Ludwig farewell recitals (505 
8190) 

Konzartftaus The Spring Festive! 
runs tin May 8 and focuses on music 
from foe Czech Bepub&x Tomorrow: 
Prazak Quartet plays string quartets 
by Smetana, Novak and Dvorak. 
Thurs: Horia Andreescu conducts 
Austrian Radio Symphony Orchestra 
and Arnold Schoenberg Chorus 
In concert performance of Janacek’s 
The Adventures of Mr Broucek, with 
cast headed by Heinz Zednik. Fri: 
Jgor Otetrakh violin redial. Sun: Gerd 
Abrecht conducts Czech 
Philharmonic Orchestra in works 
by Martlnu, Viktor UHmam and 
Brahms, with piano soloist Igor 
Ardessef. Mon: Dawn Upshaw song 
rectal (712 1211) 


THEATRE 

Repertory at the Burgttwater 
includes Brecht’s Caucasian Chalk 
Circle directed by Ruth Berghaus, 
Ibsen’s Peer Gynt cfirectsd by Claus 
Peymann and a revival of 
Grttparzeris dramatic poem Das 


Goldene Vlies, cfirectad by Hans 
Neuenfeis (51444 295 9). Theater 
in der Josefstadt has a new 
production of John Osborne’s The 
Entertainer (402 5127). Vienna’s 
English Theatre has a new 
production of Alan Ayckbourn’s 
Relatively Speaking (Jasefsgasse 
12, 402 1260). Ralmund Theater 
has a German-language version 
of the Kander and 5>b musical Kiss 
of the Spider Woman (Wien- Ticket 
58885) 


■ WASHINGTON 

MUSfC/DANCE 

• Britain’s Royal Ballet presents 
Anthony Dowell's production of 
Sleeping Beauty tonight tomorrow 
and Thurs at Kennedy Center Opera 
House, followed on Fri, Sat and 
Sun by an Ashton double bin 
(202-467 4800) 

• Joshua Bell gives a violin recital 
on Sun afternoon at Kennedy Center 
Concert Hall (202-467 4600) 

• David Zinman conducts 
Baltimore Symphony Orchestra on 
Thurs and Fri at Baltimore’s Joseph 
Meyerhoff Symphony Hafl in works 
by Gordon Cyr, Sibelius and 
Shostakovich, with violin soloist 
Sfivia Marcovicl (410-783 8000) 


theatre 

• The Revengers Comedies: 
Douglas Wager directs Alan 
Ayckbourn'S two-part suspense 
farce at Arena Stage In the 
Fichandier. TiQ June 12 (202-488 
3300) 

• Forever Ivor: a romantic musical 
journey back to the eariy 20th 
century, written by Nick Olcott and 


directed by John MacDonald for 
Interact Theater Company. Till May 
1 (202-529 2084) 

• Stand up Shakespeare: a 
musical revue setting the entire 
works of the Bard to Dixieland Jazz, 
baroque and gospel -rock music. 
April 15-23 at Foiger Shakespeare 
Library (202-544 7077) 

• Abundance: Beth Henty’s 
comedy about two mail-order brides 
in the WUd West Till April 23 at 
Signature Theater (703-820 9771) 


■ ZURICH 

Opemhaus Tonight L’ Italians in 
Aigeri with Veeseilna Kasarova and 
Simone Aiaimo. Tomorrow: Die 
Zauborflote. Thurs and Sab Ariadne 
auf Naxos with Edita Gruberova 
as Zerblnetta. Sun: Rafael Frflhbeck 
de Burgos conducts Ruth Berghaus 1 
new production of Otello, with cast 
headed by Frederic Kaft and Daniela 
Dessi. April 23: first night of Andrei 
Serban’s new production of Adriana 
Lecouvreur, with Mara Zampieri 
and Neil Shicoff {01-262 0909) 
TonhaBe Tonight, tomorrow, Thurs, 
Fit Claus Peter Ftor conducts 
Tonhalle Orchestra and Chores in 
Mozart's Mlsss brevis K194 and 
Orffs Carmina Burana (01-261 1600) 
Schausptefoaus Repertory includes 
David Mamet's Oieanna, 
DOrre nmat fs The Physicist and a 
play by eariy 20th century Viennese 
dramatist Hermann Broch, 
entitled Die Entsuhnung (01-221 
22829 


ARTS GLIDE 

Monday: Berlin, New York and 
Raris, 

Tuesday: Austria. Belgium, 
Netherlands, Switzerland, Chi- 
cago, Washington. 
Wednesday: France, Ger- 
many, Scandinavia. 

Thursday: Italy, Spam, Athens, 
London. Prague. 

Friday: Exhibitions Guide. 

European Cable and 

Satellite Business TV 

(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: FT Busi- 
ness Today 1330; FT Business 
Tonight 1730, 2230 


MONDAY 

NBC/Super Channel: 
Reports 1230. 


FT 


TUESDAY 

Eurooews: FT Reports 0745, 
1315, 1545, 1815, 2345 

WEDNESDAY 

NBC/Super Channel: FT 
Reports 1230 

FRIDAY 

NBC/Super Channel: FT 
Reports 1230 

Sky News: FT Reports 0230, 
2030 

SUNDAY 

NBC/Super Channel; FT 
Reports 2230 

Shy News: FT Reports 0430, 
1730; 


V' 








UK machine tools: cut down to size 
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A s UK machine tool 
manufacturers meet 
this week at the Met- 
cut '94 exhibition in 
Birmingham - a show 
intended to prove that, after 
two decade of decline and 
three years of recession, the 
industry Is still alive - there 
will be a noticeable absentee. 

Missing will be FMT. the 
machine tool company based 
in Brighton, Sussex, which 
s ince the 1950s has absorbed 
companies that once employed 
thousands of people. In Febru- 
ary it called in the receivers. 
Last month US competitor. 
Giddings & Lewis, bought most 
of FMT’s spares and service 
business, brand names and 
intellectual rights - and took 
on just 30 of FMT’s employees. 

G&L has yet to decide 
whether to continue making 
FMT machines. If - as is 
widely expected - it does not, 
the deal would mark the end of 
production of large machining 
centres - big. multi-function 
machines which drill and cut 
metal components - by UK- 
owned companies. 

Whatever happens, the col- 
lapse of FMT seems to make a 
mockery of the “show of 
strength" slogan chosen by the 
Machine Tool Technologies 
Association for this week's 
event. “It's a disaster - who's 
left at the high-tech end of the 
industry?” asks one observer. 

PMT’s demise looks like 
another example of a UK 
machine tool company on the 
wane, joining names such as 
Alfred Herbert, the Coventry- 
based company, which was 
once Europe's largest producer 
but which closed in 1983. 

Since the 1970s, UK machine 
tool production has slumped, 
falling in value from £1.4bn in 
1970 to £45*3m in 1992. in con- 
stant 1985 prices. The collapse 
has been due partly to the 
decline of UK manufacturing. 
But it also reflects the success 
of overseas machine tool com- 
panies. particularly from Ger- 
many and Japan: imports have 
risen to more than 50 per cent 


There are ways for machine 
tool companies to prosper in 
the UK, says Andrew Baxter 

Adapt, rejig 
and survive 


Of UK machine tool consump- 
tion, and the market is fiercely 
competitive. 

Typically, British machine 
tool companies have con- 
tracted severely - or are sub- 
sidiaries of foreign companies, 
such as Bridgeport and Cincin- 
nati Milacron of the US, mid 
Yamazaki of Japan. The indus- 
try is scattered around L20 
manufacturing sites in the UK. 

To survive, many smaller 
machine tool manufacturers 
have avoided mass markets 
dominated by Japanese produc- 
ers and exploited niches: in 
sophisticated technology such 
as laser-cutting: or In under-ex- 
ploited markets such as man- 
ual, non-computerised 
machines; or in accessories. 

One of the best examples of 
the niche approach is Ren- 
ishaw of Gloucestershire, 
which last month reported 
half-year pre-tax profits of 
£2.8 Un on sales of £23 .3m. it 
has become a world leader in 
tiny measurement probes, 
which are attached to machine 
tools to check they are cutting 
components correctly. 

Larger companies can still 
compete with foreign competi- 
tion. For instance, 600 Group 
this week launches its new 
CNC (computer numerical con- 
trol) lathe, aimed at small engi- 
neering companies. However, 
it has gone through a a painful 
restructuring of its lathe man- 
ufacturing operation, including 
the closure in 1992 of Its Col- 
chester plant which employed 
280 people. 

But FMT was different. 


Though small, it tried to stay 
in the mainstream, with prod- 
ucts competing directly with 
the large machining centres 
built by Japanese, continental 
European and US companies. 

FMT’s slide into receivership 
dates from 1990, when Iraq 
invaded Kuwait and the UK 
Department of Trade and 
Industry refused to renew 
export licences to Iraq, costing 
the company £lm in lost 
orders. Then came the UK 
recession, which further weak- 
ened its order book. 

I n response to these pres- 
sures, FMT drew up a 
two-pronged business 
strategy: moving from 
Brighton to a smaller site and 
forging joint ventures to 
exploit growth opportunities in 
China and India. To succeed 
financially, the proposals 
depended on securing planning 
permission to sell the Brighton 
site for use by retailers. 

But when in February it 
became clear that there would 
be delays before that permis- 
sion was granted. FMT’s bank, 
the Midland, cut the company's 
borrowing limit 
The lesson for the industry is 
that it is hard for small British- 
owned machine tool builders to 
survive in the mainstream 
market - and it is even more 
difficult without the financial 
backing of larger, international 
groups. FMT had annual sales 
of just £7m when it called in 
the receivers. Financing was 
crucial, because of the long 
lead-times - as much as 18 


months - involved in making 
large, sophisticated machining 
centres. 

Whatever the competitive 
weaknesses of FMT, however, 
managers of machine tool com- 
panies - as well as of h anks - 
would be wrong to be too 
gloomy about the prospects for 
companies that have adapted 
to a harsh trading environ- 
ment 

According to American 
Machinist magazine, the UK 
remains the world's eighth-big- 
gest machine tool producer. 
There are still a “good number 
of innovative, reasonably 
healthy companies around to 
maintain our market position’’, 
says Mr Simon Brown, director 
general of the Machine Tool 
Technologies Association. 

Though many machine tool 
manufacturers have cut out- 
put there are signs that invest- 
ment in product development 
has been spared. For instance, 
Jones & Shipman, the Leices- 
ter-based grinding machine 
producer, has subcontracted 
out almost all of the compo- 
nents of its tools, allowing it to 
concentrate on designing, 
assembling and marketing. 

At the samp time, the UK’s 
relatively low inflation and 
interest rates, along with rela- 
tively low manufacturing 
costs, have enhanced the 
industry's competitiveness in 
overseas markets. 

Activity in the world 
machine tool market has also 
picked up. “We are experienc- 
ing greater demand from mar- 
kets in the UK the US and the 
Far EasL People are investing 
in new machines again." says 
Mr Mike Colvin, export sales 
and marketing manager at Cin- 
cinnati Milacron UK. 

Too late, unfortunately, for 
FMT. It seems condemned to 
become another name on a 
long list of machine tool com- 
panies that did not realise soon 
enough that, in a competitive 
industry, strategies for sur- 
vival have to be designed with 
as much precision and thought 
as machine tools themselves. 
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HUNGARIAN STATE PROPERTY 
PURCHASE GATHERS PACE 


A lthough managers of privatization call 1993 a 
successful year, provisions for 1994 are no less 
ambitious. The largest Hungarian holding, the State 
Holding Company, responsible for the management 
of property in permanent state ownership, expects 
revenues of HUF 80 billion, of which they will have 
to transfer HUF 68 billion to feed the great appetite 
of the state budget. The State Property Agency, 
manager of property in state enterprises marked out 
for sale, will have to pay HUF 40 billion to the 
budget. Provisions may be realized as the State 
Holding Company has so far decided on the sale of 
HUF 44 billion worth of state properly for 
compensation vouchers. The offer includes shares of 
the best-known and most prosperous Hungarian 
companies in order to maintain the rate of 
compensation vouchers (worth HUF 220 billion 
which equals USD 2-2.2 billion). 

"We must not leave the stock exchange on its own," 
Lajos Csepi, head of the State Holding Company 
stated. " Earlier I had reservations about the 
introduction of compensation vouchers. By now, 
however, we have been successful in dealing with 
them," he says, os after a steep drop last summer, the 
rate of compensation vouchers is currently 
maintained at 64-68 percent, considered reasonable. 
It is in the interest of the Hungarian market economy 
that the proportion of state property decrease as 
rapidly as possible and the private sector become 
predominant. According to current proportions, the 
State Holding Company holds property worth HUF 
1.2- 1.5 trillion (USD 120-150 billion). Of course, 
this portfolio includes giants like the Hungarian 
Electric Works valued at HUF 560 billion alone. 

Hungarians' interest in buying has increased 
tremendously in the past months; investors arc 
queuing al the news of the issuing of some lucrative- 
promising shares already the night before the actual 
issue in order to be first to subscribe shares for their 
compensation vouchers. The management of Inter 


Eurdpa, a small Hungarian bank, had to open its 
doors when seeing the mass of people there, and the 
security guard had everyone in line take a number 
entitling them to subscribe. The choice has to be 
expanded as, in addition to those compensated, 
small investors are also waiting for property. In most 
cases, they consist of the employees of companies 
and they wish to become employees and co-owners 
simultaneously. However, the pace of privatization 
can only be maintained by an appropriate legal 
background. 

" For the time being, the land law is missing said 
Dr. Istvan Kocsis, deputy general manager of the 
State Holding Company. It has to be clarified finally 
who can possess or lease what amount of land in 
Hungary. Solving the problem is all the more urgent 
as 1.5 million hectares of land, one quarter of the 
arable land property, has been sold at land auctions: 
that is. the fourth biggest land distribution of the 
20th century in Hungary took place. 

In addition to those who are compensated, one of the 
largest claimants is the social security organisation 
which wants to get back the property it held 50 years 
ago. 

"We can offer social security only HUF 30 billion 
( USD 300 million) worth of property " said Janos 
Hatvani Szabo, the recently appointed leader of the 
SPA. The SPA's property is decreasing because of 
accelerating privatization, and its corporate majority 
property is hardly worth HUF 1 billion (USD 10 
million), and the demand of those compensated, 
buyers utilizing cash and loan and social security 
would have to be satisfied by this. 

If the interest of Hungarians docs not decrease, the 
sale of state property will have lo be speeded up, and 
the stale will have to transfer more ownership rights 
to its enterprising citizens. 


Joe Rogaly 


The prisoner’s dilemma 



The best that 
can be expec- 
ted from South 
Africa this year 
is the emer- 
gence of a gov- 
ernment strong 
enough to 
restore order 
and wise enough to lay the 
foundations of a liberal econ- 
omy. The worst is chaos, civil 
war. a botched social revolu- 
tion, the end of any chance 
that sub-Saharan Africa's reha- 
bilitation might be led from its 
southern tip. 

The first of this pair of antic- 
ipations is philosophically 
improper. It says nothing of 
democracy, or human rights, 
or cutting a deal with Inkatha. 
It implies the emergence of an 
over-mighty government such 
as that of Malaysia or Singa- 
pore. It suggests autocracy, a 
controlled, censored, or obedi- 
ent media: an absence of those 
civic freedoms in which the 
north Atlantic countries luxu- 
riate: an ominous willingness 
to deploy the security forces 
wherever necessary. 

Is that really the best that 
years of struggle against apart- 
heid is destined to achieve? 
Probably. This foreboding is 
expressed without relish. 
Nobody, least of all those of us 
privileged to enjoy something 
better, should wish such a fate 
on post-apartheid South Africa. 
The world’s hope for the repub- 
lic, the goal to which its 
friends should assist it to 
strive, must be that a peaceful, 
open, democratic polity 
emerges as the “new South 
Africa". Many intelligent, 
decent South Africans clearly 
harbour such a vision. 
Pray that they are right It is, 
however impossible to main- 
tain the fiction that such a 
fairy-tale ending is imminent. 

For a start the received wis- 
dom among those close to the 
affair s of the republic has been 
that the appalling bloodshed, 
the killings of supporters of 


one party by another, can only 
be stopped by a “crackdown”. 
This proposition has been 
argued with increasing confi- 
dence over the past year. The 
mailed fist will be visible 
before the government due to 
be elected at the end of this 
month has tidied up the 
crumbs left behind after the 
celebration banquets. There 
will be no doubt about what to 
do. South Africa has had years 
of practice at “crackdowns", in 
which states of emergency are 
declared, "troublemakers” are 
arrested and detained, and the 
press is censored. The first 
step, the declaration of an 
emergency, has already been 
taken in kwaZulu. 

A long-unanswered question 

has been whether the white-led 

security forces 

would take 
orders from a 
b 1 a c k - 1 e d 
administration. 

The signs are 
mixed, but 
encouraging for 
those who 
believe in civil- 
ian control of 
armed forces. It 
is not clear that 
the white-officered South Afri- 
can police (the rank and file is 
mostly black) are reconciled to 
the change of government 
They do, however, know where 
their pay comes from. Most of 
them are expected to obey 
their new political masters. 
The S-A. Defence Force has 
shown that it will take orders 
from the month of Mr F.W de 
Klerk, even when the president 
of the African National Con- 
gress. Mr Nelson Mandela, is 
visibly pulling the strings. 
Thus were lesser tribal home- 
lands such as Bophutatswana 
and Ciskei brought into line. 
S o 

if need be, will kwaZulu be 
tackled. 

This time the order will be 
given by Mr Mandela, as the 


It Is impossible 
to maintain the 
fiction that 
a fairy-tale 
ending is 

immine nt in 

South Africa 


growing up in Johannesburg 
the ANC was the embodiment 
of non-raclaL liberal, demo- 
cratic virtue. Hie South Afri- 
can Communist party, its close 
ally, was the only white-led 
political organisation that 
could be wholly relied upon to 
support black aspirations. Oth- 
ers in the “congress move- 
ment”, represented Indians 
and mixed-race "coloureds". 
Liberation from apartheid was 
the goal that united all such 
groupings. If you believed that 
that was an overriding neces- 
sity, your support for them 
was unwavering. 

It is different today. I share 
the global admiration for Mr 
Mandela. The Nobel prize for 
peace sits comfortably upon 
his distinguished shoulders. It 
does, however, 
look as if he 
may be des- 
tined to crown 
his lifetime's 
achievement, 
the overthrow 
of apartheid, by 
slamming polit- 
ical opponents 
into the very 
gaols from 
which he and 
other ANC leaders were so 
recently released. Since politics 
and murder are intertwined in 
parts of South Africa, he may 
be said to have little option. 
That does not detract from the 
bitter irony of what fate 
appears to have in store for 

him . 

South Africa cannot afford a 
provincial war, as in Katanga. 
Biafra or Angola. The ANC 
might try harder for a political 
settlement with Chief Mango- 
suthu Buthelezi, chief minister 
of kwaZulu, but it may be that 
the trick is not possible. Media- 
tion will only succeed if both 
sides are ready to agree. But 
Chief Buthelezi, the darling of 
the dewy-eyed anti-communist 
right, is not a man anyone can 
easily do business with. The 


new president. When I was ANC clearly seeks centralised 


power over all the territory of 
the republic. The ANC assump- 
tion must be that the army, the 
most powerful in Africa, could 
quell a rebellion on its home 
ground. The elephant, as Mr 
Mandela has taken to calling 
his party, is in rampant 
mood. 

It would be comforting to 
stand aside from these hard 
realities and cry out for justice 
The truth is that no clear road 
to a just settlement exists. 
South Africa will fail abso- 
lutely if there is no economic 
growth. The economy cannot 
prosper If there is chaos. The 
imposition of order by the ANC 
is thus likely to be a painful 
prerequisite for a resumption 
of inward investment, and a 
resurgence of the economy. 
Even that would not suffice. 
Only the free market, the 
proven stimulator of capitalist 
energy, can ensure that growth 
13 sufficiently rapid to enable 
the ANC to keep its election 
promises. 

Outsiders can read recent 
ANC statements to mean that 
South Africa’s new masters 
have begun to understand this. 
Mr de Klerk’s National party 
formerly prospered by creating 
state-financed jobs for Afrika- 
ners. Now it appears to have 
become a late convert to the 
merits of private finance. The 
National party may win as 
much as a fifth of the vote, 
perhaps even a quarter. That is 
not enough to temper the 
demands of the ANC. It might 
be sufficient to be useful if Mr 
Mandela perceives the value of 
familiar faces in important eco- 
nomic posts. A post-election 
alliance with Mr de Klerk 
could produce two Nobel peace 
prize winners’ signatures at 
the foot of orders to the secu- 
rity forces to “pacify' 1 troubles- 
pots. Together the old gaoler 
and his old prisoner might 
avert the disintegration of 
their country. They might also 
reassure potential investors, if 
Africa's luck turns. 
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Gradualism has proved ineffective in Russia 


From Professor Anders AsluruL 

Sir, Remarkable things are 
happening in the Russian econ- 
omy. Monthly inflation has 
fallen from 22 per cent in Janu- 
ary to 9 per cent in March, 
while industrial production fell 
by 24 per cent in the first quar- 
ter of 1994 in comparison with 
the first quarter of 1993. This is 
a severe stabilisation shock. 

It is caused by policies intro- 
duced by Boris Fyodorov, the 
former finance minister, last 
October after the dissolution of 
the Russian parliament. He 


abolished subsidised credits 
and raised the refinance rate to 
17.5 per cent a month, that is 
592 per cent a year, though it is 
wrongly cited by the Russian 
authorities as 210 per cent a 
year. He kept the budget defi- 
cit at 9 per cent of gross 
domestic product 
A little noticed fact is that 
Viktor Chernomyrdin, the 
prime minister, contrary to his 
public statements, has main- 
tained Fyodorov's policy. Last 
month, Russia had a positive 
real interest rate of 9 per cent 


a month, or 180 per cent a year, 
by far the highest in the world. 
Therefore inflation falls so 
sharply. 

However, a macroeconomic 
stabilisation driven only by 
monetary policy with a rela- 
tively weak budgetary policy is 
both socially costly and diffi- 
cult to sustain. Tax revenues 
are collapsing because of the 
tough monetary policy. 

Therefore. Professor Jeffrey 
Sachs (Personal view, March 
31) is right in arguing for a 
more balanced, effective and 


bumane stabilisation pro- 
gramme with substantial and 
timely Western support 
Professor Padma Desai 
(Letters. April 6) does not 
understand that the prime 
minister. Viktor Chernomyr- 
din. is delivering an extraordi- 
nary shock after too much 
unintended gradualism. Unlike 
Desai, he has learnt that grad- 
ualism has proved ineffective. 
Anders Aslund. 
professor. 

Stockholm School of Economics. 
Sweden 


Wrong line 
on wages 

From Mr Barry Leathwood. 

Sir, Your leader. “The last 
board" (April S), suggests a 
substitute mechanism to the 
Agricultural Wages Board 
which could be enforced by 
ejection from the National 
Farmers Union. The NFU has 
enough trouble keeping its 
own membership and certainly 
would be in no position to dis- 
cipline those who do not toe 
the line. 

You also suggest it would he 
unfair for the workers to feel 
the pain of deregulation before 
the farmers have to take the 
medicine and. in doing so. 
assume there is equity between 
them. 

Thousands of workers and 
tbeir families live on the mar- 
gins of poverty, many in tied 
cottages in isolated areas, 
while their employers receive 
subsidies from the public purse 
greater than the total wage 
bill Where is the equity here? 

More than 99.7 per cent of 
those consulted by the govern- 
ment, including employers, 
called for the retention of the 
boards. Surely it makes more 
sense to retain a system which, 
though not perfect, is sup- 
ported by both sides of indus- 
try. 

Barry Leathwood, 
national secretary. 

Transport and General Workers 
Union, 

Transport House, 

Smith Square. 

Westminster, 

London SW1P 3JB 


Poor view 

From Mr Mark Phillips. 

Sir, Your obituary of Kurt 
Cobain (Arts, April 11) was 
offensively Insensitive to the 
death of a 27-year-old man with 
a young family. Perhaps the 
choice he made was wrong, not 
as evidence of weak character, 
but because of what he had 
created and could have pro- 
duced. 

Mark Phillips, 

300 West 1 5th Street. 

New York. NY 10011. US 


Dominant force in the bond markets 


From Mr Mark Brown. 

Sir. John Plender ("Lull 
before the battle resumes”, 
April 9/10) argues that, if the 
dollar remains weak, European 
bond markets will be able to 
decouple from the US Treasury 
market. This view is based on 
the proposition that a weak 
dollar reflects outflows of 
long-term capital from the US 
into European markets. 

This may be the case, but the 
valuation effects of changes in 
the value of the dollar works 
the other way and, at the pres- 
ent time, would seem to be the 
more dominant force. When 


the price of dollar assets falls, 
everything else equal, the price 
of non-dolfar assets will be 
forced to fall in line to main- 
tain their relative attractive- 
ness. A rise in the dollar, how- 
ever. makes dollar assets look 
more expensive to non-dollar 
investors. Hence, if the dollar 
rises while the local price of 
dollar assets falls, the foreign 
currency price of dollar assets 
remains the same and there is 
no need for the price of non- 
dollar assets to change. 

In practice, a rising dollar is 
another way of saying that 
some decoupling of US and 


European markets is war- 
ranted by economic fundamen- 
tals. say because of changing 
interest rate differentials. 
Since the first rise in US inter- 
est rates in early February. 
European markets have suf- 
fered from the fall-out in the 
US because the dollar did not 
rise as was generally expected. 
In the last couple of weeks, 
however, the dollar has started 
to strengthen and some 
decoupling has taken place. 
Mark Brown. 

head of strategy and economics. 
Hoare GoveU Securities, 

4 Broadgate, London EC3M 7LE 


Where Israel is important to UK’s export efforts 


From Ms Helen Davis. 

Sir. Peter Norman's excellent 
article on the progress of the 
Israeli economy (“Knocked 
about but unbowed,” April 5) 
failed to mention one impor- 
tant dimension: the remark- 
able growth of Britain's trade 
relations with this market. 

Last year, Britain's visible 
exports exceeded £850 m, an 
unprecedented 50 per cent 
increase over the previous 
year, making Israel Britain's 
24th-largest export market. So 
far this year, growth in exports 


has increased by a further 40 
per cent and now averages 
£90m a month. 

This growth has occurred 
almost exclusively in capital 
equipment and manufactured 
goods, areas where Britain 
must focus its attention in 
order to consolidate economic 
recovery. Israel's sales to 
Britain are also growing and 
Britain is currently its second- 
largest customer after the US. 
This year, bilateral trade could 
exceed £2bn. 

Israel will import $20bn 


worth of goods this year and 
export $15bn, and Britain's 
share is a healthy 9.5 per cent 
of this market. 

The effects of the Arab trade 
boycott continue to be felt in 
spite or the peace process, yet 
it seems that British exporters 
are increasingly taking advan- 
tage of this vital and innova- 
tive market. 

Helen Davis, 

director. Brito in Israel Public 
Affairs Centre, 

31-22 Great Sutton Street. 
London, EC IV 0DN 


Conflicting interests if BAe articles are changed 

Ev^u ia. ftrx.,; I , , . I ... 


From Mr Noel Falconer 
Sir, f rejoice at the first flight 
of the British Euroflgbter. 

I wonder if it will be pro- 
duced - and worry for British 
Aerospace if it isn't. For there 
is no fail-back, because of its 
cost, which is appalling, not- 
withstanding the Eurofighter's 
undoubted excellence. 

The project cost is admitted 
as £33bn. of which £llbn is 
R&D. That leaves £22bn to 
build 453 fighters - £50m each, 
for production only, more if 
the UK lias to go It alone, more 
yet if the RAF cuts its order for 
250. worth £l2.5bn, a quarter of 
the public sector borrowing 
requirement deficit. 

Neither the UK nor Ger- 
many. Italy, or Spain is com- 
mitted to its construction, so 


securing national and interna- 
tional agreement for It must 
involve a struggle. 

Consequently, at this of all 
junctures. BAe needs the most 
influential leadership possible. 
A non-executive American 
chairman, hired for whatever 
tiny part of Bob Bauman's year 
£50.000 buys, is the opposite of 
what is essential. Why, in any 
event, is John Cahill being 
ousted when, less than halfway 
through his term and with liis 
task incomplete, he has lifted 
the shares fourfold? 

The company's articles 
require that the BAe chairman 
be British, for the sound rea- 
son that the head of the prime 
armourer of our nation is privy 
to our deepest secrets. Yes. 
America long stood with us 


against the Russian hegen 
but the Soviet Union has 
mealed and, according t< 
the Younger, “nations ha< 
friends, only interests", i 
ests that are diverging. 

Requirements conflict: 
obviously, America wan 
sell its aeroplanes in pi 
ence to BAe's. and vice v 
Mr Bauman would have 1 
disluyai cither to his coi 
or to the organisation he 
been Invited to load. 

I beg shareholders cones 
for the security of the ns 
and for the future of their 
pany. to oppose the enal 
amendment of its Articles 
Noel Falconer, 

223 Bramhall Moor Lane, 
Hazel Grow. 

Stockport SK7 5.CL 
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price increase. Pago 32 ; i 
Jefferson S&uvfit, one of ffia US's biggest recycled 
newsprint and packagH^producers, pirns an 
ambitious $2bn recapitalisation. Page 23 
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Alcatel and Pirelli 
in Stet sale talks 

Alcatel Als thom . the French telecommunications 
energy -and transport company, is tWanm n p to 

with Pirelli, the Italian tyraiand cables 
n !^ a ^ rer - to P artic ipate in the privatisation 
oi m et, Italy s state-owned teiecomm uni cations 
group. Page 20 

VW talks over Skoda continue 

Ta gs in Prague between Mr Ferdinand PiSch, 
Volkswagen chairman, and Mr Vladimir Dlouhy 
the Czech minister for trade and industry feSS’ 
to resolve differences over the future of Skoda 
toe carmaker. Page 23 

Brag's float pavs off 

When investors snapped up shares in BR Distribui- 
dora they were buying into Brazil’s largest petrol 
distributor and a company widely regarded as 
the best-run subsidiary of Petrohrts. the state^on- 
trolled oil company. Page 22 

NZ meat plants tor sale 

New Zealand's two most modern meat processing 
plants - which lie idle following the collapse 
of the Fortes group - are to be offered tor sale 
on the international market Page 24 

UK groups ahn for east success 

Hansonis to set up in Hong Kong, Virgin Mega- 
stores are to appear tn Hong Kong and nhina 
and a host of UK companies have iri»nB«c^ the 
festest growing economic zones of the 1980s as 
their primary target for the 1990s. Page 26 

Aer Lingua keeps its hopes In the air 

Aer Lingus is banking on a new fleet of European 
Airbus A330 twin-engine widebody airliners to i 
help return its loss- making- transatlantic routes 
to profit this year. Page 27 

B6J gels what everyone wants 

The millionaire couple who created What Everyone 
Wants, the UK discounting chain owned by Amber 
Bay, has come to the rescue of rival Brown & 

Jackson. Page 26 

Copenhagen disappointment 

The first trading day of shares in the Copenhagen 
Airport privatisation issue was a disappointment 
to investors. The fate of the airport issue was 
watched with, special interest because of the Tale 
Danmark privatisation Issue, which is currently 
on offer. Back Page 

Mbced emotion* on Peregrine Investments 

If the brash and aggressive merchant hanking 
style of the 1980s survives anywhere, then it is 
in Hong Kong. And one bank which represents 
the style best is Peregrine Investments, the broker- 
age Hong Kong’s finmuTfll conntinnity envies 
and likes to, hata Page 3A ^ . 
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International task force tackles issue of disclosing credit risk to regulators in complex markets 

Bankers propose derivatives guidelines 


By Phffip Coggan, 

Economics Correspondent 

A group of leading hankers will shortly 
produce a new framework for the disclo- 
sure to regulators of credit risk in tbe 
derivatives markets. The framework, 
which should be finalised within two 
mouths, will require hanks and securi- 
ties houses to break down their exposure 
In the derivatives markets by counter- 
party and by type of instrument 
The growth of derivatives products, 
such as futures and options, has caused 
concern that banks may not be fully 


aware of the risks involved In dealing in 
these complex markets. The $lbn losses 
incurred last year by the German oils 
and metals company MetaUgesellschaA 
in oil derivatives heightened fears that 
such losses might cause a breakdown in 
the market 

Last year, Mr Alexandre Lnmfalussy, 
then general manager of the Bank for 
International Settlements, called for the 
drawing up oT international standards on 
risk disclosure Tor banks dealing in 
derivatives. Mr Lamfaliissy said that 
derivatives had reduced the transpar- 
ency of bank balance sheets and an 


Forte and Accor 
do battle over 
Meridien Hotels 


International Monetary Fund study said 
derivatives had “made it extremely diffi- 
cult" for regulators to assess the risk of 
default in the system. 

The new proposals have been drawn 
up by IS of the world’s Largest players in 
the derivatives market They are mem- 
bers of a task force set up by the Insti- 
tute or International Finance, a Wash- 
ington-based research and lobbying 
group financed by 170-plus member 
banks from more than 40 countries. 

The task force, formed last autumn, 
has already discussed its work infor- 
mally with regulators. Mr Charles Dal- 
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lara. managing director of the institute, 
said regulators had given “an informal 
welcome to our efforts and think we are 
headed in the right direction”. 

Under the proposed framework, regu- 
lators will receive quarterly reports from 
banks and securities houses. It is hoped 
the system will allow th em to spot when 
banking groups have become over-ex- 
posed to one particular counterparty. 

Once the details of tbe new framework 
have been agreed by task force members, 
Mr D alia ra will talk to regulators about 
patting the proposals into practice. 
While banks will not have a legal 


ByJoAnRiddhglnRokand 
Michael Skapfnker in London 

Accor, the French travel group, 
and Forte, the UK hotels group, 
are vying for control of the Meri- 
dien Hotels chain, owned by Air 
France, the loss-making state- 
owned airline. 

Kempmksi, the German group, 
has also expressed interest in 
acquiring the luxury hotels busi- 
ness. 

The offer period for bids for the 
French hotel group closed last 
night and a decision is expected 
to be announced following an Air 
France board meeting on April 
28. Air France, which holds a 57 
per cent stake in the Meridien 
chain, is seeking to sell all or 
part of its holding in the hot el 
| operation as part of a restructur- 
ing package. The airline, which 
lost an estimated FFrtJfez last 
year, has debts of about FFT38bn. 

Officials at Air France and the 
prospective purchasers declined 
to comment on the terms of their 


offers. But Forte is thought to 
have made the highest bid with 
an offer that values Meridien at 
about FFri^bn ($300m). As it is 
not yet clear what parentage of 
Meridien will be sold, the even- 
tual cost of a successful Forte bid 
could be considerably less. 

Forte earlier this year failed in 
its attempt to gain control of 
Ciga, tbe Italian luxury hotel 
group. ITT Sheraton, of the US, 
topped Forte's £270m ($394m) bid 
for Ciga with an offer of L900bn 
(2548m). 

Accor, which is seeking to 
merge its luxury Sofitel chain 
with Meridien s 58 hotels, is 
thought to have made a cash 
offer for 40 per cent of the group, 
which values the whole of Meri- 
dien at about FFrl.4bn. Industry 
analysts in Paris said Accor may 
have to raise new capital to 
finance such a deal. 

Accor’s proposal is also 
thought to emphasise thp bene- 
fits to Air France that could flow 
from wider ticket distribution 
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Tony Andrew 


through its travel agency chain, 
and from the combination of 
Accor's business travel activities 
with those of Carlson, of the US. 

Indite try observers in Paris 
said that Accor provided the 
means to keep Meridien under 
French control, an important 
advantage. They pointed out. 


however, that Air France's debts 
and its need to win approval 
from tiie European Commission 
for a planned FFr20bn capital 
injection from the French state, 
could give priority to the finan- 
cial terms of the deal. 

Kempinksi, the third possible 
bidder, been Hnhw! with Mer- 


idiem before. In 1992. Lufthansa, 
the German airline, which th^n 
held a 4SL6 per cent stake in Kem- 
panksi, called off plans to merge 
the chain with Meridien. Luft- 
hansa subsequently sold part of 
its stake in Kempmksi to 
Advanta manag e m ent, a German 
investment group. 


Commerzbank spells out fund-raising plans 


By Christopher Partes 
In Frankfurt 

Germany’s Commerzbank yes- 
terday announced an increase Of 
“around a quarter" in 1993 oper- 
ating profits, and unveiled plans 
for a DM400m ($233m) capital 
increase as well as the Issue of 
up to DM2bn of convertible bonds 
and profit-sharing certificates. 

The last of the big three Ger- 
man banks to report also con- 
firmed a promised DM2 dividend 


increase to DM12. It said the 
higher payout signalled its confi- 
dence for the current financial 
year, adding that only half the 
increase was attributable to a 
reduction in corporate taxation 
rates. 

No figures were given for oper- 
ating profits after provisions for 
bad risks. A “sizeable amount” of 
operating income was used to 
bolster risk provisions - which 
are not liable for tax - against 
domestic loans. 


Group net earnings were down 
sharply at DM586.4m, compared 
with DMB37.Sm. A spokesman 
said 1992 earnings bad been 
inflated by extraordinary gains 
from the consolidation of the 
group's Berlin business, follow- 
ing the ending of the concession- 
ary tax regime for businesses in 
the city. Statutory requirements 
meant all the Berliner Commerz- 
bank's reserves had been counted 
as profit 

The capital-raising moves. 


which were foreshadowed last 
autumn, followed a DM500m 
equity rights issue and a DMSOOm 
issue of profit-sharing certificate s 
last year. Both measures would 
be valid until April 30, 1999, the 
bank said yesterday. 

Mr Martin Kohlhaussen, chair- 
man. said last November that tbe 
funding was necessary to raise 
core capital, the bass for future 
lending growth, from 4.6 to 5 per 
cent of total assets. 

Full details of 1993’s record 


results and the bank’s perfor- 
mance so far in the current year 
are due to be released at a press 
conference cm Friday. As in the 
case of Deutsche Bank and 
Dresdner Bank, which have 
already reported operating profits 
up 16 per cent and 24 per cent 
respectively, Commerzbank’s 
own -account trading is expected 
to have returned markedly 
improved earnings. After 10 
months, profits from securities 
trading had more than trebled. 


requirement to use the new framework 
to report their credit risk, it is hoped 
that, if the leading players use the sys- 
tem, other market participants will foil 
into line. 

The task force’s proposals deal only 
with credit risk, the danger that a 
counterparty will foil to meet its debts. 
The topic of market risk - the danger 
that sharp price moves may undermine 
the finanripi position of a market partici- 
pant - was not examined. However. Mr 
Daliara said the institute hoped the task 
force would more on to deal with that 
question as welL 


Sabena 
swings into 
loss of 
BFr4.5bn 

By GiUan Tett it Brussels 

Sabena, Belgium’s state airline, 
yesterday became the latest 
European carrier to show a 
swing Into the red for 1993, 
reporting a BFT4.5bn (5130m) 
loss compared with a BFrfim con- 
solidated net profit in 1992. 

Hie airline, which is 37.5 per 
cent owned by Air France, said 
about BFrlbn of the loss was due 
to one-off restructuring and 
redundancy charges. It insisted 
that the results were “in line 
with the tbe objectives of the 
plan developed in 1993". 

The other components of the 
loss were a BFrLSbn fall in turn- 
over caused by fewer flights to 
Africa; a BFrlbn loss related to 
cur ren cy swings; and a BFrlbn 
drop tn revenue due to price 
wars between European, US and 
Asian carriers. 

Although it admitted that 1994 
would be a difficult year, the 
company Insisted that it 
remained optimistic about the 
future. The restructuring plan 
had, it said, begun to take effect 
in the second half of 1993. Mean- 
while, prices had been stabilis- 
ing and passenger numbers were 
rising - a record number was 
carried last year. 

The loss had been widely 
expected. However, analysts 
warned that it was likely to raise 
questions about Sabena's longer- 
term future. 

They pointed out that although 
the Belgian government had pur- 
sued a fairly generous policy 
towards the national carrier in 
the past, attempts to provide 
fresh aid to Sabena were likely 
to be opposed by the European 
Commission, which was adopt- 
ing an increasingly tough line 
towards state airlines. 


Robert Cordite describes the oil majors’ Russian venture 
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T he need to operate in 
extreme temperatures in 
some of the most desolate 
and isolated areas of the world is 
an occupational hazard of the 
international oil industry. Same- 
times, however, such isolation 
has fis advantages. 

Yesterday three IIS tel majors, 
Texaco. Exxon and Amoco. aWig 
with Norsk Hydro of Norway, 
announced a joint venture to 
assess and develop the oil 
reserves of the vast Tinian 
Pechora basin within European 
Russia’s Arctic Circle. Tens of 
biffions of dollars wifi eventually 
be needed to develop the 
, reserves, which the companies 
conservatively put at 2bn barrels 
and which Russian experts 
believe exceed 5bn barrels. 

Texaco, which began studying 
the region in 1990, acknowledged 
that the project posed an "enor- 
mous logistical challenge” in an 
area that Mr Peter Bijur, senior 
vice-president, described as “des- 
olate, ctdd tundra”. 

The proposed sea terminal - 
the first in arctic Russia - will 
have to- withstand extensive ice 
packs. The special shuttle tank- 
ers that the partners envisage 
using to get the oil to a warmer 
trans-shipment point will have to 
be strong enough to break their 
way through the ice. 

Kit the very Isolation and hos- 
tile environment of Tinian 
Pechora may mean that the con- 
sortium will be able to avoid 

many of the political problems 

which have dogged so many 
western ail projects in Russia. 

The absence of a well devel- 
oped oil infrastructure, such as 
the one in Siberia, means there Is 
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no "single, strong local oil com- 
pany” of the type which has hin- 
dered some other western pro- 
jects, according to Mr Thane 
Gustafson, a Washington-based 
analyst with Cambridge Energy 
Research Associates. 

The consortium will have a ser- 
vice contract with Arkhangel- 
skgeologica, a local company 
which has drilled 130 wells in the 
area, but there will be no direct 
Russian equity participation. 

Mr Gustafson also points out 
that the consortium intends to 
build a dedicated export terminal 
an the Pechora Sea, thus elimi- 
nating dffpvn dpncp on the often 
clogged Russian oil transporta- 
tion system or the need to 
arrange swaps through Tran- 
sneft, tiie Russian monopoly on 
tramqiorter. 

The political sensitivity of a 
foreign consortium having full 


control of such a large export 
project is lessened by the fact 
that the Russian industry lacks 
the financial and technological 
ability to tackle the scheme, 
which is likely to be in produc- 
tion for up to 60 years. 

The consortium has not been 
entirely free from the political 
uncertainty which surrounds for- 
eign involvement in Russia’s oil 
industry. “It 1ms been, a tortured 
route" to secure the necessary 
approvals for the project, accord- 
ing to Mr Bijur. Expert commit- 
tees ha ve spent three years 
reviewing the project, and negoti- 
ations are still going on with the 
Ministry of Fuel and Energy over 
the details of a production shar- 
ing contract. 

The partners are also seeking 
approval from the Rus sian parlia- 
ment. Meanwhile, assessment 
work will continue. 
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Alcatel Alsthom may join 
with Pirelli for Stet sale 


By John Ridding in Paris and 
Andrew HUHn Milan 


Alcatel Alsthom, the French 
telecommunications, energy 
and transport company is plan- 
ning to join with Pirelli, the 
Italian tyres and cables manu- 
facturer, to participate in the 
privatisation of Stet, Italy's 
state-owned telecommunica- 
tions group. 

Alcatel said yesterday that it 
had "responded favourably" to 
a proposition by Pirelli that 
they should cooperate in the 
privatisation, but said no for- 
mal alliance had yet been set 
up. Pirelli declined to comment 
on Alcatel's declaration. 

The privatisation of Stet, 52 
per cent of which belongs to 
£RL the Italian state holding 
company, is expected before 
the end of the year. 

A spokesman for the French 


group said Alcatel was keen to 
expand in Italy, where it is 
already the second largest sup- 
plier of telecommunications 
equipment, in spite of the cur- 
rent problems in the market 
However, it will be up to Italy's 
new government to finalise 
terms for the privatisation, 
likely to be one of the biggest 
and most controversial in the 
current series of sales by the 
state. 

In August. Dve of Italy's 
state-controlled telecoms oper- 
ators will be merged into a sin- 
gle company. Telecom Italia, 
which will be Steps principal 
asset. 

However, the more sensitive 
question of the conditions for 
the sale of IRTs stake has not 
yet been settled. Last week, Mr 
Carlo Azeglio Ciampi, outgoing 
Italian prime minister, 
suggested that each investor 


should be limited to 1 per cent 
of the shares in the privatised 
group. 

Mr Pierre Suard, Alcatel's 
chairman, has cited difficult 
conditions in Italy and a fail in 
sales there as one of the rea- 
sons for an expected decline in 
net profits this year. But a 
spokesman said that the down- 
turn was largely the result of 
economic conditions and that 
the market retained a strong 
potential for growth. 

An alliance with Pirelli 
would extend Alcatel's existing 
ties with Italian industry. 
Alcatel holds 2 per cent of the 
shares in Fiat, which lias a cor- 
responding investment in the 
French group. 

Industry observers suggest 
that Fiat may also participate 
with Alcatel in the Stet privati- 
sation, although company offi- 
cials declined to comment. 


Cariplo 
lifts group 
net profits 
to L323bn 


By Andrew Hit 


Roche sales up 6% in quarter 


By (an Rodger in Zurich 


Roche, the world's most highly 
valued pharmaceutical group, 
said consolidated sales rose 6 
per cent in the first quarter to 
SFi3.7bn ($2.6bn). 

The relatively low overall 
increase was due mainly to the 
rise of the Swiss franc in 
recent months against most 
currencies, especially the US 
dollar. Expressed in local 
currencies, the sales rise was 
12 per cent, Roche said. 

The group's smaller divi- 
sions performed significantly 
worse than the dominant 


pharma division, where sales 
rose 10 per cent in Swiss franc 
terms to SFr2.09bn, or 16 per 
cent In local currencies. 

Roche said its top selling 
drugs - Rocephin, an anti- 
infection treatment. Dormi- 
cum, a mild anaesthetic, Roac- 
cutane for treating acne - all 
showed sales volume rises. 

Sales of vitamins and fine 
chemicals rose three per cent 
to SFrSlfim while the diagnos- 
tics division suffered a five per 
cent fall in sales to SFrJOOm as 
the US government cut its pay- 
ments for certain laboratory 
procedures. 


Sales of fragrances and fla- 
vours rose 9 per cent to 
SFr405m. 

Roche will publish its profit 
figures for 1993 next Tuesday. 
• Snizer Technology, the 
Swiss engineering group, has 
reported an 11 per cent rise in 
1993 net income to SFrl86m on 
a 2 per cent fall in sales to 
SFr6.66bn. Operating income 
was up 7.2 per cent to 
SFr268m. 

The directors are recom- 
mending a rise in dividends 
from SFrl6 to SFrl8 per 
share or participation certifi- 
cate. 


UK property yields below gilts 


Burmah Castrol 
lifts payout 
after 18% rise 


By Vanessa Houlder, 
Property Correspondent 


The sharp recovery in the UK 
commercial property invest- 
ment market over recent 
months has pushed property 
yields below gilt yields for the 
first time since 1992. 

Property yields, the ratio of 
income to capital value, have 
Fallen at the fastest pace on 
record since institutions 
returned to the property mar- 
ket in force last year. Since the 
market's turning point last 


June, property values have 
risen by about 25 per cent, 
according to Hillier Parker, 
chartered surveyors. 

The Hillier Parker figures 
show that property yields fell 
from 9.2 per cent in May 1993 
to 7.3 per cent at the start of 
this month, when long-dated 
gilt yields stood at about 8 per 
cent 

The cross-over of bond and 
property yields marks a new 
phase in the recovery of the 
property market. Until 
recently, investors principally 


bought property for the 
strength of its existing income, 
rather than for its potential 
rental growth. 

The property market was 
largely driven by movements 
in the bond markets, rather 
than the strength of tenants' 
demand for b uilding s 

The cross-over of gilt and 
property yields marks the end 
of the first period since the 
1960s when investors 
demanded higher yields from 
property than from 
gilts. 


Pre-tax profits of Burmah 
Castrol, the UK lubricants, 
chemicals and fuel group, rose 
18 per cent to £193.8m 
(8282.9m) for 1983. Profit after 
tax and minorities rose 39 per 
cent to £l02.7m, writes 
Andrew Bolger in London. 

The group recommends a 
final dividend of lip, making 
a total cash dividend of 27.5p 
against 25.25p last time. 

Castrol intends to offer a 
second enhanced share alter- 
native, at a 50 per cent pre- 
mium, to alleviate advance 
corporation tax. 
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AGF Group 1993 


MET EARNINGS: FF 977 MILION 
PREMIUM INCOME: FF 65.3 BILLION 


1 993 consolidated earnings for the AGF Group reflect our continued recovery in non-life insurance 
business both in France and abroad and our consistently good results in life insurance business. 

They also underline considerable efforts to improve our banking interests and illustrate our 
determination to prepare the Group for the future. 

Antoine Jeancourt-Gabgnani, Chairman of AGF 


INSURANCE BUSINESS 


Contribution of main subsidiaries to consolidated 
nec earnings before amortization of goodwill: 


Consolidated premium income totalled 
FF 65.3 billion, excluding Assurfinance. 40.5% 
was generated outside France. 


Consolidated premium income 
(FF billions) 

1991 


( FF millions) 

Belgium: Luxembourg 
United Kingdom 
Spain 
Ireland 

Other countries 

Total 


The recovery in non-life insurance business continued 
in most countries and the Spanish operations wiR be 
restructured in 1994. 


INSURANCE BUSINESS IN FRANCE 


Premium income amounted to FF 39.3 billion, 
mainly derived from AGF VIE (FF 21.1 billion) 
and AGF IART (FF 16.3 billion). 


CONSOI.I DATED PREMIUM INCOME 
{FF billions) 

1991 '■ 


REINSURANCE 

Premium income totalled FF 5.9 billion, including 
FF 3.2 billion from SAFR. The contribution to 
consolidated earnings was FF 62 million. 


BANKING, FINANCIAL AND REAL-ESTATE 
HOLDING ACTIVITIES 


Administrative and distribution costs dropped 
from 3.8% to 3.4% of mathematical reserves for 
AGF VIE premiums and from 29.1% co 27,3% 
for AGF IART premiums. In non-life Insurance 
business, measures to Improve earnings resulted 
in a reduction in the loss ratio gross of 
reinsurance from 87.5% to 84.5% in two years. 
Insurance business in France contributed 
FF 2,814 million to Group earnings. 


Earnings reflect the AGF Group's determination 
to improve 2 difficult banking interests. 

Banque du Phenix contributed a loss of FF 1 398 million 
to consolidated earnings and Comptoir des 
Entrepreneurs contributed a loss of FT 1,205 million, 
which corresponds to the global cost of CDE 
for AGF in 1993. 

On the ocher hand, contributions from BFCE 
and SOPHIA continued to be highly 
satisfactory. 


GROUP NET INCOME AND DIVIDEND 


INSURANCE BUSINESS OUTSIDE FRANCE 
Premium income of FF 20. 1 billion was mainly 
achieved by AGF International (excluding the 
Aachener und Munchener Group), representing 
growth of 18% on a comparable basis. 


Consolidated net income for the AGF Group 
totalled FF 977 million in 1993. down 35% 
compared with 1992. 

However a dividend of FF 12 per share (excluding tax 
credit), unchanged from last year, will be proposed at 
the Annual General Meeting on 30 May 1 994. 


BECAUSE TOMORROW 


DECIDED TODAY 


Finland steps up privatisation pace 

Sell-off programme enters new phase, writes Christopher Brown-Humes 

■ . - \ ■ . . - roots originate in toe post-wi 

F inland’s privatisation Sell-off candidates , . .. . . --‘ V.V 7 period when Finland had I 

programme has entered m create industrial capacity 1 
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Net group profits at Cariplo, 
Italy’s largest savings bank, 
increased 4 J per cent In 1983 
to L323bn ($196. 95m). com- 
pared with L310bn in 1992. 

Gross earnings increased 
22.4 per cent to L2,375bn, 
before provisions and adjust- 
ments, while total assets grew 
9.3 per cent to L150,893bn. 

Cariplo shareholders yester- 
day backed the nomination of 
Mr Sandro Molinari, the 
bank’s chief executive, as 
chairman. His predecessor, Mr 
Roberto Mazzotta, stepped 
down because he faces charges 
of corruption relating to prop- 
erty transactions by the 
bank's pension fond. 

Overall deposits in the 
group rose by 13 per cent in 
1993 to L122.536bn, while total 
loans Increased to L134,607bn, 
a rise of 11 per cent 
• Mr Giampiero Pesenti, the 
Italian industrialist has 
increased his group’s stoke in 
Credlto Itoliano, the recently 
privatised Italian bank, to 2JJ9 
per cent, tbe maximum 
allowed. The Pesenti group 
previously held 2.88 per cent 
through Luxembourg-based 
Franco Tosi International. 

On Saturday Credito’s new 
shareholders will get their 
(Int chance to influence tbe 
direction of the bank when 
they elect a board of directors. 


F inland’s privatisation 
programme has entered 
a new phase with the 
announcement that two big 
industrial groups, Rautaruuklti 
and Valine t, intend to launch 
large share offerings to inter- 
national investors in tbe next 
few weeks. A sell-off pro- 
gramme characterised by cau- 
tion and hesitancy is expected 
to gain momentum, as other 
state-owned groups follow 
their lead. 

“The pace of privatisation 
this year will be faster than it 
has been.” asserts Mr Matti 
Vuoria, secretory general at 
the Finnish ministry of trade 

and industry. 

Rautaruukki, Scandinavia's 
second largest steel producer, 
is aiming to raise FM80Qm 
({145m) and reduce state own- 
ership to 70 per cent from 81 
per cent through an offer of 
16m new shares. 

Valmet. one of the world’s 
three biggest producers of 
paper machinery, hopes to 
raise more than PM500m by 
offering between 5m and 7m 
shares. 

But these are only two of the 
11 nnm«>R on the government’s 
privatisation list, companies 
which together account for 20 
per cent of Finnish exports and 
15 per cent of the industrial 
labour force. 

Other candidates include 
Neste, the oil and petrochemi- 
cals group; Kemira, the chemi- 
cals group; Outokumpu, the 
mining company; and Enso- 
Gutzeit, the pulp and paper 
group. 

In all 11 companies, the gov- 
ernment has parliamentary 
authorisation to reduce current 
state ownership levels sharply. 

Privatisation has come to the 
fore partly because of the gen- 
eral European trend. But the 
process also recognises that 
tbe state cannot 
afford to finance its 
siblings, who instead will be 
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encouraged to top the capital 
markets for their needs. 

Finnish privatisation has sig- 
nificant differences to sell-off 
programmes in other European 
countries. 

First the process is more a 
widening of ownership than 
full-scale privatisation, as the 
state currently intends to keep 
more than 50 per cent of the 
shares in all but three of the 
companies on its list 

Second, the state is not gar- 
nering the proceeds, but 
instead allowing the companies 
to bolster balance sheets weak- 
ened by recession and heavy 
investment It Is a process of 
gradual dilution, with compa- 
nies typically targeting share 
Issues at do mes tic and interna- 
tional institutions to broaden 
their ownership base. To date, 
the retail element has been 
very smalL 

It is also a very cautious pro- 
gramme: no timetable has been 
specified, let alone a revenues 
target. Kemira. which first 
asked to be privatised 10 years 
ago. is still 100 per cent state- 
owned. 

One obvious reason for the 
slow progress is the three long 
recession years between 1991 
and 1993, which dragged many 
companies into the red and 
sent share values plunging. 


Another is the small size of 
the domestic market "I don’t 
think we can afford any fail- 
ures, faking into account the 
size of the Finnish stock 
exchange,” says Mr Vuoria. 

There are still painful memo- 
ries of one such failure: a Val- 
met .issue in the late 1980s 
when the shares crashed to 
FM20 from an issue price of 
FM120. Tim limited size of the 
domestic market ex plains why 
international Investors wlU 
play a crucial role in the 
success of the privatisation 
process. 


F inally, there has 
undoubtedly been a cer- 
tain political hesitancy, 
particularly on the part of the 
opposition Social Democrats. 
Certain elements within the 
Centre Party, which dominates 
the centre-right coalition gov- 
ernment, have also shown lim- 
ited enthusiasm for the pro- 
cess. Both parties worry about 
the implications for regional 
policy and jobs if companies 
slip out of state 
control. 

This does not mean that 
there are significant ideologi- 
cal barriers to privatisation. 
Finns stress that their state- 
owned companies were never 
nationalised; instead their 


roots originate in toe post-war 
period when Finland had to 
create industrial capacity to 
pay war reparations to the 
Soviet Union. In the meantime, 
they have' had considerable 
freedom to operate like private 
companies. 

For many companies, the 
piain worry is timing . Having 
improved their results strongly 
last year, and after heavy 
internal restructuring, they 
fear that market conditions 
may move against t hem . 

Helsinki was western 
Europe's top performing 
bourse last year, rising 91 per 
cent, but this year conditions 
have been more unsettled amid 
the turbulence which has 
swept international bond and 
equity markets. 

However, most analysts do 
not believe that the recent 
price correction will unsettle 
the privatisation programme. 
M I am very positive about pros- 
pects,” says Mr Esa Cleve, 
director of Prospectus, an 
investment banking group. 

He believes that foreigners 
win continue to be attracted to 
the Finnis h market due to the 
improving domestic economy 
and the much stronger. finan- 
cial performance of the coun- 
try’s big exporters. Mr Cleve 
also notes that domestic inter- 
est in equities is high with 
interest rates at their lowest 
levels for decades. 

Even If privatisation does 
move Easter this year, the pro- 
gramme is unKVal y to be con- 
cluded before the end of the 
decade. At the end of the pro- 
cess, the state says it will only 
retain a direct holding In com- 
panies on grounds of specific 
national interest 

The government has already 
indicated that it will start sell- 
ing stakes in companies itself 
- but not before it is satisfied 
that companies' balance sheets 
are generally much stronger 
than they are today. 


France starts pre-placement of UAP shares 


By Alice Rawsthom in Paris 


The French government will 
today start the next phase of 
its privatisation programme by 
beginning the pre-placement, 
or marketing, of shares in 
Union des Assurances de Paris 
(UAP), the insurance group. 


Mr Edmond Alphandery, the 
economy minis ter, yesterday 
said that the price of the issue 
would be announced within 
the next few weeks, with the 
timing of the share sale being 
determined by market condi- 
tions. 

The issue involves the sale of 


the state's 50 per cent holding 
in UAP, which is valued at 
more than FFr25bn ($4bn), and 
a capital increase for the com- 
pany. 

However, institutional inves- 
tors can from today place 
uncommitted orders for shares 
in UAP, France’s biggest 


insurer. The group's employees 
will also be allowed to reserve 
shares. 

The economy ministry has 
already announced that it 
plans to allocate more than 11 
per cent of the shares to 
noyaux durs, or “hard core** 
shareholders. 



The FT newsletter '^6^. 

EUROPEAN SAVINGS 
MARKETS offers its subscribers ’ 
unrivalled regular coverage of the 
increasingly competitive markets for 
Europe’s household savings. 


Every two weeks, a new issue briefs senior decision- 
makers in the sector on the latest fund launches and 
bancassurance mergers across Europe. In addition, the 
newsletter identifies the relevant consumer behaviour 
patterns, product distribution strategies and regulatory 
changes that marketing and research professionals 
need to assimilate, in order to keep abreast of the 
competition and the elements affecting product demand 
in their markets. 
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You’re moving a $2 billion portfolio through 11 markets in 11 days. And 
yon have zero room for error. 

You’ve had. a lot of experience in managing global portfolios, but when your company 


merged with two others, they handed you a $2 billion headache, 
reinvest them. 

Not a task for an ordinary trading firm. 

That’s why you began by holding a competition for the assignment. And hired the firm 
that did the most unexpected thing. 

Instead of coming to you with a marketing presentation and a troop of people, they 
brou ght you a solution. A computer-designed model outlining a plan for the entire deal. 

Trades broken down into manageable pieces that would float through the markets 
unnoticed. Hedges in place at every turn. Every transaction accounted for. With no cash balances 
at the end of each day. 

And a complete pricing breakdown — for you to sign off on and for them to live up to. 

You know they’ll come through. 
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This announcement appears as a maner of reoord only. 


Securum AB 


has exchanged its majority ownership of 


Nobel Industrier AB 


to become the largest shareholder in 





GFSA posts ‘fine achievement 5 in third term 


By Mark Suzman 
bn Johannesburg 

Gold Fields of South Africa 
yesterday reported an increase 
in after-tax profit to RMlOm 
(589.1m) in the third quarter to 
March, on the back of a higher 
gold price received, well up on 
the same quarter last year 
when profits were R2S7.4m. 

The figure compares with 
the R387.7m recorded in the 
December quarter. 

Pre-tax figures were even 
stronger at R626.4m, compared 


with R530.2m in the previous 
quarter, reflecting a solid oper- 
ating performance from the 
four mining companies. 

The quantity of gold pro- 
duced was almost unchanged 
at 30,982kg, against 30,713kg 
the previous quarter, but sales 
revenue advanced to RlJlbn 
from Rl.22bn, boosted by an 
increase in the average gold 
price to R42.156 per kg, up 
from R39.758, on continued 

w eakening of the rand. 

Mr Alan Munro, executive 
director, pronounced the 


results "a fine achievement in 
a difficult quarter,” noting that 
the overwhelming bulk of this 
tax was on the group's star 
performer, Driefontein. 

The mine, the country's most 
profitable, had another excep- 
tionally strong quarter with its 
east division increasing an 
already high yield to 11-6 
grams a tonne. 

Pre-tax profits rose to 
R405An from R329.7m the pre- 
vious quarter. However Mr 
Munro warned that such an 
exceptionally high grade could 


not be e x pected to continue for 
much longer. 

Kloof, the other large pro- 
ducer in the group, boosted its 
after-tax profit to Rl913m from 
R174.1UL 

This improvement came 
despite the continued less of 
production after an accident in 
one of its shafts and a disap- 
pointing quarter from its Lfba- 
non division, which posted a 
loss of RLlm after last quar- 
ter's R3.7m profit. 

Troubled Doomfontein main- 
tained after-tax profit at 


R4J27m compared with Ei33m, 
but the figures did not include 
a R6m award for unfair dis- 
missals which will be paid in 
the current quarter. 

The group's other producer. 
Deelkraal, also improved to 
RlS.Tm from R145m despite a 
slight dip in its yield. 

Mr Munro said he expected 
the improvement to continue 
into the next quarter, but 
much depended on the afreet of 
this month’s elections, both in 
terms of potential disruptions 
and the raid gold price. 


BR Distribuidora float pays off 

Brazil’s petrol distributor is proving itself, writes Patrick McCrary to record 

W hen investors 22 per cent for its nearest rival, Mr Ronaldo Guhnaraes, tech- group, wluch last year bought By Michael Undemann 
snapped up shares in Shell Brasil nical manager at brokerage Atlantic Ricnnela Company's in Stuttgart 

BR Distribuidora last Shortly after the share offer, house Banco do Brasil DTVM, petrol station chain In Brazil, 
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INTERNATIONAL DEPOSITARY RECEIPTS 
REPRESENTING SHARES PAR VALUE EL50 COMMON STOCK 
J. P. MORGAN & CO. INCORPORATED 

A cash distribution of S0.68 per Depositary share will be payable 
on or after the 22nd April 1994 upon presentation of Coupon No. 
96 au 

Morgan Guaranty Trust Company 
of New York 
35 Avenue Des Arts 
1040 Brussels 

Banque Internationale a Luxembourg 
2 Boulevard Royal 
L-2953 Luxembourg 
At the designated rate less applicable taxes. 

This distribution is in respect of the regular quarterly dividend 
payable on the common shares P.V. S2.50 J.P. Morgan & Cd. 
Incorporated on I5th April 1994. 



140,000^)00 


MORTGAGE 
ASSOCIATION INC 

Guaranteed Secured 
Floating Rate Notes 
due 1998 

Interest Rate 4.25% p. a 

Interest Period April 11,1994 
July 11. 1994 

Interest Amount due on 
JUy 1 1,1994 per 

USD 50,77679 USD 642.19 


W hen investors 
snapped up shares in 
BR Distribuidora last 
December they were buying 
into Brazil's largest petrol dis- 
tributor and a company widely 
regarded as the best-run sub- 
sidiary of Petrobr&s, the state- 
controlled oil company. 

Since the offer, which saw 26 
per cent of the company sold in 
non-voting shares mainly to 
institutions, BR has announced 

net profits up 50 per cent for 
last year. It is now considering 
an issue of American deposi- 
tary receipts this year. 

Investors were attracted 
because BR Is considered to be 
a well managed, profitable 
company with no bank debt 
This is possibly because petrol 
distribution has long been 
open to private competition. 
While Petrobrds’ exploration 
and refining are a government 
monopoly, BR has had to prove 
Itself In a highly competitive 
sector against some of the 
world's largest oil companies. 

Despite this threat BR has 
maintained a market share of 
38-37 per cent, compared with 


22 per cent for its nearest rival, 
Shell Brasil 

Shortly after the share offer, 
which raised $2S0m for Petro- 
bras' own projects, BR 
annmiTirpri net profits Of fillOm 
for the year to the end of 
December 1993, up from 873m 
in 1992. 

Financial director Mr Reyn- 
aldo Aloy said the increase was 
due to higher profit margins 
following a partial liberalisa- 
tion of prices in the ofl deriva- 
tives sector and an increase in 
gross sales of 8.7 per cent to 
$6.73bn. 

Although the BR sale was 
oversubscribed, its share price 
si gnifican tly underperformed 
the S&o Paulo stock exchange, 
rising in dollar terms only 
about 12 per cent to early- 
March from launch, compared 
with about 40 per cent for the 
market as a whole. 

Brokers attribute the under- 
performance to the compara- 
tively high initial price asked 
for BR shares. These were sold 
at about a 50 per cent premium 
to the company's per share 
book value. 


Mr Ronaldo Gwmaraes, tech- 
nical manager at brokerage 
house Banco do Brasil DTVM, 
which helped manage the ini- 
tial public offering, says the 
sale is a first, small step 
towards the full privatisation 
of BR. 

Other analysts, however, 
believe Petrobr&s is using BR 
to improve its own cash flow 
and may raise money again by 
selling more non- voting shares, 
for example in the mooted 
ADR issue. 

I ronically, the flotation of 
the company may make it 
harder to privatise. “Expe- 
rience has shown that govern- 
ment controlled companies 
with outside shareholders are 
harder to sell off,” says a 
Petrobr&s source. 

Mr Aloy says the sale is not 
related to privatisation: “We 
wanted to open up new lines of 
capital in the financial markets 
and to show that we are a 
strong, solid, profitable 
company." 

Apart from Shell BR's main 
competitor is the local Ipiranga 


group, which last year bought 
Atlantic Richfield Company's 
petrol station chain In Brazil, 
and has a market share of 
about 18 per cent. Esso has 13 
per cent and Texaco less than 
10 per cent of the market. 

Competitors agree that BR is 
strong and well-managed. How- 
ever, they attribute part of its 
success to traditional “captive” 
government customers, such 
as the armed forces. This mar- 
ket has been reduced recently 
with the privatisation of the 
steel industry. 

Mr Aloy says government 
customers, accounting for 25 
per cent of sales, buy from the 
company because it offers 
competitive service and has 
the biggest distribution 
network. 

According to Mr Henrique 
Neves, a vice-president of Shell 
Brasil the opening up of BR 
and Ipiranga’s purchase of 
Atlantic means even fiercer 
competition in the sector. Com- 
petition will also heat up if 
remaining controls on pump 
prices are removed, as the 
industry expects. 


By Mchael Undemann 
In Stuttgart 


New HK fund for investment in China launched 



By James Harding 

A fund investing in smaller 
companies listed in Hong Kong 
with interests in China has 
been launched for European 
investors. 

South Ocean Management a 
Hong- Kong based company 
which has $28.7m of US private 
investors’ funds under manage- ■ 
meat in Hong Kong, is launch- 


ing Cathay Value Fund, as yet 
of undetermined size, for inves- 
tors outside the US. 

Allen & Company, a New 
York investment bank, is 
acquiring 50 per cent of South 
Ocean, which was founded in 
1992 and is headed by Mr Rich- 
ard McConnell. 

Mr McConnell said he was 
investing in 43 smaller Hong 
Kong companies with substan- 


tial interests in China’s 
southern province of Guang- 
dong, high growth rates and 
low price earnings ratios. 

He believes the small compa- 
nies he selects will outstrip 
larger companies in the Hang 
Seng index. 

However, the US investors’ 
accounts managed by South 
Ocean grew by 62 per cent in 
1993. compared with the 115 


per ceut rise of the Hang 
Seng. 

Cathay Value Fund is the 
latest in a torrent of China- 
related funds launched over 
the past three years. Mr 
McConnell, a fund manager 
from New York, told a group of 
potential investors that “Hong 
Kong looks like the Nasdaq 
[the US over-toe counter share 
market] in 1951". 


Hugo Boss, the biggest 
German mens wear designer, 
yesterday unveiled record 
profits, np 73 per cent to 
DM7&5m ($44.7m) for 1993. 

Worldwide sales, though, 
were 7.8 pm* cent lower. 

Mr Peter Littmann, chief 
executive, said the company 
would take advantage of a tax 
break and good liquidity to 
pay a one-off dividend of 
DM117.50 per share. 

He added that a “difficult 
envi ronment” meant sales this 
year were likely to match lev- 
els achieved last year. 

Disregarding the extraordi- 
nary Items, profits would have 
been DM48 .6m, up 10 per cent 

“The 1993 profits are not 
repeatable,” Mr Littmann said. 
“Not now or in the next 10 
years.” 

On top of the extraordinary 
dividend, ordinary shares will 
receive a DM23 dividend, np 
from DM21, while holders of 
preferential stock will receive 
DM24L50, also np DM2. 

Mr Littmann blamed the 
drop in sales on weak markets 
in Europe and the restructur- 
ing of the US division. 

However, Boss labels were a 
huge success in new Asian 
markets, where turnover in 
some cases doubled. 

The company is 50.4 per cent 
owned by the Italian Marzotto 
group while the Holy brothers, 
grandsons of the founder, still 
hold a 7 per cent stake. 

Turnover was down 10 per 
cent on the year before but Mr 
Littmann said that would not 
influence year-end results. 




f M TransTexas 
^ Gas Corporation 

STILL 100% NATURAL O AS 




20 years of growth in 
exploration, development 
and production. 


One off Toxas 1 Largest 
Independent Gas Producers 


We may not be a household name 
like some of our competitors in the 
energy business, but TransTexas 
Gas Corporation is one of the largest 
natural gas producers in Texas - 
and one of the few focused entirely 
on the natural gas business. 

In fiscal 1993, on a gross basis, we 
produced more than 173 billion 
cubic feet of natural gas. In 
over 20 years of drilling, we've 
produced over 2 trillion cubic 
feet -and we've barely 
scratched the surface. 

With capital raised in our recent 
iPO, TransTexas has more than dou- 
bled its number of drilling rigs. Daily 
production is projected to reach 700 
million cubic feet by year end. 

DAILY PRODUCTION 

GROSS GAS MMOF 


TTXG 



Undeveloped 

Resources 


TransTexas has developed more 
than 66,000 acres in Southwest 
Texas, having drilled more than 
1200 wells in the last 20 years. Our 
completion rate has been an excep- 
tional 8596. And with new technol- 
ogy, such as 3-D seismic, we can re- 
turn to many of our producing areas 
and drill for additional gas. 

On an annual basis we outperform 
almost aD our competitors in reserve 
additions through drill- 
ing. With 213,000 addi- 
tional net acres owned 
and undeveloped, 

TransTexas has approx- 
imately a 26-year inven- COIfflETHl 
tory of drilling locations. In contrast, 
most of our competitors have only a 
3-5 year supply. 

But TransTexas' strength also 
lies in our vertical integration and 
ability to maintain a low cost of pro- 
duction. We own all of our equip- 
ment and perform virtually every op- 
eration required to drill and com- 
plete a well TransTexas enjoys the 
lowest total finding and lifting costs 
among its peers. 


* 

t, 76%j 


Pipeline 

Expansion Project 


more TransTexas' pipeline system con- 

west nects to 7 major intrastate and 6 

than major interstate pipeline systems, 

ars. Our providing access to aD major 
m excep- markets in the continental 
schnol- UJ>. and parts of Mexico, 

e can re- The company's 30-inch 
ing areas pipeline expansion project to 

be completed this summer, UM0EVHIJPH1 ACREAGE 
utperform will mare than double the company's 
n reserve capacity to 1.2 biDion cubic feet/day. 

This will increase our produc- 
tion and reserves, and allow 
us to transport gas for third 
parties. 

Most important, Trans- 
COMPLETH! WELLS Texas is poised to take ad- 
contrast vantage of the strong demand for 
re only a natural gas. Storage levels remain 

30% below normal. That should help 
also to ensure price stability, 

on and We think TransTexas is a company 
it of pro- you wiD want to know more about 

quip- For additional information and a copy 

svery op- of our I0-K, please call Ed Donahue, 
com- CFO, at 800-426-3507 ext 239. 

pysthe ■■■■ 

ngcosts j m TransTexas 

h Gas Corporation 

363 N. Sam Houston Parkway Fast 
Suite 1900 

Houston, Texas 77060 
(713") 447-3111 
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Reports of the undermentioned companies for the quarter ended 31st March 1994 
were released to the relevant Stock Exchanges yesterday and have been published in 
che press in South Africa today: 

Deelkraal Gold Mining Company Limited 
Doomfontein Gold Mining Company Limited 
Driefontein Consolidated Limited 
Gold Fields Coal Limited 
Kloof Gold Mining Company Limited 

Copies of the repo its will be posted to all shareholders of the companies, but are also 
available to the public on collection from Gold Fields Corporate Services Limited, 
Greene oar House, Francis Street, London SWi from Monday to Friday each week 
during normal business hours. 

12rh April 1994 


P ABN AMRO 


ABN AMRO BANK N.V. 

USS Dollars 100.000.000 
Subordinated Collared 
Floating 
Rate Notes 
1993 due 2005 

In accordance with the 
terms and conditions of the 
Notes, notice is hereby 
given that for the interest 
period April 8, 1994 to 
October 8, 1994 the Rate of 
Interest has been fixed at 
5.125 per cent, and that 
the interest payable on the 
relevant Interest Payment 
Date, October 8, 1994 

against Coupon No. 3 in res- 
pect of USS 1,000 nominal 
of the Notes will be USS 
26.05. in respect of USS 
10,000 nominal of the Notes 
will be USS 260.52 and in 
respect of USS 100.000 no- 
minal of the Notes will be 
USS 2,605.21. 

ABN AMRO BANK N.V. 


This announcement appears as a matter of record only. 


STILL 100% NATURAL GAS 


FINANCIALT1MES 


MANAGEMENT REPORTS 


AUTHORITATIVE 

MARKET 

REPORTS 

Accountancy ■ AotnmotJvc 
• Banking A MuiKr - F«crRv 

- Earlnamnl - Insurance - Media 

- PbaraiBNoilcab - Prope l * 

- THrcamniaakiuions and Travel 


(0)71 814 9770 

« »K K-V.X 

(O) 71 814 9778 


DM 19,100,000 

Equity Investment and Term Loan 
Committed to the 

POLISH DEVELOPMENT BANK 
POLSK1 BANK ROZWOfU S.A. 
Warsaw 

To Finance Investment Projects 
in Poland 

Granted by 

the German Investment and Development Company 

DEG - Deutsche Investitions- und 
Eniwicklungsgese Use haft mbH 
Cologne 

April 1994 
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INTERNATIONAL COMPANIES AND FINANCE 


Goodyear rally 
extended with 
30% income gain 


By Richard Tomkins 
in New York 

Goodyear Tire & Rubber, the 
US tyre manufacturer that has 
staged a strong recovery over 
the past three years, yesterday 
said it expected to report an 
increase, in first-quarter net 
income of between 30 per cent 
and 35 per cent above the pre- 
vious year's figure. 

It also announced it was 
seeking to enter the Chinese 
market by setting up a joint 
venture with a company manu- 
facturing and setting tyres in 
China. 

Mr Stanley flauw, chairman 
and chief executive, told share- 
holders at the annual meeting 
in Akron, Ohio, that net profits 
should' be in the 9213m to 
$U8m range, .compared with 
987.1m before accounting 
changes last time. 

Preliminary estimates 
suggested first-quarter sales 
would be 2 per cent ahead of 
last year’s SLBlbn, Mr Gault 
said. 

Earnings per share should be 
in the 75 to 7& cents range, 
compared with 60 cents last 
time. 


The Goodyear hoard also 
announced it had declared a 33 
per cent increase in the divi- 
dend to 20 cents from 15 emits 
a share for the first quarter. 
The company's stock rose by 
$Vi to $42%. 

Mr Gault attributed the 
strong first-quarter results to a 
combination of new products, 
cost reductions and efficiency 
improvements. 

The same factors have 
underscored the sharp recov- 
ery in the company's financial 
performance since Mr Gault 
took over as chairman and 
chief executive in 199L 

The sales increase was more 
modest than the profit 
improvement because it 
included a higher proportion of 
tyres for new cars, which sold 
at lower prices than replace- 
ment tyres. 

Concerning the group's plan 
to enter China. Mr Gault said 
Goodyear would prefer a joint 
venture. But be added the com- 
pany had also been approached 
by Chinese provinces seeking 
to interest it in a greenfield 
venture - an option Goodyear 
would consider if no suitable 
partner could be found. 


Generate des Eaux 


ahead at FFr3.2bn 


By John Ridding in Paris the total was generated outside 

France. . 

Compagnie Gdoteale des Eaux. The group said there was a 
the French construction, Utili- negative impact on profits 
ties and communications from its property and cable 
group, raised net profits by television activities. It is aim- 
just over 10 per cent last year ing to expand its activities in 
to FFr&2bn ($545m), according the media sector. In February 
to estimates announced by the it took joint control of Canal 
company yesterday. Plus, the pay-TV network, with 

. The increase was achieved in Havas, the media company, 
spite of difficult conditions in and Socl&t£ Gdnfirale, the 
the construction <mfl w ate r ser- -banking group, 
vices markets, and is higher In a statement issued yester- 
than forecasts made by tire day, Mr Guy Dejonacy. chair- 
group at the Hid of last year man, said cashflow during the 
when it launched a rights issue year had risen slightly to 
for more than FFr3bn- FFrllhn. 

The company said tt would Investments in 1993 
propose a. dividend of FFr44 amounted to FFr7fibn as the 
per share, against FFr43 in company sought to expand its 
1992, and-it is planning to split presence outside France, 
its shares into, four to improve The strategy- of; reinforcing 
fiqmdity. its International position has 

Final results axe expected at been continued this year, 
tiie end of the month, although - Last month, Gen&rale des 
the company has already Eaux announced that It was 
annoanced. tbat sales grew by raising its stake in Air & Water 
just under 3 per cent test year of the US, from 23 per cent to 
to FFrWhn. About FFr39bn of 40 per cent 

Seagram expands in 
Australian wine deals 


By Robert Gibbons 
in Montreal 

Seagram, one of the world’s 
top four drinks groups; is 
expanding its wine interests in 
Australia. 

As a first step, Seagram has 
sold its Saltram Wine Estates, 
a wine produces: and distribu- 
tor based in Barossa Valley, 
South Australia,. to Rothbury 
Wines. 

Then Seagram bought trea- 
sury shares of Rothbury. to 
hold a 20 per cent interest and 
become the largest single 
stockholder in Rothbury 
Group. It will have one repnh 
sentative on the Rothbury 
board. 

Seagram would not reveal, 
prices or other fin a n cial 
details. The two Australian 
companies in effect will be 
merged operationally and 
expanded. 


Seagram has distributed its | 
wine and spirits products in 
Australian since 1954. It 
bought Saltram in 1978. 

“There are strong synergies 
between Rothbury and Sdtxam 
ami joining forces will create a 
strong dynamic b u si n e ss. " Sea- 
gram said. The combined 
company will offer a broad 
Australian wine portfolio as 
well as other Seagram wines." 

Analysts said the deal sets 
Seagram’s Asian and global 
business strategy. 

• SHL Systemhouse, a fast 
exp and in g computer service 
group, lifted seamd-qnarter 
net profit to C$5.4m (tfS$34ftn) 
or 10 cents a share, from 
C$L3m, or 3 cents, a year ear- 
lier. Revenues gained 22 per 
cent to C$292m- 

flrst-half revenues rose 27 
per cent to C$559m and net 
profit was C$10.1m, or 19 cents, 
against C$1.6m, or 4 cents. 


Notice of meeting Merlin Gerin 


Meeting of undated subordnsteci floating 
Rate notes 

To the hoMera of foe 600 Undated Surbordinated 
Floating Rate (TSDJ.) Notes of MERLIN GERIN. -- 

Notice is hereby given that a Genera! Meeting of the 
££. of theTbSve Notes Issued by MERUN GERIN 
in March 1991, will be held at 38240 Meyian, 
2, chemin des Sources. Centre Paul-LOdis Merlin on 
26th April 1994 at 15 h30 pm. 

y&carnen et approbation des modalites de rapport 
ISSX GERIN 4SCHNEI0ER ELECTRIC dta P» 
tie des actifs et passifs avec offer au 1* jawer 1994, 
• Acceotation. sous condition de la realisation d6fim- 
^cefferaSon, de SCHNEIDER ELECTRIC en 
qualite de seule debitrice de I’empmnt ohljgataire 
de 3 milliards de francs emis le 28 mars 1991 par 

merun GERIN. 

Any noteholder may attend or be represented at this 
meeting. For this purpose, foe holders are required to 

deposlf a banker's GOT? 

79d of Aoril 1994 at the office ot MERUN GERIN, 

fSltaSi Sources at Meyian (38240). 

The Board of Directors 


[MERUN GEflN 



Jefferson Smurfit in $2bn 


By Bernard Simon m Toronto 

Jefferson Smurfit, one or the 
US's biggest recycled news- 
print and packaging producers, 
plans an ambitious Shut recap- 
italisation, including a public 
equity offering and refinancing 
a substantial portion of its 
debt 

According to a prospectus 
filed with the Securities and 
Exchange Commission in 
Washington, the restructuring 
is designed to improve the St 
Louis, Missouri-based compa- 
ny's operating and financial 
flexibility by reducing the level 
and the cost of borrowings. 


extending debt maturities and 
strengthening its equity base. 

Smurfit, 50 per cent owned 
by Jefferson Smurfit Group of 
Ireland and 40 per cent by two 
equity funds run by Morgan 
Stanley, has struggled under a 
heavy weight of junk bond- 
financed debt, exacerbated by 
weak paper and packaging 
markets. 

Long-term debt stood at 
S2.6bn at the end of last year, 
and there was a shareholders’ 
deficit of almost Slbn. The 
company, with 1993 sales of 
S2.9bn, has suffered losses 
totalling almost 3400m over the 
past three years. 


The restructuring includes a 
S3Q0m global public equity 
offering and new credit facili- 
ties totalling Sl.65bn, making 
the financing one of the largest 
for a non-investment grade 
company in recent years. 

The Irish parent has agreed 
to inject SIQOm of new equity. 
In addition. Container Corpora- 
tion of America, a Smurfit sub- 
sidiary. will issue S400m of 
senior notes. 

The bulk of the funds will be 
used to repay bank facilities 
and to redeem $844m of junk 
bonds. 

When the proposals are 
implemented, the Irish parent's 


Lower finance costs lift CPC 


Euro Disney 
syndicates 
meet over 
rescue plan 

i By AHco Rawsthom In Paris 

Leaders of the Euro Disney 
loan syndicates yesterday met 
the company’s Japanese credi- 
tors in Paris in a bid to per- 
suade them to agree to plans 
for the troubled leisure 
group’s FFrl3bn (£L22bn) res- 
cue package. 

Most of the 63 international 
banks in the Suro Disney syn- 
dicates are understood to have 
agreed In principle to the res- 
cue. Basque Nationals de 
Paris (BNP) and Basque Indo- 
suez. joint leaders or the 
banks’ steering committee, 
hope by Friday to have finali- 
sed the agreement. 

But the banks have yet to 
agree terms for underwriting 
of the rights issue. Japanese 
creditors - including LTCB of 
Japan, Mitsubishi Trust, Sumi- 
tomo, Bank of Tokyo and 
Industrial Bank of Japan - are 
reluctant to be involved with 
the underwriting. 

The Japanese banks yester- 
day pressed BNP and lndosnez 
for exemption from the under- 
writing. They also urged that 
the Caisse des D6p6ts et Con- 
signations, which is Euro Dis- 
ney’s biggest lender, should 
play a larger part in the 
restructuring. 


By Richard Tomkins 

CPC International, the US food 
company whose brands include 
Hellmann’s mayonnaise, Knorr 
soups and Mazola corn oil, yes- 
terday reported a 9 per cent 
increase in net income to 
$98. lm for the first quarter, 
helped by volume gains and 
lower financing costs. 

World-wide volumes rose by 
9 per cent, about a third of 
which come from acquisitions 
- among them the Pfaani 
potato products business in 
Germany. 

Unfavourable exchange rates 
affected the value of sales in 
dollar terms, but the combina- 


tion of volume gains and 
higher prices produced an 
overall increase of 6 per cent in 
turnover to 51.74b n. 

Best Foods, CPC’s North 
American food business, saw 
sales growth of 9 per cent on 
increased volumes of Hell- 
m ana’s mayonnaise, Mazola 
oil, Skippy peanut butter, Karo 
syrups and Knorr products. 

However, specialty baking 
and Mueller's pasta were 
down, and higher commodity 
prices combined with increased 
spending on marketing and 
product development left 
North American operating 
income flat 

Growth in overall operating 


income came from CPC’s inter- 
national operations - particu- 
larly in Latin America, where 
consumer foods recorded a 25 
per cent increase. 

But Mr C. R. Shoemate, 
CPC’s chairman and chief exec- 
utive, warned that the Latin 
American business would be 
significantly affected by the 
difficult business envir onment 
in Brazil in the second quarter. 

Finance costs fell to S20-2m 
from $22. 8m, leaving pre-tax 
profits up 9 per cent at 
51725m. 

Earnings per share rose to 63 
cents from 56 cents and the 
dividend is 31 cents a share, up 
from 32 cents. 


move to cut debt 


stake will drop to about 44 per 
cent, while the Morgan Stanley 
funds will hold a 31 per cent 
interest The remaining 25 per 
cent will be held by outside 
investors, including the public. 

Under the plan, long-term 
debt will be only modestly 
reduced to $2.4bn. and the com- 
pany will continue to have a 
large debt-servicing burden 
over the next five years. The 

prospectus warns “there can be 

no assurance that the company 
will generate sufficient cash 
flow to meet its obligations". 

Smurfit carries a single-B 
non-investment grade (or junk) 
bond rating, although bankers 


hope an improvement in its 
financial condition wifi allow it 
to reach a double-B rating 
before long. The strengthening 
US economy has led to a 
marked improvement in paper 
prices over the past six 
months. 

Besides the financial 

restructuring, Smurfit last 
year began an internal 
shake-up aimed at reducing 
costs. The programme, expec- 
ted to last two to three years, 
resulted In a S96m pre-tax 
charge last September 
reflecting, am ong other thing s , 
a consolidation of manufactur- 
ing facilities. 


VW fails to settle Skoda 
differences with Czechs 


By Patrick Btum in Vienna 

Talks yesterday in Prague 
between Mr Ferdinand Pilch, 
Volkswagen chairman, and Mr 
Vladimir Dlouhy. the Czech 
minister for trade and indus- 
try, failed to resolve differ- 
ences between the two sides 
over the long-term future of 
Skoda Automobflova, in which 
the German car maker has a 31 
per cent stake. 

The two partners - the 
Czech state still owns almost 
70 per cent of Skoda - have 
been at odds ever since VW, 
which was due to invest 
DMT.ibn over 10 years, said 


last autumn that it was 
sharply reducing* investments 
to DM3.7bn (&2bnj as part of 
its cost-saving drive. 

Plans for a new engine plant 
at the Mteda Boleslav site were 
also ditched. This angered the 
Czech government, which 
argued that as the main share- 
holder, it should have been 
consulted about the changes. 

In December, both sides 
agreed to differ, and Mr PiSch 
promised to keep Prague better 
informed. 

A new protocol covering 
future investments by VW wifi 
be presented at a shareholders’ 
meeting on Friday. 



management calls for considerable discipline. 
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N.V. Koninklijke Nederlandsche 
Petroleum Maatschappij 

(Raya! Dutch Petroleum Company) Established at The Hague. The Netherlands 


ANNUAL GENERAL MEETING OF 
SHAREHOLDERS 


Shareholders are invited to attend the Annual General Meeting of Shareholders on 
Thursday 19th May, 1994, at 10.30 a.m. in the 'Noderlands Congresgebouw", 10 
Churchillplein, The Hague, The Netherlands. 

AGENDA 

1. Annual Report for 1993. 

2. Finalization of the Balance Sheet and the Profit and Loss Account together with the Notes 
thereto for 1 993 and declaration of the final dividend for 1 993. 

3. Proposal to amend the Articles of Association and to authorize the Board of Management - 
in accordance with the provisions of Article 2:124, of the Netherlands Civil Code - to make 
any changes considered necessary by the Minister of Justice. 

4. Appointment of a Member of the Supervisory Board. 

5. Appointment of a Member of the Supervisory Board owing to retirement by rotation. 

The documents referred to under items 1 and 2 and a copy of the proposal to amend the Articles 
of Association are open for inspection at and may be obtained free of charge from the Company, 
Shell Oil Company, and the head office of the bank stated under A. 

The address of the Company is: 30 Carel van Bylandtlaan. 2596 HR The Hague, 

Tel.; 31-70-377 3395. 

The address of Shell Oil Company is: Transfer Agent. One Shell Plaza, P.O. Box 53608, Houston. 
Texas 77052-3608. Tel.: 1-713-241-4083. 

The proposed amendment of the Articles of Association referred to under item 3 concerns a 
reduction of the minimum required number of Managing Directors from three to two and the 
elimination of the requirements in the Articles of Association regarding Netherlands nationality 
for Managing Directors. Members of the Supervisory Board and Holders of priority shares. 

| The nomination for the appointment referred to under item 4 lists Mr. H. de Ruiter first and 
Mr. P.W.H. van der Lean second. The nomination for the appointment referred to under item 5 
lists Mr. J.H. Choutoer first and Mr. H.J. Alfcema second. 

The nominations for the appointments referred to under items 4 and 5 are available for inspection 
and may be obtained free of charge from the Company and. on the day of the meeting, in the I 
"Congresgebouw". 

REGISTRATION 

A. Holders of share certificates to bearer may attend the meeting if their share certificates 
are deposited against receipt not later than 13th May, 1994, at Barclays Bank PLC. London. 

information about institutions abroad at which registration may take place is obtainable from 
the Company 

B. Holders of registered shares of The Hague or Amsterdam Registry may attend the 
meeting if they register to do so with the Company in writing not later than 13th May, 1994. 
Holders of registered shares of New York Registry who areof record may attend the meeting 
if they register to do so with Shell Oil Company in writing not later than 12th May. 1994. 

C. Usufructuaries and pledgees: what is stated above under A and B regarding registration 
is correspondingly applicable to usufructuaries and pledgees of bearer shares or registered 
shares, provided they have voting nghts. 

POWERS OF ATTORNEY 

Those who wish to have themselves represented at the meeting by a proxy must not only 
comply with what is stated above under A. B and C respectively, but must also deposit a 
written power of attorney not later than 13th May, 1994, at the Company, at Shell Oil 
Company or at the above-mentioned bank. If desired, forms which are obtainable tree of charge 
from the Company, from Shell Oil Company and from this bank may be used for this purpose. 

The Hague, 12thApnl, 1994 

The Supervisory Board 



O Outokumpu 

ANNUAL GENERAL MEETING 

The Annual General Meeting of the shareholders of Outokumpu Oy will be held in 
the Tapiola Hall at the Espoo Cultural Centre, Tapiolan Kulttuuriaukio, Espoo, Finland 
at 3.00 pm on Tuesday 26 April 1994. 

Agenda 

In addition to the customary items prescribed in paragraph 18 of the Company's 
Articles of Association (including approval of the 1993 financial accounts), the agenda 
includes proposals (i) to make amendments to the Company’s Articles of Association; 
(ii) to authorize the Executive Board to decide on an increase of share capital up to the 
aggregate nominal value of FIM 300 million through an issue of new shares and/or an 
issue of loans convertible to shares or of debt with warrants to subscribe for shares (in 
one or more Instalments, and on terms and conditions to be established by the Executive 
Board); and (iii) to issue up to a maximum of FIM 500,000 of debt with warrants to 
subscribe for shares to members of Outokumpu's man age merit as part of the Company's 
management motivation scheme. 

Copies of the 1 993 Annual Report and Accounts and the other documents relating 
to the meeting are available tor inspection by shareholders at the head office of 
Outokumpu at Lansituuientle 7, 02101 Espoo, Finland from 15 April 1994. Copies of 
these documents will also be sent to shareholders on requesL (Tel. +358 0 421 4045 
or Fax +358 0 421 3888). 

Right to participate 

All shareholders who have been entered in the shareholders' register maintained 
by the Central Share Register of Finland by no later than 16 April 1994 are entitled to 
participate in the Meeting. 

Shareholders whose shares have not been transferred to the book-entry securities 
system, also have the right to participate in the Annua! General Meeting provided that 
they have been entered in the Company's share register before 11 February 1994. In 
this case, the shareholder must present the share certificate or other proof that the right 
of ownership to the shares has not been registered in a book-entry account 

Notice of intention to participate 

Shareholders who wish to participate in the Annual General Meeting must notify the 
Company of their intention to do so, by telephone (Tel. +356 0 421 4045) or by letter 
addressed to Outokumpu Oy, Share Register, P.O. Box 280, Lansituulentie 7, 02101 
Espoo, Finland, by no later than 22 April 1994. 

Annual Report 

The Company’s annual report for 1 993 wHI be mailed to all registered shareholders. 
Mailing starts during the week beginning 18 April 1994. 

By order of the Supervisory Board of Outokumpu Oy. 

Espoo, 12 April 1994. 
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Quarterly 
profit at 
Australian 
Alcoa slips 


By Bruce Jacques to Sydney 


Directors of Alcoa of 
Australia, the integrated alu- 
minium producer, have 
warned that any recovery will 
be constrained following a 5.6 
per cent fall in net profit in 
the March quarter to AS763m 
(US$53. 7m) from A*80.9m a 
year ago. Revenues were 1 per 
cent higher at A$509.8m. 
against AJ504.7. 

Directors said the resnlt 
reflected lower prices for all 
products, partially offset by 
Increased sales volumes of alu- 
mina, lower unit production 
and lower taxes. 

“First-quarter results should 
not be taken as indicative of 
results for the remainder of 
1994,” they said. 

“Conditions In the industry 
remain difficult, and although 
a number of producers have 
communicated they will cat 
back metal production, inven- 
tories remain high and will 
constrain recovery in the 
Industry.” 

Tax provision was down to 
AS440-2m from A$55Jhn in the 
period, while depreciation 
took A£36.4m, against 
A$3€.7m. Interest expense was 
down to A$4Jftn Cram A$7.1m. 


Packer network buys Optus stake 

nntus. formed in Janu 
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Nine Network, the Australian 
television network controlled 
by Mr Kerry Packer, has 
agreed to buy a 15 per cent 
stake in Optus Communica- 
tions for A$3lSm (US$224m). 
agencies report from Sydney. 

Optus, which is establishing 
Australia's second telecommu- 
nications carrier and also oper- 
ates communications satellites, 
is to issue 265m new shares to 
Nine Network, which wfll fund 
the investment through h ank 
financing. 

Current shareholders in 
Optus are BellSouth, of the US, 
and Cable & Wireless, of the 
UK, each of which own 2*L5 per 
cent The balance is owned by 


Australian companies Mayne 
Nickless, Australian Mutual 
Provident Society, National 
Mutual Life Association of 
Australasia, and AIDC. 

The investment by Nine Net- 
work increases the Australian 
shareholding in Optus to more 
gs per cent from 51 per 
cent. The current shareholders 
will dilute proportionately 
their interests to accommodate 
Nine Network. 

The Optus group of compa- 
nies will be restructured by 
August so that all shareholders 
have direct equity 
in Optus Communications. 

Currently, some have indi- 
rect stakes through a sepa- 


rate entity, Optus Pty. 

"The restructure ol toe 
Optus group will facilitate a 
listing, of Optus Commiuuca- 
tions on the Australian Stock 
Exchange in due course, said 
a statement from Optus ana 
Nine Network. t , 

The TV network has entered 
a strategic alliance with the 
telecommunications company 
under which Nine Network 
will support and participate in 
the development of multimedia 
operations at Optus. Nine Net- 
work has agreed to maintain 
its shareholding for at least 
five years and to limit its hold- 
ing In Optus to a maximum 20 
per cent for this period. 


Optus, formed in January 
1993 as a competitor to the 
state’s Telecom Australia when 
telecommunications was partly 
deregulated, has spent A$Ubn 
building a telecoms network. It 
plans to spend another A$5tm 
over the next four years. 

Analysts estimate Optus has 
20 per cent of Australia's 
mobile telephone market and 
IS per cent of its overseas traf- 
fic but only 7 per cent of the 
domestic long-distance cafls,-or 
13 per cent of the combined 
A$4.5bn-a-year market Tele- 
com retains the local call 

monopoly. 

Nine Network shares closed 
10 cents lower at A$5.2Q. 


Merchant bank is the envy of Hong Kong, writes Simon Holberton- 

» • • nan y through Peregrine Into:- 

Soaring Peregrine 
seeks central role in 
Asian bond market 


Suzuki writes off 
Y8.54bn for Santana 


Suzuki Motor, the Japanese 
miniear maker, said it wrote 
off Y8.54bn ($81. 2m) or bad 
debt fh>m its exposure to Its 
troobled Spanish unit, San- 
tana Motor, in the year to 
Biarch 31 1994, Reuter reports 
from Tokyo. Santana is owned 
83.7 per cent by Suzuki. 

Santana stopped output two 
months ago when its labour 
union went on strike in pro- 
test against management 
restructuring plans which 
involved reducing the work- 
force of 1,400 by 60 per cent. 

Suzuki said the company 
was standing by its November 
forecast of parent current 
profit of Y18bn in 1993-94, 
down from Y20.48fan in the 
previous year. 


James Hardie to 
float off HarTec 


James Hardie Industries, the 
Australian building snpplies 
group, has continued to sell 
non-core businesses, with 
plans to float its electronic 
components subsidiary, Har- 
Tec, writes Bruce Jacques. 

Hardie announced yesterday 
it would offer 29.1m shares at 
A$L each in the company, with 
the issue fully underwritten. 
With payment of inter- 
company loans before the 
float, Hardie will net AS34.1m 
from the transaction. 

Hardle’s managing director, 
Dr Keith Barton, said the sale 
was part of the company’s 
strategy of concentrating on 
core businesses. 

About 35 per cent of Har- 
Tec' s shares will be set aside 
for Hardie shareholders. 


I f the brash and aggressive 
merchant banking style of 
the 1980s survives any- 
where, then it is in Hong Kong. 
And one bank which repre- 
sents the style best Is Pere- 
grine Investments, the broker- 
age Hong Kong’s financial 
community envies and likes to 
hate. 

Since 1988. when it was just 
an idea in the minds of its two 
founders. Peregrine has 
become one of the colony's 
leading merchant h anks . Not 
content with Hong Kong, it 
sees itself as a regional mer- 
chant bank and is opening 
offices as ter afield as India. 

Yesterday, it reported a 27 
per cent increase in net income 
to HK$S55.5m (VS$UQ.8m) from 
HK$876.5m. Turnover, bloated 
by the introduction of London- 
based debt securities trading, 
almost trebled to HKS11.4bn 
from HK$4.3bn. A final divi- 
dend of 35 cents a share was 
declared which, with 25 cents 
paid at the interim stage, 
makes 60 cents for the year - 
up 14 per cent. 

Peregrine is an uncommonly 
successful marriage of the 
English and the Chinese. Mr 
Philip Tose, formerly chief 
executive of Citicorp Scrim- 
geour Vickers and the son of a 
Vickers’ partner, is chairman. 
Mr Francis Leung, a corporate 
finance expert from Mr Tose's 
days at Citicorp, is the compa- 
ny’s managing director. 

While merchant banks and 
brokers such as Barings and 
Jardine Fleming, two long- 
established British houses, rep- 
resent an establishment that is 
rapidly passing. Peregrine is 
part of the establishment in 
waiting, its name is always 
associated with what the 
colony's leading “red chips", 
such as Citic Pacific, do. as it 
is with the big local Chinese 
companies such as Mr Li 
Ka-Shing's Cheung Kong or 


Mr Gordon Wu’s Hopewell. 

Last year Peregrine was the 
lead broker In nearly 
HK$25.5bn of new issues, 
rights issues and placements in 
Asia. It acted as financial 
adviser to another clutch of 
deals worth more than 
HK$26bn in the region. The 
company took the lead for com- 
panies in South Korea. India 
and the Philippines, but the 
vast majority of deals were 
done in Hong Kong, where it 
dominates the market. 

In 1993, Peregrine was 
responsible for more than 60 
per cent of the new listings (by 
value) on the Hong Kong stock 
exchange; it accounted for 
about one third of all rights 
issues and a quarter of place- 
ments. again by value. The fees 
are good. The company made 
USSlOm from the flotation of 
Mr Wu’s Consolidated Electric 
Power Asia last autumn. 


S ays Mr Tose: “We think 
the ability to commit to 
deals quickLy is very 
important ... we have no 
intention of giving up our mar- 
ket share without a fight” Yes- 
terday he forecast that the 
company’s capital base would 
grow from its present USSSOOm 
of net assets to US$2bn in four 
years. That would make Pere- 
grine a “serious player" on a 
global scale. 

Mr Leung says the idea of a 
merchant bank like Peregrine 
began germinating in both 
executives’ minds during 1988. 
Citicorp was retreating from 
equity markets in the wake of 


the October 1987 stock market 
crash and Mr Leung thought it 
was only a matter of time 
before the bank decided to 
retrench in Hong Kong. 

n I thought about what I did 
for clients - doing deals, rais- 
ing money and investing it,” 
he said. “I thought I could do 
the same for myself. What I 
had in mind was a corporate 
finance boutique with a small 
number of clients to help make 
deals. Philip wanted to set up a 
brokerage and said ’why not 
put them together?’.” 

Peregrine was born in the 
aut umn of 1988 when Mr 
Leung severed his ties with 
Citicorp; by the end of the year 
Mr Tose had finished with Citi- 
corp as well. Among the com- 
pany's initial 18 backers were 
Mr Li Ka-shing, Mr Wu, and 
Citic Pacific - today three of 
Peregrine's most important cli- 
ents. 

Initially Mr Tose and Mr 
Leung wanted to raise between 
HK$100m and HK$150m in cap- 
ital. but HK$300m was eventu- 
ally raised. "KS Li said we 
should raise more money,” 
recalls Mr Leung. “He said 
with more capital at least we 
could live off the interest” 
Through a series or transac- 
tions - the first of which 
entailed investing HK$300m in 
34.5 per cent of Kwong Sang 
Hong, a cosmetics and prop- 
erty company which Mr Li 
used to control - Peregrine 
became listed on the stock 
exchange. 

Mr Tose and Mr Leung exer- 
cise their control over the corn- 


national. a privately .held 
investment company, which 
owns 20 per cent of Peregrine’s 
issued capital and in which 
they have nearly a 30 per cent 
interest. Mr George Soros; tee 
US financier, recently took a 
near 5 per cent stake in this 
private company. With the 
raising of US$200m late last 
year it has recently been reac- 
tivated to engage in long-term 
China-related investment 
The public company has also 
taken advantage of historically 
low US Interest rates and 
raised USj200m in long-term 
debt This wifi be used partly 
to expand in Asia and to get 
Peregrine into Hong Kong’s 
emerging debt market as a 
trader and originator of deals. 

It recently hired a fixed! income 
team from Lehman Brothers in 
Hong Kong. 


M 


r Leung said getting 
into fixed income 
trading served two 
purposes. Peregrine was posi- 
tioning itself for the day when 
it could participate in the bond 
markets of Asia, especially 
China. It will also help smooth 
the company’s earnings profile, 
as profits from stock market 
and corporate finance are quite 
volatile. 

Where Peregrine causes 
some eyebrows to be raised, 
even in Hong Kong, is its prac- 
tice of taking equity in compa- 
nies it brings to market. But 
Mr Leung denies there is a con- 
flict ol interest. 

“We use our corporate 
finance network and expertise 
to spot, investment opportuni- 
ties, M he says. “Corporate 
finance is separate from stock 
broking. We Invest in most 
when they are unlisted: the 
management of the exit is han- 
dled by the trading department 
and corporate finance does not 
know about It” 


Talks on NZ meat processing plants fail 


By Terry Hail 
in Wellington 


New Zealand’s two most 
modern meat processing plants 
- which lie idle following the 
collapse of the Fortex group - 
are to be offered for sale on the 
international market. This fol- 
lows the breakdown of negotia- 
tions with a group of New 
Zealand businessmen who 


wanted to lease the plants. 

Earlier, the Fortex receiver. 
Mr Alan Isaac, bad unsuccess- 
ful talks with other New Zea- 
land meat processing compa- 
nies over leasing the plants. 
These failed when he refused 
to give these companies 
options to buy. 

The failure to lease the 
plants is a further blow to New 
Zealand's most important 


industry, which has an annual 
turnover of NZ$3.3bn ($1.89 bn). 
Fortex had been considered a 
world leader in efficient meat 
processing, and was the pio- 
neer in 24-hour slaughtering. 

Fortex, which was credited 
with leading reform of New 
Zealand's meat processing 
Industry, was well advanced 
with plans to open a plant in 
Wales as a step to introduce its 


technology to UK slaughtering. 
It also had extensive market- 
ing operations in the UK, conti- 
nental Europe, North America 
and Asia. 

Mr Isaac was appointed 
receiver last month after the 
surprise announcement that 
the company expected to lose 
NZ$45m in the six months to 
February 28 because of intense 
competition in the industry. 
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ALSTHOM 


Paris, April 6, 1994 - At a meeting chaired by Pierre SUARD, 
the Board of Directors of Alcatel Alsthom, the Paris based 
telecommunications, energy and transport equipment 
group, approved die group's audited financial statements 
for die year ending December 3L 1993. 


1993 Net income: 

FF 7.1 billion 
Dividend set at FF 15.00 


Net income was established at FF 7,062 million, compared 
to FF 7.053 million in 1992. 

Income from operations amounted to FF 14,278 million, 
representing an operating margin of 9.1%, similar to that of 
the previous year. 

Casii flow from operations reached KF 16,613 million, an 
increase of 8% over 1992. 

Shareholders' equity alter appropriation increased 
to FF 57.884 miiiion compared to FF 49,895 million 
at December 31, 1992. 

Net financial debt amounted to FF 7J249 million compared 
to FF 20.529 million at December 31. 1992, a decrease of 
FF 13,280 million. 

The Parent Company, Alcatel Alsthom, registered net 
income of FF 3,402 million, the same as in 1992. 

Tiie Board of Directors decided to propose to the Annual 
General Meeting of Shareholders, to be held on Thursday, 
June 23. 1994. 2:30 p.m.. at the Palais dcs Congres in Paris, 
a dividend per sliare of FF 15.00 (FF 14.50 for fiscal year 
1992), corresponding to a total dividend per share of 
FF 22.50 (FF 21.75 for fiscal year 1992). including tax credit 


Key Financial Data 

in FF million 

1993 

1992 

% 

(enaspf when otherwise spedfodl 



change 

Key consofidafed figures 

Net sales 

Income from operations 

156334 

161,677 

-3.3% 

after financing 

14.278 

14,806 

-3.6* 

OpGToting margin — 

9. It 

9.3% 


Net income 

7.062 

7,053 

+ 0.1% 

Cash Raw from operations 

16,613 

15,360 

+ 8.2* 

Proposed distribution 

Dividend per share 
lin (ranch francs) 

Total dividend per share 

15.00 

14.50 

+ 3.4% 

fin FrmJi Francs 
md including lax arod/tl 

22.50 

21.75 


Global distribution 

2,152 

1,964 

+ 9.6% 


The record date is established for June 27, 1994, 
and the dividend will be payable from July 29, 1994. 
Shareholders, as in prior years, will have the option 
to receive die dividend in Alcatel Alsthom share form. 
In accordance with the authorization given at the 
Annual General Meeting of Shareholders of June 26, 
1990, the Board of Directors decided to proceed with a 
capital increase reserved for the employees of the 
group. Tin's increase, for which a subscription price 
has been fixed at FF 5U5, should take place no later 
than December 15. 1994 and will represent a 
maximum issue uf 2,000,000 shares. It was also 
decided to offer stock options to senior management 
of the group, representing 2.00Q.000 Alcatel Alsthom 
shares which can be exercised at a price of FF 700 
between July 1, 1997 and April 7. 1999. 
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Gilts surprisingly strong ahead of economic data 


Sy Antonia Sharpe in London 
and Patrick Harverson 
in New York 

The UK government bond 
market vied with its Italian 
counterpart for the best perfor- 
mance of the day yesterday. 
Analysts said they were sur- 
prised by the gilt mar ket’s 
strength, given this week’s 
heavy timetable of economic 
data in Uw US and the UK. 

UK trade figures for January 
are expected on Thursday and 
the more important UK retail 
price index on Friday. 

After February’s disappoint, 
ing numbers, the market will 
be looking for a rise of 0.4 per- 
centage points on the month in 
the underlying annual rate 
(excluding mortgage interest 
payments) to 2.6 per cent 

The headline annual rate is 

Third mortgage 
backed deal by 
Barclays Bank 

By Tracy Corrigan 

Barclays Bank has launched a 
£282. 3m issue of mortgage- 
backed securities, arranged by 
BZW. This is the third securi- 
tisation completed by Barclays, 
which was the first major UK 
bank to securitise its mort- 
gages in 1989. 

Securitisation allows institu- 
tions to remove mortgages 
from their balance sheets and 
repackage them as bonds. 

The issue is backed by 7,400 
mortgages selected from Bar- 
clays Direct Mortgage Service, 
the bank’s third-party intro- 
duced mortgage business. The 
offering consists of £270m of 
senior notes with an average 
life of 3 ‘A years, which will 
yield % point above the London 
interbank offered rate (Libor), 
and £11.8m of junior notes. 

"Securitisation aids balance 
sheet and portfolio manage- 
ment," said Mr Patrick Perry, . 
Barclays' group treasurer... 


expected to be unchanged from 
February at 2.4 per cent. 

The market widely expects 
the Bank of England to make 
an auction announcement on 
Friday. Some analysts said 
they expected the Bank to re- 
open outstanding gilt issues 
with maturities of between 
2006 and 2010. 

On Lifle, the June contract 
on the long gilt future stood 
points higher in the late after- 
noon at 108% in moderate 

volume. 

■ Italian bonds started the 
week in an optimistic mood, 
despite Sunday's reiteration by 
Mr Umberto Boss!, the leader 
of the Northern League, that 
the party would only help form 
a new Italian government ir its 
federal, tree-market and anti- 
fascist values were respected. 


Mr Troy Bowler, interna- 
tional strategist at Paine Web- 
ber, said favourable coverage 
of Mr Bossi’s comments hi the 
Italian press helped to push 
bonds and the lira higher. Hu 
noted that the yield on lil-yenr 
Italian government bonds was 
- — ■ 

BONDS 

now only 11 basis points 
higher than the yield on m- 
year Spanish government 
bonds. This was the closest 
that Italian bond yields had 
come to Spain's since last Octo- 
ber and compared with a yield 
differential of 100 basis points 
in early March. 

Mr Jeff Brooks, fixed-income 
analyst at Merrill Lynch in 
London, said lie expected 


investors to switch into Spain 
bemuse the Italian market bud 
gut too far ahead of itself. 
There is no allowance In the 
Italian market Tor a political 
collapse," said Mr Brooks. 

The June contract on the 10- 
year Italian governmeut bond 
future on Lifle rose 1.21 points 
in the late afternoon to 114.75. 

■ Spanish government bonds 
finished higher in lino with 
other European markets. Deal- 
ers are looking to this week’s 
consumer price index for 
March, due on Thursday, for 
confirmation that Spanish 
inflation is heading down- 
wards. The market expects a 
rise of 0.3 per cent to give a 
yearly rate of 4.95 per cent. The 
10-ycar notional Spanish gov- 
ernment bond future rose 0.5-1 
poinls to 300.-10. 


■ German bunds held do to 
their early gains amid hopes 
that the Bundesbank would 
cut the emergency Lombard 
funding rate at its council 
meeting on Thursday. Dealers 
said that failiug a Lombard 
rate cut, the market would 
need confirmation from the 
Bundesbank that it would con- 
tinue its recent policy of slowly 
easing unofficial rates through 
the repo system. The buud 
future on Liffe stood 0.54 
pouits higber at 97.48 in late 

trading. 

■ US Treasury prices eased 
slightly across the board yes- 
terday morning as traders and 
investors stayed mostly on the 
sidelines ahead of this week's 
important inflation figures. 

By midday, the benchmark 
30-year bond was down h at 


872, yielding 7.267 per cent At 
the short end of the market, 
the two-year note was £ lower 
at 93,!,, to yield 5,429 per cent 

After posting early declines 
in overseas markets, bonds 
opened weaker in New York. 
Traders said there was little 
selling and that the morning's 
losses were a hangover from 
last Friday’s late sell-off. 

Otherwise, business was 
quiet, with few participants 
willing to trade actively before 
this week's raft of economic 
data, which starts today with 
the release of the March pro- 
ducer prices index. 

Analysts have forecast an 
increase of 0.1 per cent or 02 
per cent in the PP1 and a simi- 
lar increase in the consumer 
prices index, which is due 
tomorrow, as are the latest 
monthly retail sales data. 


Ecu traders clear the decks for the EBRD 


By Conner Mkfefeimann 

The friendly tone in Europe’s 
government bond markets 
lilted sentiment in the Euro- 
bond market, but issuance 
remained, thin as market par- 
, ticipants stayed cautious ahead 
of this week’s release of infla- 
tion data in the US and the 
UK, as well as Thursday's 
meeting of the Bundesbank’s 
central bank council. 

INTERNATIONAL 

BONDS 

In the Ecu sector, players 
were clearing the decks for a 
bond issue by the European 
Bank tor Reconstruction, and 
Development, expected by 
some as early as today. The 
EBRD yesterday awarded the 
mandate for the issue to 
Banque Paribas and Goldman 
Sachs International. 

According to the lead manag- 
ers, the . timing and terms of 
the issue are still uncertain 


and depend on market condi- 
tions. Syndicate sources expect 
a five to seven-year global 
bond of Ecu5Wm to Ecu 1 bn. 
The Kingdom of Spain and the 
Council of Europe are also said 
to be planning Kcu Issues. 

Most dealers expect Ecu sup- 
ply to meet healthy investor 
demand. "An enormous 
amount of Ecu bouds mature 
this year and tbc money has to 
be reinvested," said one syndi- 
cate official. Moreover, rather 
than pinpointing any single 
bond market, many investors 
are currently seeking broad 
exposure to European bonds 
via tbc Ecu market, he said. 

The sterling sector gave a 
warm welcome to £150m of 
four-year Boating-rate notes 
from Woolwich Building Soci- 
ety via lead manager Samuel 
Montagu. The notes, which pay 
a coupon of three-month Libor 
plus 10 basis points, yielded 16 
basis points over Libor at the 
99.79 fixed re-offer price. 

Meanwhile, several borrow- 
ers took advantage of contin- 
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usd investor demand for lira 
paper and good swap opportu- 
nities to Issue lira bonds, con- 
tinuing a recent trend. 

L-Bank Finance and Sildwest 
LB Capital Markets both 
increased outstanding 10-year 


deals by LlfiOm while Swedish 
Export Credit launched a 
LISOm 9% per cent 10-year 
bond, callable after three 
years. All three deals ended 
the day well inside fees. 

Although some traders 


warned that the lira sector 
may start to get congested, oth- 
ers expect steady Investor 
demand to continue, boosted 
by hopes of further declines in 
interest rates and a strengthen- 
ing currency. 


BZ group launches 
covered option fund 


By Ian Rodger in Zurich 

Mr Martin Elmer's BZ banking 
group bus launched a SFrlbn 
blue chip share investment 
fund, ttltose strategy’ will be to 
reduce volatility by continu- 
ally writing covered call 
options on the component 
shares. 

The fund, called StiUhalter 
Vision, was formed last week 
by BZ and a few of its large 
clients, who contributed some 
or their sliares to iL (StiUhalter 
is a German term for covered 
options used in Swiss financial 
markets.) 

In anticipation of a SFrlbn 
capital increase by way of a 
public issue of StiUhalter 
bearer shares next week, BZ 
placed 1.1m call warrants on 
the bearers on Friday at SFrlS. 
lu initial trading yesterday, 
they rose to SFr23 on the Basle 
stock exchange. 

Mr Kurt Schiltknecht, a 
director of the fund, said the 
idea was to appeal to investors 
who wanted a higher return 
than available on bonds but 
who were uncomfortable with 
the volatility of even blue chip 
equities. 


By continually writing call 
options, the fund would limit 
the gains and cushion the 
losses on its holdings. 

The directors said they 
hoped the fund would appeal 
to both small and large inves- 
tors seeking the advantages of 
option writing combined with 
the liquidity of a quoted share. 
Initially, the fund will only 
hold Swiss blue chip shares. 

As in the cases of the three 
existing Vision funds, the foun- 
ding shareholder group, led by 
BZ, would main tain majority 

control of StiUhalter through 
holdings of registered shares 
with five times the voting 
power of the bearer shares. 

BZ Trust, manager of the 
Vision funds, has accepted the 
same aggressive commission 
structure for StiUhalter as for 
BK Vision, Pharma Vision and 
Cos Vision, even though the 
growth potential for the new 
fund would seem more modest 

Under this structure, no 
commission is payable in a 
quarter unless the fund’s net 
asset value has risen by more 
than an annualised 6 per cent 
Thereafter, commission rates 
rise rapidly. 


Canadian debt reviewed 


By Conner MkJdetanarm 

Moody’s Investors Service, the 
international credit rating 
agency, has put its triple-A rat- 
ing for Canadian foreign cur- 
rency debt on review for possi- 
ble downgrade. 

Approximately $&5bn of debt 
is affected, including bonds 
issued by the Canadian govern- 
ment. the Export Development 
Corporation and the Federal 
Business Development Bank. 

While the agency acknowl- 
edged a moderate upturn in 
the Canadian economy and 
said it expected a slight 
improvement in the current 


account deficit in 1994, it said 
the public sector debt question 
was complicated by the fact 
that foreigners have been buy- 
ing an ever- larger portion of 
Canadian public sector debt. 

“The rising concern about 
the level of public sector 
finance within Canada appears 
to pose a risk that, during a 
period of stress, holders of 
Canadian dollar-denominated 
debt might turn those assets 
Into foreign currency assets.” 

Standard & Poor's down- 
graded the Canadian govern- 
ment's foreign debt from 
triple-A to double-A-plus In 
October 1992. 
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BENCHMARK GOVERNMENT BONDS 
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BOND FUTURES AND OPTIONS 
France 

M NOTIONAL FRENCH BONO Rf7UTte8 NA77P) 


Open Setr price Change High Lota Est vot Open Ir*. 
Jun • 12336 12048 +020 123.72 12022 152308 128.465 

Sep 12232 122.72 - +028 12230 12232 1348 12317 

Dec 12132 122.02 +028 12132 1*1.82 2 

■ LONG TOW mSKH BOND OPTIONS (MA71P) 


Suite) 

Price 

May 

— CALLS 
Jun 

Sep 

May 

- PUTS 
Jun 
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1S1 ‘ 

1.70 
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0.44 
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1S9 
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..1S1 
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• - 
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Germany 

m hot onal GERMAN BUND FUTURES [Uffq- DM2S0.000 IQOths c» 100% 

5^ Sett price Change Uw EeL vN Open W/ 

jun 90.96 9731 +041 97 37 9630 113704 206804 

S«p 98.92 97.00 +041 9730 9632 323 5800 

■ ta mn HTTURgS OPTIONS (UfFg DM25030Q pokrtt ot 1Q0N 

^ Jun Sep Jun Sep 

gno 099 135 038 1^ 
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■ NOTIONAL MEDIUM TERM QBIMAN GOVT. BOND 

jBOBLMJLiFFB" DM2SO.OOO lOOttw ofTOOM 

sm price Chores High ^ set vd Open W. 

10 132 101-20 +0.17 101 £2 10132 20 2232 
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Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

ILiffE) - Lira 20Ph IQOtfw o( 10W 

Open Seu price Change High Low 
Jun 1 13.85 1 14.48 +092 1 14.88 1 13.75 

Sep IIJlIO 114.08 +0.98 114.10 114.0S 
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Africa — CALLS — - — PUTS 


Price Mces 

UK cate 
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Spain 

■ NOTIONAL SPAMSH BOND FUTURES (MOT) 

Open Sen price Change H^jh Low EsL vd. Open hL 
Jun 100.00 100.40 +0.54 100.49 9938 51,446 98.174 

Sep - 99.98 - 
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Open Sell price Change High Lota Eat «l Open W. 
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a ECU BOND FUTURES (MATTF) 
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■ 118 TREASURY BOND RfTURES (CBT) $100300 32nds o( 100% 

Open Latest Change High Low Est vd. Open InL 
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COMPANY NEWS: UK 


Weisfelds give 
Brown Jackson 
cash injection 


A primary target for the 1990s 

Simon Davies on the growing number of companies focusing on Asia 



By Peggy HoUInger 

The millionaire couple who 
created What Everyone Wants, 
the discounting chain now 
owned by WEW Group, have 
come to the rescue of rival 
Brown & Jackson, which has 
been in talks with bankers and 
potential investors for the last 
three weeks. 

Mr Gerald and Mrs Vera 
Weisfeld, and a charitable trust 
which they founded, are inject- 
ing £6m to meet immediate 
working capital needs in 
return for a 19 per cent stake 
and two seats on the board. 

They will have options on a 
further 298.8m shares at 7%p. 
which with the 3m shares they 
already own would bring their 
holding to 41.46 per cent for a 
total investment of about 
£28 m. Brown's shares closed 
yesterday I'Ap higher at 4 l Ap. 

The investment is the Weis- 
fetds' first business venture 
since they unexpectedly left 
Amber Day, as WEW was 
known then, just eight mouths 
after selling WEW to the 
quoted company for £47m In 
1990. Since then, the Weisfelds. 
who sold their 15 per cent 
stake in Amber Day for film, 
have devoted most of their 
time to charity work. 

Mr Weisfeld said he was con- 
fident be and his wife could 
add value to the Pound- 
stretcher business of Brown & 
Jackson. “This Is where our 
entrepreneurial flair lies,” he 
said. The couple built their 
Scottish-based discount fashion 
retailer into a £75m business 
over 20 years. 

The Weisfelds will be 
appointed non-executive direc- 


tors on a salary of £15,000. 
They will also act as consul- 
tants to Brown & Jackson for a 
daily rate of £500. or a maxi- 
mum of £25,000. No other 
changes to the board are expec- 
ted in the immediate future. 

The proposals are subject to 
the Takeover Panel waiving 
the requirement for the Weis- 
felds to make a general offer to 
shareholders once their stake 
breaches 29.9 per cent 

Brown & Jackson has been 
struggling to recover since the 
£16m rescue rights issue which 
brought in new management 
in 1992. However, poorer than 
expected trading at Christmas 
led to a profits warning in Jan- 
uary. Last month the group 
announced losses of £ 12 . 7m for 
1993. against expectations 
before the warning of a £4m 
deficit 

In light of the losses, banks 
refused to agree working capi- 
tal facilities of £14m to fund 
peak demands in September. 

Brown & Jackson said in its 
statement yesterday that trad- 
ing had improved with like-for- 
like sales in the 13 weeks to 
April 2 about 1 per cent ahead. 
The company now hopes to 
complete the sale and lease- 
back of a group of properties 
and asset disposals which will 
raise These transactions 
were delayed by the difficulties 

with the h anks . 

Mr Ian Gray, chief executive, 
said Brown & Jackson had 
been negotiating with several 
possible investors, including 
Pepcor, the South African 
retailer. However, pressure 
from trade creditors meant a 
deal had to be concluded 
quickly. 


T here may be an element 
of companies offering a 
relative bright spot 
amid the Occidental pcnnnmir 
gloom, but one of the most 
notable themes of the recent 
UK reporting season has been 
the focus on investment and 
trade in Asia. 

Hanson is to set up in Hong 
Kong, Virgin Megastores will 
appear in Hong Kong and 
C hina, and a host of UK com- 
panies have identified the fast- 
est growing economic zones of 
the 1980s as their primary tar- 
get for the 1990s. 

British exports to Asia 
(excluding the Middle East and 
Australasia) rose 29 per cent to 
£l2.8bn last year, while the 
book value of direct invest- 
ment increased by 30 per cent 
to £11.5bn in 1992 - the latest 
figures available. 

Some British companies 
have long histories in Asia, but 
as Mr Peter Godwin, chair man 
of the Asia Pacific Advisory 
group, says, this has tended to 
focus on the old colonies of 
India, Malaysia. Singapore and 
Hong Kong. These four mar- 
kets accounted for 44 per cent 
of exports to Asia last year. 

There are many more which 
have not been struck by the 
Asia Syndrome, of multiplying 
sales by this untapped half of 
the world's population. 

Mr Charles Mac Kay, chief 
executive of Inchcape, a com- 
pany with centuries of experi- 
ence in Asia, said: “The big 
companies have been in Asia 
for some time, but many of the 

small anfl medliim - jrtgpri Brit- 
ish companies have concen- 
trated on Europe. Now, with 
the fail-back in Europe, they 
are saying that they must do 
something to develop Asian 
markets." 

On his visit to Japan and 
Malaysia last September, Mr 
John Major, the prime minis- 


ter, outlined the government's 
determination “to give Asia a 
new place in our priorities". 
Corporate Britain is respond- 
ing. 

Mr John Fletcher, chairman 
of Trafalgar House Corporate 
Development, said: “It is disap- 
pointing that there isn't more 
British involvement in Asia. In 
some major markets. Like 
Taiwan, you don’t see any 
other major British engineer- 
ing or construction compa- 
nies.” 

Trafalgar House has com- 
pleted the twin 190m high tow- 
ers that will support Hong 
'Kong's Tsing Ma suspension 
bridge. It will be the second 
longest in the world and a 
monument to British engineer- 
ing skill - but Trafalgar 
admits that it remains a rela- 
tively isolated example. 

Trafalgar's involvement in 
Asia began in 1983, when it 
bought 50 per cent of Jardine 
Matheson's construction arm. 
Gammon Construction. By Sep- 
tember 1993, Trafalgar had 
£605m of contracts in hand in 
the Asia Pacific, or 54 per cent 
of its total. Mr Fletcher said: 
“We need to be in areas where 
there are big populations and 
expanding economies. 1 would 
like Asia to account for one 
third of turnover from con- 
struction and engineering [its 
two core businesses] within the 
next few years." 

Tarmac opened an office in 
Hong Kong last year and other 
construction companies are fol- 
lowing, but Mr Fletcher said 
competition was predomi- 
nantly with Japanese, German 
and local companies , not the 
British. 

Mr Clive Weedon. research 
director at regional brokers 
Asia Equity, argues: “British 
companies are coming a tittle 
Late. They also don't seem to 
be coining with the same level 


of nnmm i tmpnt as the US com- 
panies, and they can't build up 
the gamp relationships as other 
Asian companies." 

In many cases, however, the 
timing is excusable. Given the 
difitemras involved, companies 
could be forgiven for avoiding 
a complex and fragmented 
marketplace, until it has built 
up critical mass in terms of 
spending power. According to 
Mr John Robinson, chief execu- 
tive at Smith and Nephew, the 
healthcare company, the time 
has now come. “In the health- 
care-sector, we require mar- 
kets with a certain level of 
GNP Most of these south-east 
Asian economies are only just 
getting there," he said. 

In 1993, Smith and Nephew’s 
sales to east Asia, including 
Japan, grew by 30 per cent to 
£5Qm, representing 5 per cent 
of its £949m turnover. Mr Rob- 
inson anticipates that it will 
hit 30 per cent of the total 
within the next decade. 

“The Chinese healthcare 
is already the fifth larg- 
est in the world, and we don't 
think it is developed. I would 
have thought it will be worth 
between £35m and £5Qm to us 
by the end of the decade and it 
wQl take off thereafter. At the 
moment we are selling virtu- 
ally nothing there." 

S mith and Nephew plans 
to expand by setting up a 
network of wholly owned 
sales and marketing offices, 
rather than t aking on joint 
venture partners. It will also 
manufacture some basic prod- 
ucts. This was its strategy for 
continental Europe in the 1980s 
and that market now accounts 
for 20 per cent of sales. 

Other companies have opted 
to team up with distribution 
companies. 

Inchcape - which derives 
around half its operating prof- 


its from Asia - has franchises 
to m anufac ture and sell an 
enormous variety of western 
brand name products. Mr 
MacKay said there had been a 
marked increase in British 
mmparrips wanting to sell into 
Asia. 

“British companies have 
become a lot more competitive 
in recent years. Four or five 
years ago, we were selling a 
handful of Rovers in Hong 
Kong. Tbday, it has become a 
very successful franchise," he 
said. 

He argued that the Asian 
economies would achieve aver- 
age annual growth of about 6 
per cent over the next six 
years, and some, like China, 
would be much greater. Even 
in a strong upswing, the west- 
ern economies were unlikely to 
achieve half that. 

This has been a big motiva- 
tion. British Petroleum Is a 
substantial investor in oil 
exploration In Vietnam, Impe- 
rial Chemical Industries has 
opened chemical plants in 
Japan and China, and GEC, 
through its joint venture with 
AMhom, has become a force in 
power and engineering 
throughout the region. 

Recent threats of discrimina- 
tion against UK mmpflnips by 
the governments of Malaysia 
and China have raised some 
concern over the downside of 
investment in Asia. Thus far 
the only casualties are likely to 
be high profile engineering 
projects, not British brand 
name product sales. 

Trafalgar is set to lose con- 
tracts under tender in Malay- 
sia, but existing contracts 
should stretch on for another 
four to five years. Mr Fletcher 
said its John Brown subsidiary 
is working on a £1.5bn contract 
to build a petrochemicals com- 
plex for Petronas, the state oil 
company. 


In China, Trafalgar’s 25 per 
cent ownership by Hong Kong 
Land - a member of arguably 
China's least favourite group 
of companies, Jardine Mathe- 
son - might be expected to 
hamper business. However, it 
has just picked up another 
$SQm (£34m) contract for the 
steel Industry. 

Mr Godwin c laims there is 
no evidence of British compa- 
nies facing discrimination in 
China and political stances 
appear to be softening. 


Analysts said that British 
companies with a technological 
edge or strong brand names 
can generally eke out higher 
profit margins than in the UK 
despite the logistical costs of 
dealing with a distant conti- 
nent. This should compensate 
for short-term problems. 

As one Hong Kong business- 
man said: “In Asia, one doesn't 
tariff to have enemies for too 
long, and one has to take a 
Long-term view of the mar- 
kets.” 


Briton shares fall 39p on 
downward property valuation 


By Simon Davies 

Shares in Bilton, the property and construction 
company, yesterday fell 39p to 590p after the 
company announced an 11 per cent drop in the 
value of its property investment portfolio. 

The downward valuation came in spite of the 
fact that companies have been reporting a sharp 
improvement in the UK property investment 
market. 

The announcement accompanied Bilton's 
results for 1993, with the company reporting 
pre-tax profits of £17.4m, up from £17.1m In 1992. 

The mark-down of Bilton's properly values 
was the result of its first external valuation 
since 1989. Bilton had announced consistent 
increases from internal valuations in the previ- 
ous three years, despite an unequivocally falling 
market King Sturge, the chartered surveyors. 


valued Bilton’s 7m sq ft portfolio at £3122m. 
compared with a valuation of £35 2m in Decem- 
ber 1992. There have been no material changes 
In the portfolio. 

Net asset value per share amounted to 643p 
(739p). 

Group turnover from trading activities Ml 
from £10.4m to £9.1m, reflecting competitive 
market conditions. 

Profit on ordinary activities at the tr ading 
level fell to £20m (£ 20 . 5m). but net interest pay- 
able was reduced to £2.6m (£3.42m). The com- 
pany did not release its balance sheet yes- 
terday, but gearing is expected to have 
increased marginally from the 13 per cent 
recorded in 1992. 

Earnings per share emerged at 27.3p (26.8p) 
and the directors proposed a final dividend of 
13.6Xp, making 19_28p (I8.9p) for the year. 


QS optimistic despite 
reduction to £5.25m 


Quiligotti acquisition 


Wakebourne 
£19m in red 

As forecast, Wakebourne, the 
computer support concern, suf- 
fered pre-tax losses for 1993 of 
£18. 6m. largely reflecting the 
write-off in the Lantek Elec- 
tronics investment. 

The outcome was from turn- 
over Of £23. 2m (£24 .2m), 
Including discontinued activi- 
ties of £958,000 (£ 18 . 2 m), and 
compared with profits of 
£453,000 for 1992. Losses per 
share were 3.6p, against 0.1p 
earnings. 

Directors said that, in con- 
trast, the UK computer sup- 
port side, which makes up the 
principal trading activity, 
recorded operating profits dur- 
ing 1993 of £2.6m excluding 
discontinued activities. 


By Peggy Hoflinger 

QS Holdings, the discount 
retailer which saw its shares 
plunge by more than 20 per 
cent following a profits warn- 
ing last July, was optimistic 
yesterday in spite of a sharp 
fall in pre-tax profits from 
£8.47 m to £ 5 .25m. The shares 
closed 7p lower at 228p. 

Mr Mare Walters, chairman, 
said there had been a strong 
improvement in second half 
sales, which was expected to 
continue into this year. 

The first six months had 
been particularly difficult with 
customers both cautious and 
extremely value conscious. 


Margins had declined as a 
result 

Sales rose 14 per cent to 
£58. 1m for the year to January 
28. Some 14 new stores were 
opened, making a total of 99 
including the two' launched 
since the year end. Mr Walters 
said this had been funded from 
cash resources, which stood at 
a net £5.7m at the year-end. 

“We will continue to pursue 
our plan for controlled expan- 
sion," Mr Walters said, "aim- 
ing for further growth in retail 
sales.” 

The final dividend is 3-63p 
for a maintained total of 5.19p. 
Earnings fell from 14.22p to 
8.49p. 


Quiligotti the USM-traded tiles 
and flooring group, has 
acquired R Cristofoli. a ter- 
razzo tile maker, from the 
receiver for £l^lm cash. The 
company has agreed to termi- 


nate finance leases in Cristofoli 
with a value of £40,000. 

Eor the year to March 31 
Cristofoli had turnover of 
£4.49m (£5 .67m) and profits of 
£292,000 (£169,000). 
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Current 

payment 

Dale of 
payment 

Gomes - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Anglo-Eastern 

— fin 

1.15 

June 6 

1 

1.65 

1.375 

Bilton 

fin 

13.61 

July 22 

13.23 

19.28 

18.9 

Burnish Castrol 

— tin 

11* 

J*iy 14 

16.5 

27.5 

25.25 

Chepstow Race _ 

— fin 

5 

June 17 

1 

10* 

1 

Dinkie Heel 

—fin 

as 

July 1 

0.6 

1.4 

0.95 

Greenacre § 

—fin 

aist 

June 30 

0.15 

0.33 

038 

Ldn & Manchester. 

— fin 

10.50 

June 27 

9.6 

15.68 

14.25 

Magnolia 

—fin 

0.1 

. 

0.1 

0.1 

0.1 

QS 

— fin 

3.63 

July 5 

3.63 

5.19 

5.19 

Rathbone Bros fin 

5.5 

May 26 

4.6 

7.5 

6 


Dividends shown pence per share net except where otherwise stated. tOn 
increased capital. §USM stock. ^Enhanced share alternative available. 
{Includes special of 5p, 
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GROUPE SUEZ REPORTS 
STRONG IMPROVEMENT IN 1993 EARNINGS 

Meeting on April 5. 1994 under the chairmanship of Mr. G&ard Worms, the Board of Directors of 
Compagnic de Suez approved the Group's consolidated financial statements for the year ended 
CXxember 31. 1993 and dosed the parent company accounts for the period. 

FRF 1-S8 BILLION IN 1993 CONSOLIDATED NET INCOME (SUEZ SHARE) 

-Groups jSiiffl GaaalidaiflLBgBito 


tFRF millions) 

1993 

1992 

Operating income 

1.610 

1610) 

Net non -operating income 

4J53 

1.642 

Income of companies accounted for by die equity method 

1.24! 

250 

Net income i loss) before minority interests 

5-132 

1201 ) 

Net income i Intel (Suez share) 

1.575 

11.869) 


The strong earnings turnaround was achieved despite further major provisions on commitments to the 
French real-estate industry. It reflects the underlying soundness oF Suez companies and the very good 
terms under which equity holdings were divested. 

Group earnings are expected to continue their improvement in 1994. since all of the major conditions are 
now in place. The impact of the real estate recession should diminish. The Group's leading banks - 
Banque Indosuez, Generate dc Banque and Banque Soflnco - have demonstrated their competitiveness. 
The oudook for Soctete Gdndrale de Belgique is favorable, thanks to the strategic positioning of its 
holdings and the improvement in their balance sheets. 

Recapitalization of Credisuez 

The Board of Directors approved the principle of having Compognie de Suez increase Credisuez's equity 
funds by around FRF 2 billion. The increase will be partly in the form of new Credisuez shares and 
partly in the torn of subordinated securities. Compagnie de Suez will also purchase various Credisuez 
financial assets, for a trial amount of nearly FRF I billion. 

Nomination of two new directors 

The Board agreed to propose that shareholders elect two new Directors : Mr. Pierre Faurre. Chairman 
and Chief Executive Officer of Sagem and Chairman of the Board of Admin istra ions of Ecolc 
Polytcchnique. and Mr. Gerard MestraJlet. Chief Executive Officer of Social Generate de Belgique. 

Dtvtdend : FRF SL20 IFRF 1230 tNCLirotNC TAX CREDIT] 

Compagnk i bSi i n£awB& mwELJ! & i iB 


tFRF millions) 

1993 

1992 

Nli income from ordinary operations 

1,742 

1.434 

Net income i loss) from transactions on securities 

81 

1235) 

Total net income 

1.823 

1,199 


The Board agreed to ask shareholder to approve die payment of a tfividend unchanged from the post two 
yean.. The ex-dividend date will be June 29, 1994. It will also ask shareholders, whose Genera] Meeting is 
scheduled on June 15, to approve the option of remvesdng their dividend. 


Aprils. 1994 


This announcement appears as a matter of record only. 
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PERUVIAN INVESTMENT 
COMPANY 

Sotiltl d Tnvestissement h Capital Variable 
Registered Office: Luxembourg, 

14 rue Aldringen 
Commercial Register: 

Luxembourg Section B 43.274 

Notice of the Annual General Meeting of 
Shareholders 

The Annual General Meeting of Shareholders of PERUVIAN 
INVESTMENT COMPANY, SfCAV will be held at its registered 
office in Luxembourg, 14, rue Aldringen, on 21st April, T994 at 
11.00 o'clock foMhe purpose of considering and voting upon 
the following matters: 

1) To hear and accept 

a) the management report of the directors 

b) the report of the auditor 

2) To approve the statement of net assets and the statement of 

artfehanges in net assets tor the year ended 31st 

3) To discharge the directore with respect to their performance 
of duties during the year ended 31st December. 199a 

4) To elect the directors and the auditor to serve until the next 
annual general meefrtg of shareholders. 

5} Any other business. 


majority 


present or represented at ttte meeting. 

The Board of Directors 


BRAZILIAN INVESTMENT 
COMPANY 

Sodete d’lnvestissement & Capital Variable 
Registered Office: Luxembourg, 

14 rue Aldringen 
Commercial Register: 

Luxembourg Section B 26.810 

Notice of the Annual General Meeting of 
Shareholders 

The Annual General Meeting of Shareholders of BRAZILIAN 
INVESTMENT COMPANY. SlCAV will be held at Bs regStered 
office in Luxembourg, 14. me Aldringen, on 21st April, T994 at 
1 2.0) o'dodt for the purpose of considering and voting upon 
the following matters: 

1) To hear and accept 

a) the management report of the efi rectors 

b) the report of the auditor 

2) To approve the statement of net assets and the statement of 

^993 han ® es " 061 838648 for 816 y®^ ended 31st 

3) To discharge the directors with respect to their performance 
of duties during the year ended 31st December, 199a 

4) To elect the directors said the auditor to serve until the next 
annual general meeting of shareholders. 

5) Any other business. 

The shareholders are advised that no quorum for the statutory 
general nesting is required and that decisions will be taken at 
me majority of the shares present or represented at the meeting. 

The Board of Directors 
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Plotting a recovery course 

Paul Betts on Aer Lingus’s transatlantic strategy 

A er Lingus 1$ banking 
on a new fleet oT Euro- 
pean Airbus A3M> twin. 


A er Lingus is banking' 
on ft new fleet oT Euro- 
pean Airt us A330 twin- 
engine widebody airliners to 
nelp return its lossaaJdng 
transatlantic routes to profit 
tbis year. 

Mir Bende Cahill, the Irish 

national carrier's chairman, 

also said the group would be 
back in the black in its finan- 
cial year to- April 1995, after 
reporting a loss of about I£55m 
(£53 m) In the year just 


Anglo 
Eastern 
hits £2.8m 

Profits ..before tax of 
Anglo-Eastern Plantations, 
which came under the control - 
of Genton International last 
year, rose from £l-82m to 
£Zj8tm far the year to end-De- 
cember. 

Turnover improved from 
£4J33m to SAOlm. Crop at the 
Tasik all palm estate was 63 
per ceot-Ugher than In 1992 
while rubber and cocoa produc- 
tion was up to expectations. 

Earnings jumped to 7.4p ' 
(3.4p) and a proposed final divi- 
dend of L15p makes a i.65p 
(i.375p) total 

The board Intends to 
broaden the group's activities 
in the Asia Pacific, region ajod 
Ttiyintain Ariglo-Eastem’s h®- 
dan listing. 

Last September Chfliington 
Corporation sold a 48.08 par 
cent stake in Anglo-Eastern to 
Hong Kong-based Genton 
which then made a ma n d a tor y 
cash offer for the balance of 
the shares. 

Management buy-in 
at Ward Sacks 

Ward Sacks, the paper sacks 
and carrier bag maker, bas 
been over by a new man- 
agement in a £3 -93m deal 

The new team is led by Mr 
Trevor Maund, formerly 
finance director of Usher 
Walker, who becomes manag- 
ing director, Mr Brian SnteHffe, 
at present managing director 
of Chllwood, who becomes 


& i- 5 



The airline's decision to 
lease three A330s this year to 
replace older Boeing 747s is the 
latest element in Its restructur- 
ing and recovery strategy, 
which has Involved the shed- 
ding of about LOGO jobs in the 
airline and associated compa- 
nies during the past six 

month* 

The airline’s transatlantic 
services to New York and Bos- 
ton have lost some l£30m 
during the past three 
years. 

However, the new aircraft, 
the recent removal of tbs Obli- 
gation for Aer lingua’s trans- 
atlantic services from Dublin 
to stop at Shannon, and new 
connections from UK regional 
airports to link up with the 
airline's new non-stop services 
to the US, are all expected to 
help return the t ransatlan tic 
operation to profit. 

Together with the Dublin to 
London shuttle services, the 
transatlantic operations are an 
important revenue earner for 
Aer Hugos. 

They accounted for about 
imam of the airline’s l£500m 
revenues tor the year just 
ended, according to Hr Bob 
Challens, the commercial 
director. 

Mr Chaflans also said the air- 
line would.use its new Airbus 
fleet to develop a fresh corpo- 
rate image for the carrier, with 
plans later this year to intro- 



The European Airbus 330: expected to return the transatlantic operation to profit 


duce a new livery for Aer Lin- 
gua. 

The A330s will also give Aer 
lingus greater operating flexi- 
bility and efficiency than the 
older Boeing, he added. 

Mr Cahill his flirting had 
been able to negotiate attrac- 
tive lease terms for its new 
A3S0 fleet from ILFC, the Calif- 
ornia-based aircraft leasing 
group. 

"It’s a perfect time to do a 
deal with low interest rates 
and a lot of aircraft available 
in the market," he added 

Aer Lingus is also continu- 
ing to explore a commercial 
alliance with Delta Air lines to 
strengthen the reach of its 
transatlantic services into the 
domestic US market 

However, Mr Challens said 
he did not expect any agree- 
ment soon with Delta, and that 


NEWS DIGEST 


the Irish carrier's priority was 
to make its current operations 
profitable. 

"Our ultimate target is to 
have a healthy balance sheet 
in two years' time. I think we 
will achieve this, and we are 
already ahead of our targets," 
Mr Cahill said. 


A s a sign of the im- 
proved confidence in 
the airline's financial 
fortunes, Mr Cahill said two 
Irish banks - the Bank of 
Ireland and Aided Irish Banks 
- had restored the credit facili- 
ties they bad withdrawn at the 
height of the airline's finanrial 
crisis. 

"Our strategy now is to turn 
our existing operations into a 
profitable base, and than we 
win feel out the next step. We 
see any future expansion in 


chairman,- and Mr Nefl What- 
mough who is promoted from 
general manager to sales direc- 
tor. • 

The. founders of Wards 
Sacks, Mr John Ward and Mr 
Robert Ward, retain a minority 
bedding. . 

Slight pay rise 
for HSBC chairman 

Sir WiDiaxn Purves, chai r ma n 
of HSBC Holdings, was paid 
£L06m last year, a slight 
Increase on the £1.04m he 
received In 1992. The bank's 
pre-tax profits for 1993 rose by 
94 per cent to £L1bn. 

The bank said in its annual, 
accounts that total directors' 
emoluments rose from £&8m in. 

1992 to £4Aux ft added that Sir 
William's emoluments for part 
of 1993 included expatriate ben- 1 
efits which formed “a signifi- 
cant portion” of the sum. 

Rathbone Bros 

advances 29% 

Rathbone Brothers, the asset 
mana gement and private bask- 
ing group, reported profits 
before tax of £5-25m for the 

1993 year. 

- The outcome, a rise cf 29 per 
cent on the previous year’s 
total of S4.08EO, was achieved 
ecu turnover of £17.7m (£15m). 

A recommended final divi- 
dend of Bfip brings the total to 
7-5p (Sp). Earnings emerged at 
18J5p (l&JOTp). 

Kittle Little 
French expansion 

Kitty Little, ths .USM-traded 
designer and maker of con- 


sumer goods, has signed a con- 
ditional letter of intent to pur- 
chase Groups L’Amy, the larg- 
est maker of spectacle frames 
in France. 

The French company, based 
in Stores, had sales of fTT54Gm 
££6&5m) in 1993. No purchase 
price was disclosed. • 

Dealings in the shares of 
Kitty Little, in which Benson 
Eyecare of the US owns a 28 
pc cent stake, were suspended 
at 41p yesterday at the 
company's own request until 
the transaction is complet- 
ed. 

Magnolia shows 
second half deficit 

Magnolia Group, the picture 
frame and reproductions com- 
pany, showed a small loss in 
the second half of 1993. 

Profit before tax for the full 
year came through at £73,000, 
compared with £76,000 in the 
first six months. The result 
represented a reduction com- 
pared with £84.000 in 1992 and 
£401,000 the year before. 

Earnings per share were 
lower at 1.08p (L89p) and the 
dividend is held at 0.1p. 

Chepstow 
Racecourse ahead 

From turnover of £1.95m, 
against £l.83m, Chepstow 
Racecourse, which promotes 
and runs race meetings, lifted 
pre-tax profits to £388317 for 
' 1983, compared with a previous 
£247,069. 

Earnings per share were 
6EL5p (41p) while the angle div- 
idend is boosted from zp to 5p. 
Directors also propose a special 
payment of Sp for the year. 
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cooperation with other carri- 
ers” Mr Cahill added. 

Aer Lingus recently secured 
a LEI 75m support package from 
the Irish government, its 
shareholder, to back its finan- 
cial recovery strategy involv- 
ing an Immediate I£75m injec- 
tion and two subsequent 
injections of I£S0m over the 
next two years. 

Although this aid package 
was cleared by the European 
Commission, Aer Lingus has 
since been attacked by 
Ryanair, its smaller Irish com- 
petitor, for uncompetitive 
behaviour. 

The Commission is now 
investigating a complaint 
by Ryanair against the 
national carrier, which claims 
there are no grounds for the 
complaint 
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FINANCIAL IZVESTIA TALKS BUSINESS TO 300,000 
INFLUENTIAL RUSSIANS EVERY THURSDAY. 

Financial Izvestia is an 8-page weekly business newspaper produced by the Financial 
Times in partnership with Izvestia, Russia’s leading independent daily. 

Printed on the FTs distinctive pink paper, it accompanies Izvestia every Thursday. 

Drawing on the huge editorial network of both newspapers, it brings up to the minute, 
accurate, national and international news to 300,000 decision makers in Russia. News from 
around the world that impacts upon the Russian market, making Financial Izvestia an 
essentia! and unique business tool for those shaping the new Russia. 

To find out more about advertising to these influential people call Ruth Swanston at the 
Financial Times in London on 44 71 873 4263 (fax 44 71 873 3428), Stephen Dunbar-Johnson 
in New York on 1 212 752 4500, Dominic Good in Paris on 33 i 42 97 06 21, Sarah Pakenham- 
Waish in Hong Kong on 852 868 2863. 
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COMPANY NEWS: UK AND IRELAND 


Current trading up to expectations and joint venture formed 

Alpha Airports meets target 



Trevor Humphries 

Richard Gold: expecting an increase in UK airline passengers 


London and Manchester 
sharply ahead to £33.4m 


By Alison Smith 

London and Manchester, the 
life assurance and financial 
services group, announced pre- 
tax profits ahead from £23.4m 
to £33,4m over the 1933 year, 
helped by a sharp turnaround 
in non-core activities. 

These non-insurance busi- 
nesses - covering areas such 
as consumer finance, mort- 
gage lending and a property 
agency - contributed £2.5m, 
against losses of £6.5m last 
time. 

The greatest change was in 
the mortgage business, which 
achieved trading profits of 
£846,000 Gosses of £3.7m), 
despite a £300,000 increase to 


£9Jm in provisions for bad and 
doubtful debts. 

Profits from insurance activi- ■ 
ties, including a transfer of- 
£20.Sm from the life revenue 
account, name to £32m: compa- ' 
rable figures last time were 
£19 .3m and £30-7m. Within this 
area, however, there was a fall 
of 25 per cent in new industrial 
branch business, where premi- 
ums are collected weekly from 
customers' homes. 

While there was a 40 per cent 
rise in new regular -premium 
business won by the direct 
sales force, which operates 
from the. 37-branch network 
established in 1992, there was a 
drop of almost one third in Teg- 
ular premium new business 


through firms acting as 
appointed representatives. ... 

Mr Tom' Pyne, chief execu- 
tive, said the reduction, was 
largely because ties bad been 
broken with, a number of com- 
panies, either because the 
amount of business generated 
was not worth the investment 
by the group, or because the 
group was not satisfied with 
the standards of selling. 
Appointed representatives now 
number about 200 -- against' a 
maximum of 600 - though the 

group intended to rebuild the 
totaL 

A final dividend of 10.56p is 
recommended, taking filer total 
to;i5.68p (14L25p). Earnings per 
share rose to 20.4Sp (143p). - 


Exports prompt leap 
at Dinkie Heel 


Trafalgar 
House sells 
Dukes Hotel 


By Peggy Hoflirrger 

Alpha Airports Group, the 
airline catering company 
floated by Forte in February, 
matched its prospectus fore- 
cast with a 19 per cent 
increase in operating profits to 
£20.6m. 

Pre-tax profits, struck on pro 
fonna turnover ahead 5 per 
cent to £423 Jim, rose by 18 per 
cent to £19J2m. 

Mr Richard Gold, finance 
director, said Alpha was opti- 
mistic about the current year 
in light of an expected 4 to 5 
per cent Increase in the num- 
ber of airline passengers in the 
UK “We have got a strong UK 
market this year.” he said. 
"There has been quite an 
Increase, particularly in the 
charter market" Current trad- 
ing was “well up to expecta- 
tions". 

The group also announced 
the first of two joint ventures 
promised at the time of Dota- 
tion. It is joining forces with 
British West Indian Airways at 
Trinidad’s Piarco airport, pay- 
ing £700,000 cash for a 40 per 

Leisure behind 
Gowrings’ gain 

Go wrings, the motor trading 
and leisure company, reported 
a tur around from lasses of 
£82,000 to profits Of £251,000 
pre-tax in the 1993 year. 

The result was achieved on 
higher turnover of £54.5m 
(£5 2. 2m) and helped by a lower 
interest charge of £489,000 
(£718,000) and higher excep- 
tional credits of £157,000 
(£42,000). 

There was continued sus- 
tained growth In the leisure 
division, particularly food ser- 
vices. However, the motor side 
saw severe pressure on mar- 
gins resulting iu lower profits. 

Earnings per share were 
2.29p (losses i.4p) and an 
unchanged final dividend of Ip 
Is proposed for a maintain ed 
total of 2p. 

• The company is selling a 
mobile home park near Oxford 
for £825.100, against a book 
valne of £1.01m. It was origi- 
nally acquired for £383,000 
and in 1993 generated net prof- 
its of £6.000. 


cent stake in Airline Caterers, 
Piarco's sole caterer, which 
last year generated sales of 
£3m. 

Mr Gold said Alpha hoped to 
anno unce a second joint ven- 
ture within the next three 
months. 


AAH has completed 
divestment of all its builders' 
supplies interests with the sale 
of Yorkshire Brick, a self-con- 
tained business of AAH Build- 
ers Supplies, to Marshalls. 
Price is £5.75tn cash, subject to 
a maximum adjustment of 
£lm. 

BERKELEY GROUP associate, 
Berkeley Eastoak Investments, 
has sold part of its commercial 
investment property portfolio 
in two separate transactions 


The company also opened 
two new kitchens, in the US 
and Manchester. Capital expen- 
diture during the year came to 
about £12m. 

Net debt rose from £9.6m to 
£28.8m. representing 82 per 
cent of shareholders' funds. Mr 


NEWS IN BRIEF 


for £90m cash. The properties, 
which were mainly out-of-town 
retail investments, were 
acquired at a cost of £62m. 
BLACK (PETER) Holdings, the 
supplier of personal care, foot- 
wear and accessories, has sold 
its 13 factory shops to their 
existing management for 
£3. 5m. Proceeds will be used to 
fund the group's continuing 
investment in core manufac- 
turing businesses. 

BURMINE, Australian mining 


Gold said gearing should be 
reduced to between 50 and 60 
per cent by the end of this 
year. 

The strongest performance 
came from the airport retailing 
business, which increased 
operating profits by 40 per cent 
to £5£m; sales were 3 per cent 
higher at £213.5m. 

Mr Gold said this division 
would benefit from the expan- 
sion plans of airport operators. 
“We will see quite an abnormal 
Increase over the next few 
years in the UK marketplace," 
he said- 

. The airline catering division 
increased operating prefits by 
12 per cent to £14. 7m on sales 
ahead 6 per cent to £2QSRm. 

Notionkl per shar p, 

were up 32 per cent on a pro 
fonna basis at 889p. The com- 
pany warned that the earnings 
figure related to Alpha as part 
of Forte and might not reflect 
the level generated as an inde- 
pendent company. 

The first dividend will be 
paid at the interim stage. Forte 
received £33. 5m in dividends 
last year. 


company, has declared its offer 
for Europe, the UK-quoted min- 
ing finance house, uncondi- 
tional having received valid 
acceptances representing 74 
per cent, of Europa's issued 
capital. Burmine also received 
acceptances in respect of 70 per 
cent of issued capital of 
Austmin Gold and declared its 
offer for this Australian min- 
ing company unconditionaL 
This enables the three-way 
merger to go ahead. 


Fyffes in 
talks on 
European 
purchase 

By Tim Goone in Dublin 

A significant European 
acquisition is looming at 
Fyffes, the fresh fruit and veg- 
etable distributor, which will 
provide a strong boost to its 
banana sales in the continen- 
tal market. 

Speaking after the compa- 
ny's animal meeting in Dublin 
yesterday. Mr Carl McCann, 
finance director, said that a 
due diligence process was 
under way with a European 
fruit distribution company, 
and that several other medi- 
um-sized acquisition opportu- 
nities were being considered. 

He expected “as much as 
hair of tbe group's l£92m 
(£89m) cash hoard would be 
spent on acquisitions by the 
end of the year. 

The group is aiming to sell 
27m boxes of bananas this 
year, up from 18m in 1993, 
with 7m of the increase tar- 
geted for Europe. If the acqui- 
sitions were to fall through, 
however, tbe company might 
face difficulties reaching the 
target 

Interest income is projected 
to fall to I£6m this year, from 
I£9.6m which contributed 30 
per cent of 1993 pre-tax prof- 
its. 

Two acquisitions last year in 
Spain and Denmark cost 
I£12m. They will increase 
turnover by I£150m in a full 
year. 


ICI SlOra paint 
investment 

By Daniel Green 

Imperial Chemical Industries 
is spending about SlOm 
(£6.8m) expanding its US 
paints operation. 

Through Glidden. its paints 
offshoot based in Cleveland, 
Ohio, it is buying California- 
based Decra trend from a sub- 
sidiary of Total, tbe French 
petrochemical group. 

The purchase is part of Glid- 
den’s plans to expand outside 
its traditional home of tbe 
north-eastern US. 


Pre-tax profits of Dinkie Heel, 
tbe footwear component manu- 
facturer, more than trebled 
from £201,000 to £649.000 for 
the 1993 year. 

Turnover from continuing 
operations expanded 11 per 
cent to £7.4m (£6.67m) while 
exports continued to rise with 
a 38 per cent gain. 

Directors pointed out that 
exports accounted for 30 per 
cent of total turnover. Sales to 
the Americas virtually doubled 
in 1993 and at £739,000, "this 


now represents the company’s 
largest export market”. ' 

Earnings per share were 
3.84p, compared with 181p, and 
tim dividend is lifted to L4p 
(0.95p) with a final of 03p. 

Sales in the UK benefited 
from increased sales of toe 
caps and of “the more robust 
styles of rubber sole units 
which have been very fashion- 
able", directors said. 

Trading results for the 1994 
first quarter were encouraging, 
they added. 


By Simon Davies .. 

Trafalgar House has sold the 
smallest of its three London 
hotels, the 64-room Dukes 
Hotel in St James Park. Tbe 
price was not disclosed, but it 
is understood to be at a small 
premium to the property's 
book value of some £10m. 

Dukes has been sold to 
Franklin Hotels, which 
already owns the Egerton 
House and Franklin Hotel in 
Knigfttsbridge. The hotel had 
been up for sale for some time. 

It Is understood that initial 
discussions have also taken 
place for the sale of Trafal- 
gar’s Stafford Hotel, but its 
flagship property, the Ritz. 
was taken off the market last 
year, as offers did not come 
close to “acceptable*’ levels. 

Fr anklin 's acquisition has 
beat accompanied by a finan- 
cial restructuring undertaken 
with Hambro European Ven- 
tures. 

As a result, Hambro will 
emerge with a 75 per cent 
stake in tbe enlarged hotel 
company. Mr Jeremy Hand, of 
Hambro. said the enlarged 
Franklin group would have 
£24m in debt and equity finan- 
cing (the founders retain 25 
per cent). 


Greenacre’s rise to £1.7m 
helped by purchases 


In a year in which its 
operations "grew significantly” 
Greenacre, the USM-traded 
nursing home operator, 
reported profits up by a quar- 
ter and announced a 20 per 
cent increase in its annual div- 
idend. 

On turnover up from £<L82m 
to £7.44x11, pre-tax profits for 
the year to end-January grew 
by £342,500 to £1.7m. The pro- 
posed final dividend of 0.18p 
raises the total to 0J33p (0.28p) 
- covered more than twice by 
earnings of 0.72p (D.57p). 


The advance was boosted by 
acquisitions, which added 
£1.04m to turnover and £369.958 
to operating profit 
Almost 170 beds were added 
during the period - the 
company now operates 12 
homes with a total of 578 
beds. 

During the year further 
mortgage borrowings were con- 
tracted to finance development 
and acquisitions and net bor- 
rowings at the year-end were 
£4_24m, giving gearing of 31 per 
cent 


Reconstruction boosts Orb 


Financial reconstruction at Orb Estates helped 
the property company, formerly known as 
Ossory Estates, report pre-tax profits of £8.23m 
for the six months to end-December, against 
losses of £19.8m. 

The result was helped by an exceptional credit 
of £10.3m, being the elimination of subsidiaries 
in receivership, settlement with trade creditors 
and tbe write-back of liabilities to banks. 

There were also lower amounts written off 
properties and investments of £897,000 (£8. 74m) 
and interest charges of £28m (£9-94m). 

Turnover was £4.04m, against £S.89m, which 


included £1.5m from discontinued activities. 
Operating profits on continuing activities were 
£1.62m (El.77tn). 

The company said full benefits of the recon- 
struction were still to take effect. Court permis- 
sion for the reduction of the deficit on the profit 
and loss account by £48m to £25m was received 
on February 18. A revaluation of the assets will 
take place at the June 30 year end. 

Earnings per share were 9.l2p (losses 2182p). 
Adjusting for the effect of the reconstruction 
and taking into account the share issue, losses 
per share were 0.16p. 
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All Holders of Ordinary Shares of Banca Commercials Italia- 
ns are invited to attend the Ordinary General Meeting at 6 p.m.. 
on 22nd April 1994, in Milan. Piazza della Scala 6 and. if neoas- 
sary. for a second meeting at 11 a.m.. on 23rd April 1994, at the 
same place, to consider and act upon the following 

Agenda 

1. Resolution upon the number of the members of the Board of Di- 
rectors and appointment of the Board of Directors. Resolution 
as lo their annual emoluments. 

2. Appointment of the Board of Statutory Auditors (CoOegio Smda- 
cala) and of its Chairman, and appointment of two alternates. 
ResoKitlcn as to their annual emobmwits. 

3. Ratification of the External Auditors' fee for the certification of 
the BQ's half-yearly accounts as of 30th June 1993. 

4. Resolution upon the appointment of a firm to audit and certify 
BCTs financial statements and consofidaled financial statements 
for the three financial years 1995 through 1997. 

Holders of Ordinary Shares entitled to vote may attend the 
General Meeting provided that they have deposited their shares at 
any Branch of the Bank or at Monte TltoU SpA at least five davs 
before the date of the General Meeting, in accordance with the 
provision of Art. 4 of Law No. 1745 of 29th December 1962. 
This condition aha concerns aQ Shareholders who are already reg- 
istered in the Shareholders' book. 

Shareholders may arrange to be represented at the Sharehol- 
ders' Meeting - in compliance with the provisions of art. 2372 of 
the Civil Code - by means of an ordinary proxy statement with sig- 
nature authenticated by a Member of the Board, a Bank Director 
or Official, a Notary or a Consular Authority. 


L The Chairman | 

of the Board of Directors 1 


FIDELITY INTERNATIONAL FUND 

Societe d'lnvestissement a Capital Variable 
Kansallis House 
Place dc UEloife 

B.P. 2174 L- 102 1 LUXEMBOURG 
RC No B 24054 

DIVIDEND NOTICE 

At the Annual Genera! Meeting held on March 17. 
1994. it was decided to pay a dividend of US$0.05 
(cents) per share cn or after April 14. 1994 to share- 
holders of record on March 24. 1994 and lo holders of 
bearer shares upon presentation of coupon no 8. 

Paying Agent 

KREDIETBANK S.A. LUXEMBOURG EOISE 
43. Boulevard Royal 
L-2449 Luxembourg 



DO YOU WANT TO KNOW A SECRET? 

The I.D.S. Gann Seminar w» show you how the markets REALLY work. The 
amazing trading techniques of the legendary W.D. Gann can increase your 
profits and contain your k>S3es. How? That's the secret. Ring 061 474 0080 to 
book your FREE place. 


PUTNAM EMERGING HEALTH SCIENCES TRUST 

Sodlti anonyme 
47, Boulevard Royal 
L-2449 Luxembourg 
R.C. Luxembourg B 20SSS 

BEOtSIEBEP- 
Laxembourg. March Z9 , 1994 

Dear Shareholder, 

We have the pleasure of inviting you to attend the Annual General Meeting of 
sharcitolifcn, which will tw held on April 19. 1994 at (B.OOpju, ai the registered 
office of Stale Street Bank Luxembourg S-A_ 47 Boulevard Royal. L-2449 
Luxembourg with the following agenda; 

AGENDA 

1. Presentation of tbe reports of the Board of Dtnciois and of dx Auditor. 

2. Approval of the balance sheet, profit and kws accrual as of December 31, 1993 
and the allocation of the net profits. 

3. Discharge lo be granted in the Directors and to the Auditor for tbe fiscal ended 
December 31. 1993. 

4. Action on nomination for the election of Director) and an Auditor for the ensuing 
year. 

5. Any other business which may be property brought before Ibe meeting. 

Tbe shareholders are advised that no quorum for tbe items of the agendo is required, 
and that tbe decisions will be taken at the majority vote of the shares present or 
represented at the Meeting. Each share is entitled to one vote. A shareholder may act 
at any Meeting by proxy. 

Should you not be abk to attend this meeting, kindly dale, sign and return the 
enclosed form of proxy by fax and by mail before April 14, 1994 to the attention of 
Petra Hies, fax number +352-470204. 

By order of the Board of Directors 


Republic of Colombia 
Ministry of Finance and Public Credit 
Colombia Bonds 

U.S. $250,000,000 - 8.25% due 1999 

Holders oi the above instruments are hereby notified that by an ■Amend- 
ment No. 1". effective as of March 29, 1994. The Terms and Conditions of 
the above -referenced Cofombta Bonds are hereby amended by inserting 
the following after the second paragraph of Section 2(e) thereof: 

“On request by Colombia Bond holders, payments with respect to the 
Instruments or Coupons may be made in Dollars in Colombia through the 
Fiscal Agent pursuant to the procedures set forth in this paragraph. To 
exercise this option with respect to and to receive payments on a Payment 
Date, the holders shall present and surrender to the Fiscal Agent the 
applicable Instruments or Coupons at least ten ( 10 ) calendar days prior to 
the Payment Dale applicable thereto. It holders elect lo receive payments 
in Dollars from the Fiscal Agent in Colombia and tail to present Instruments 
or Coupons on a timely basis tor payment on the applicable scheduled 
Payment Date, the Fiscal Agent wiH accept such Instruments or Coupons 
for payments in Dollars m Colombia In accordance with the fofiowing 
sentence. Payments of such instruments or Coupons will l» made by the 
Fiscal Agent on the fifteenth day of each month (or if such day Is not a 
Banking Day (as defined with respect to Peso payments), on the next day 
that is a Banking Day) with respect to Instruments or Coupons presented 
to the Fiscal Agent on or prior to the fifth day of same month. The Fiscal 
Agent shall make all payments required under this paragraph either by 
Dollar checks or to accounts maintained by such holders with the Fiscal 
Agent, as specified by the holders at the time at presentation of such 
Instruments or Coupons. 

April 12, 1994 


CREDIT COMMERCIAL 
DE FRANCE 
FRF 500,000,000 
REVERSEFLO ATER 
BONDS DUE 1998 
For the period April 08,1994 
to October TO, 1994 
the new rate has been 
fixed at 7,90083 % P-A- 

Next payment date : 
October 10, 1994 
Coupon nr : 2 
Amount : 

FRF 399,43 for the 
denomination of FRF 10 000 
FRF 3 994,31 for the 
denomination of FRF 100000 
FRF 19 971,54 for the 
denomination of FRF 500000 

THE PRINCIPAL PAYING 
AGENT SOGENAL 
SOCIETE GENERALE GROUP 
15, Avenue Emile Reuter 
LUXEMBOURG 
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CREDIT 

n§A7^ l R^^(VOTK 
DUE 1996 

iforthepet^ April 11 , 1994 
to July 11, 1994 the new 
rate hasbeen fixed at 
008203% PA. 

Next payment date : 
July 11, 1994 
Coupon nr : 2 
Amount : 

, . FRF 153,74 

for the denomination of 
FRF 10 000 
, . FRF 1537.4 

for the denomination of 

FRF 100 000 

, FRF 15374,02 
for tne denomination of 
FRF 1000 000 

THE PRINCIPAL PAYING 

0 AGE£Ff SOGENAL 

SOCIETE GENERALE GROUP 
15 - A ®® e R^ eUter 



Are you dealing in over $lm? 
Fast, Competitive Quotes 24 Hours 
od 07 1 815 0400 or fax 071-329 3919 


INVESTORS - TRADERS - CORPORATE TREASURERS! 
SAT QUOTE™ - Your single service for real time quotes. 
Futures * Options * Stocks * Forex * News * Via Satellite 

| U»*DON+7l 329 3377 NEW YORK +212 2696 636 FRANKFURT +4969 440071 
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38 DOVER STHEET, LONDON WK3HB 
TEL: 071 829 U33 FAX; 071 495 0022 




FOR TRADERS ON THE MOVE 

Watch the markets move with the screen In your pocket that receives 
Currency. Futures, Indices and News updates 24 hours a day. For your 7 day 
free trial, call Futures Pager Ltd on 071 -895 9400 now. 

FUTURES AGER 



Don't miss the IG Index Seminar 
May 27 on Politics, the Economy, 
Markets and Sport. 

Speakers: Alsu Clark. Patrick MiafonL David Fuller 
and Claris Cowdrey. Call 171 828 7133 for brochure. 



FOREXIAFAX $ £ Dm ¥ 

A 9 YEAR AIHUC WECOftD OF ACCURATE SHOOTTEFM FOREKSM EXCHANGE FORECASTING 

DAILY FOREIGN EXCHANGE COMMENTARIES, 
CHARTS, FORECASTSAND RECOMMENDATIONS 

Tel: +44 81 948 8316 rUuSSToi Fax: +44 81 948 8469 
FOREX1A FAX - by using handset on your (ax machine dial +44 81 332 7428 


Currency Fax - FREE 2 week f rial 
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o.v. Anne Whitby 
Tel: 07 1 - 73 <I 7 17 - 
Fax: 071-439 4964 



24 HOUR 

FOREIGN EXCHANGE 

London 
Dealing Desk 


currency management 
CORPORATION FLC 

Wort'S*! Howe 
77 London Wall 
London EC2MSND 
Tet 071-382 Y74S 
Puon-xQun 


E X D . 


♦FOREX •METALS ‘BONDS ‘SOFTS 

Objective analysts for professional investors 

0962 879764 , 

■FicnnssHcwe. 32 Southgate Street. Winchester.' ( 
. . . Hants S023 9EH Fax 0424 774067 ; 


Daily Gold. Fax - free sample 

from Chart Analysis Ltd H 7 d ^ 

7 Swaliow Street, tendon V.'iR 7H0. UK - 

'Commoaity.9pociGhifs.1oi j " ' 


COMPAQMEDESAMTQOBAM 
Pubflc company uoi a MOitai of 
F7.918JMH.5O0 
RegMaied Office: 
-LesUroba* 18, Avenue (fAlsaca - 
9SMOO COURBEVDIE 
aCS: NAHTEBRE B 542 KB 538 
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L0M00N 
RECENT ISSUES 

Nwrfy Issued atarea appear for 
oppmamatetf nra to sbe weaks In tfts 
London Recur* Issues latte. AI trio end 
<4 thte period, e si w* Is normally mured 
to the appropriate category at the Lor, 
Share Service n tie company so 


In the M weekday edHons of the FT. 
puUtehed an Tuesday id Friday 

morntnos. the latte appears an die hall 
page of London Marical Sridtsdcs that 
also mdudea the FTAetuarles Fixed 
Interest kxsces and London traded 
options prices. 

Ot Saturdays It appears in tha UK 
Company News page, and on Mondays 
on lha Cunenoea. Money S Capital 
Markets page. 
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U.S. $200,000,000 

American Express Bank Ltd. 

Floating Rate Subordinated Capital Notes 
Due 1999 

Notice is hereby given that for tha Interest Period 13th April, 1994 
to 13th July, 1394 the Nates wiH bear Interest a the rate of 4&% 
per annum. The interest payable on 13th July. 1394 against 
Coupon No. 29 will be U.S. S104J7 per US. $10,000 Nominal 
anti U.S. KLfiOG.77 per U.S- $260,000 Nominal. 

DATED THIS 18TH DAY OF APRIL, 1994. 

Principal Paying Agent 
ROYAL BANK OF CANADA 
EUROPE LIMITED 
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Resuits have justified 
government intervention 
in banking: Page II 


FINANCIAL TIMES SURVEY 


SLOVENIA 


Farm tourism is a fine 
way to enjoy beautiful 
scenery: Page III 


Tuesday April 12 1994 



Ljubfena Is now the capital of at independent central European state 


T he past is another 
country for the great 
majority of Slovenes. 
They feel their coun- 
try has emerged from seven 
decades as a minor player in 
the Yugoslav drama to assume 
its rightful role as an indepen- 
dent, central European state. 

Nearly three years after 
breaking away from the Serb- 
dominated Yugoslav federa- 
tion, Slovenes bristle when 
compared to the .war-torn 
republics further south, while 
breathing a sigh of relief at 
having escaped the war which 
is wrenching the lives of their 
former countrymen. 

Over the past year, Slovenia 
has continued on its steady 
course, joining international 
frnflwrfal institutions anil sign- 
ing several free trade agree- 
ments. By the end of 1994 it is 
lately to join the other post- 
communist states of central 
Europe as an associate mem- 
ber of the European Union, and 
has sighed up for Nato’g “ part - 
nerahip for peace.” 

Mr Janes Draovsek, the 
{shoe minister, who heads the 
broadly-based coalition govern- 
ment, outlines a modest, prag- - 
matte programme, tor the' 
immediate future. “We will 
continue without making any 


Small, scenic and flexible 

The most successful of the former Yugoslav republics Is working 
towards integration into western Europe. Laura Silber reports 


ocrats. Earlier this month his 
party merged with three 
smaller Left-of-centre parties 
and now holds one- third of the 
SOseat national assembly. 

Jr a small country, however, 
small storms can sometimes 
take on threatening propor- 
tions. Debate has been raging 
over state security and allega- 
tions of wiretapping, in revela- 
tions much trumpeted by Mr 
Janez Jansa, the controversial 
mimatar of defence who was 
ousted last month. 

Economically, however, 
there is growing confidence 
that the worst of the post-in- 
dependence re-adjustment is 
over and Slovenia is set on the 
road to prosperity. This confi- 
dence is borne out by statis- 
tics. For the first time since 
Slovenia declared indepen- 
dence in June 1991, GDP hag 
stopped contracting. Indepen- 
dence was followed by a lOday 
war against the Yugoslav Peo- 
ple's Army in which a handful 


spectacular moves, pursuing TOT Sloven^, -Several Turkish 


sound, moderate policies of 
economic development and sta- 
bility he says. 

While these aims would be 
little more than a pious wish 
list for much of eastern and 
central Europe, they are a 
practical reality for tins scenic 
Alpine country of 2m inhabit- 
ants lying between Italy, Aus- 
tria, Hungary and Croatia. 

Politically, the country is 
striving towards stability. Mr 
Milan Kucan, the president, a 
former communist who led Slo- 
venia's drive for independence, 
remains popular, with his rap- 
port crossing party lines. At 
the same time, Mr Draovsek 
has gained ground, widening 
the distance between his lib- 
eral Democrats and their next 
c halleng er, the Christian Dem- 


truck drivers and some 50 
young conscript soldiers died. 

After the violent break-up of 
Yugoslavia, Slovenia lost one- 
third of its export markets in 
the other former federal repub- 
lics. That was a serious shock 
for an economy where more 
than 60 per cent of GDP is real- 
ised through trade. It led to a 
determined search for new 
markets. Last year GDP grew 
by 1 per cent and s imilar 
growth is forecast for 1994. 
Inflation dropped from. 92.9 per 
cent in 1992 (on an annualised 
average) to about 20 per cent 
last year. 

“There is a bit more opti- 
mism, because growth means 
there will be fewer social ten- 
sions and Slovenia will be 
more stable,* says Mr Ah Zer- 


ffln, a jour nalist with Mlariinn, 
the independent weekly. 

Last year’s resumption of 
growth ended a two-year 
slump. But consolidating the 
recovery still depends on mea- 
sures to reduce public spend- 
ing and wages. For in spite of 
efforts to freeze wages, 
incomes rose nearly 24 per cent 
last year, to an estimated 
$6,050 per head. This is not 
only higher thaw the other for- 
mer Yugoslav states but also 
well beyond the level of aver- 
age incomes in post-communist 
states such as Hungary, the 
Czech republic and Poland, 
which are competing with Slo- 
venia for investment and jobs. 
A lot of painful restructuring 
s till lies ah«*ad t especially 
among loss-making heavy 
industry. The government 
plans to privatise many larger 
companies by the end of the 
year - even though this win 
increase unemployment, 
already at 25 per cent- 

But the'finandal structure is 
also being over-hauled. Gov- 
ernment experts responsible 
for the restructuring of banks 
agree that there are too many 
banks, and most of them are 
under-capitalised. As further 
restructuring takes place, the 
authorities would like to see 
the numbers drastically 
reduced from the present 32 to 
about six main banking insti- 
tutions. They claim progress in 
cleaning up the hafaw* sheets. 

On the monetary front. Mr 
France Arhar, governor of the 
central bank, says that Slo- 
venia will continue its highly 
restrictive monetary policy and 
keep a strong national cur- 
rency. Politicians agree. “We 
will continue with our restric- 
tive’ monetary policies and our 
balanced budget," the prime 


minister confirms. 

The results are already tan- 
gible. The tolar (the national 
currency introduced in October 
1991) has remained stable 
while hard currency reserves 
have risen from virtually zero 
to about $L7bn. 




’hfie the economic pic- 
ture has brightened, 
the Question of unre- 
solved foreign debt threatens 
Slovenia's credit rating. Gov- 
ernment officials are anxious 
to settle the allocation of Slhn 
debt owed by the former Yugo- 
slavia. They feel however, that 
their creditors are expecting 
Slovenia - the most prosper- 
ous country born of the col- 


lapsed Federation - to shoul- 
der an inequitable part of the 
burden. 

But until the fi ghting ends in 
the former Yugoslavia. Slo- 
venia's full potential will 
remain under -exploited. While 
nostalgia for Yugoslavia is 
publicly absent, Slovene busi- 
nessmen admit that they look 
back somewhat wistfully to the 
old days when they had easy 
access to Serbia’s cheap raw 
materials, easier transport 
links, and the 22m-stroog mar- 
kets of the former Yugoslav 
republics. All the latter are 
now depressed by plummeting 
incomes, or cut off by war and 
the UN embargo on trade with 
Serbia. While still able to trade 


with Macedonia, the UN ban 
on transhipment through 
Serbia and blocked access to 
the Danube underlines the dis- 
ruptive impact of the war. 

Three years ago, these 
almost captive markets eagerly 
bought Slovene products, in 
particular, Upht industrial con- 
sumer goods which were of 
higher quality than most Yugo- 
slav products, and less expen- 
sive th?n th ree impm-h»d from 
Western Europe. 

In the past, critics dismissed 
the prospects for Slovene inde- 
pendence because of its small 
size and population. But this 
now appears to he an asset A 
di plomat puts tt simply. “Slo- 
venia is small ennngh to be 
flexible.” Furthermore, the vol- 
ume of Slovene exports will 
never be large enough, to upset 
its neighbours, but if it is 
increased it will guarantee 
most Slovenes a comfortable 
standard of living. 

While the fighting continues 
in Bosnia, and until the Croats 
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Head of state 

Currency 

Average exchange rata .. 
$1=SLT133.5 


- - 20,251 sq km 

..2.0 million (1993 estimate) 

President Mflan Kucan 

Slovenian Toiar (SLT) 
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ECONOMY 
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Total GDP (SboJ. 

12.24 


Real GDP growth {%) 

-6.0 


GDP per capita ($) 

6,120 


Agriculture as % of GDP 

4.7 


RetaH prices (% change pa)... 

201.3 

24.0 

Ind. production (% change pa).... 

-13.2 

-0.6 

Unemployment (% of lab force).. 

11.6 

14.2 

Reserves minus gold (Sim, Dec). 

0.72 


PubHc external debt ($bn) 

1.20 


Current account balance (Sbn)*.. 

0.76 


Exports Rbrip. 

4.18 


Imports (Sbn) 2 

4.13 


Trade balance (Sbn) 3 

0.05 


Main trading partners {1992, % 
by value). 

Exports 

Imports 

Germany.- — 

27.0 

22.7 

Croatia 

14.2 

13.9 

Italy. - 

13.2 

13.7 

France. 

92 

8.0 

Serbta-Montenegro* 

6.0 

4.4 

Austria. 

5.1 

8.1 

Former USSR 

A4 

4.1 

EC 

54.9 

50.1 


1 a 1993 figiffBS (Retail Prices - Sept Ind. Prod.- Q3; 

Unemployment - Q2). 
* « excludes trade with former Yugoslav republics. 
* = includes most trade with Bosrria-Hercegovina until June 1992. 

Source: Economist toteMgence Unit 


and Serfas reconcile their differ- 
ences, an independent Slovenia 
physically separates the pros- 
perous European Union from 
the Balkan imbroglio further 
south. It sees its future as toll 
integration into the EU and 
Nato. But Slovenes also worry 
about the cultural and eco- 
nomic inflnpmpp of their bigger 
neighbours, Italy, Austria and 
Croatia, and how their ethni- 
cally homogeneous state will 
manage to preserve a culture 


and lan g ua g e which survived 
five centuries of Austro-Hun- 
garian rule. 

There is same ambivalence 
and for ** over the pace of inte- 
gration. Far some factory man- 
agers, tor example, foreign 
investment is still tantamount 
to foreign rule. But a confident 
Mr Draovsek believes that Slo- 
venia will continue to “develop 
as a stable European country” 
as the young state leaves the 
past behind. 


The economy reflects consolidation and steady progress, writes Patrick Blum 

Growth is expected to double 


Consolidation and steady 
progress are the fashionable 
words among economic policy 
makers in Ljubljana, prompted 
by some of the best economic 
indicators in central and east- 
ern Europe. 

After the Initial post-inde- 
pendence disruption, Slovenia 
is begmfog to Teap the benefits 
of consistent, market-orien- 
tated reforms and of its disen- 
gagement from former Yugo- 
slavia. 

The economy grew by about 
1 per cent in 1993. Growth is 
expected to doable this year. 
Foreign reserves are at a 
record $1.7bn - and rising. 
Inflation has been brought 
down from 22 per cent a 
month in 1991 to less than 15 


per cent a month now. A 1994 
government inflation target of 
13 per cent looks as if it wfil 
be achieved, provided that 
wage rises are held back and 
spending by local authorities 
is contained. 

The budget deficit is small, 
representing less than 1 per 
cent of gross domestic product 
(GDP) last year. External 
indebtedness, at $L8bn, is rel- 
atively low, although Slovenia 
has inherited part of the for- 
mer Yugoslav debt 

The country has benefited in 
other ways. Under the old 
regime, the Yugoslav economy 
was already less cen tralise d 
and rigid than its communist 
neighbours. As the richest of 
the former Yugoslav republics. 


Slovenia had a relatively mod- 
ern and open economy and 
some of its companies were 
able to compete in western 
markets. The country’s small 
size and homogeneous popula- 

The first priority is to 
stabilise the economy, 
then to encourage growth 

tton also helped. 

But there were big chal- 
lenges in making the systemic 
change. Inflation had to be 
brought down, and tough 
adjustments made to oQset the 
loss, caused by the war in Bos- 
nia and United Nations sanc- 
tions on Serbia, of about 40 


per cent of export markets. 
With exports accounting for 
60-65 per cent of GDP, losing 
these markets threatened a 
wave of bankruptcies. 

Id the event, most Slovene 
companies adjusted, mainly by 
slashing jobs; as a result, 
unemployment has grown to 
more than 14 per cat of the 
workforce and continues to 
rise. Janez Draovsek, the 
prime minister, says that the 
government’s first priority 
was to stabilise the economy, 
then to encourage a resump- 
tion of growth. 

Throughout the process 
monetary policy had to remain 
restrictive and the budget had 
to be balanced to bring down 
inflation. Unemployment, Mr 


Draovsek says, is unlikely to 
fall rapidly - even with recov- 
ery. “It was not easy during 
the past two years, but I think 
we are through the worst, and 
we can now envisage faster 
than expected economic devel- 
opments,” he says. 

The rise of unemployment 
puts pressure on the budget, 
although the social impact has 
been partly offset by the large 
number of people working in 
the grey economy. Neverthe- 
less, Mr MHja Gaspari, the 
finance minister, says that 
social transfers are likely to 
rise to about 5J per cent of 
GDP this year, compared with 
4L8 per cent of GDP in 1993. 

Continued on Page H 
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half a century of experince 


We Work With Both Hemispheres. 



To be a man is to feel that through one’s own 
contribution one helps to buikl the world. 


SMELT has been helping build and unite the 
world for more than 30 years as one of the 
leading international engineering contractors. 

SMELT offers a full range of services required in 
turnkey construction of a project in the areas of: 

- Process industry 

- Manufacturing industry 

* Food processing and refrigeration 

- Medical projects 

- Environmental engineering 

- Storage and transport 

- Power generation 

- Office buildings and tourist facilities 

The business philosophy of completing projects 
of the highest quality, on time, within budget and 
to the clients' satisfaction has resulted in more 
than 1500 projects carried out at home and 
abroad. 




DunaJskalBO 61 113 LJUBLJANA Tut. tux: + 388 61 1681231 


Our Foreign and 
local business 
partners arc 
pleased with ns. 

We offer the 
complete range 
of banking 
services, 
performed with 
exemplary 
efficiency, 
whether ux 
routine or more 
damilnJfn^ tasks. 

A century of 
tradition gives os 
a professional 

awareness, wirile 
our nse of ike 
latest technology 
makes our work 
fast and skillful. 

Whoever does 
badness with ns 
» in the bands of 
Slovenia' s 
largest bank, 
with the best 
established and 
most extensive 
international 
bumness 
network. 
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SLOVENIA II 


Privatisations are beginning at last 


Goal is efficiency 


After two years of prolonged 
and confusing debate, privati- 
sations are finally getting oft 
the ground. 

About 2,500 companies with 
a book value of $8-8bn are ear- 
marked for privatisation over 
the next two years. Many 
enterprises will be only par- 
tially sold under a complicated 
set of rules which may yet be 
changed because of enduring 
political opposition to selling 
enterprises to outsiders - peo- 
ple neither employed nor for- 
merly employed by a company 
- and to foreign takeovers. But 
for the time being, armed with, 
a compromise set of rules 
made more complicated by the 
need to appease critics, the 
government is pushing ahead. 

Unlike the Czech Republic 
(where the government opted 
for a relatively quick transfer 
to private ownership of as 
many companies as possible - 
leaving restructuring to the 
new owners) Slovene compa- 
nies had to restructure first 
because of the sudden loss of 
the bulk of their markets in 
the former Yugoslavia. They 
had to make painful adjust- 
ments to survive, and privati- 
sation. took second place. 

In Slovenia, the objective 
and the methods chosen are 
also different. Because of the 
country's unique self-manage- 
ment system, most property is 
not directly owned by the state 
as In other communist coun- 
tries. There are no clear own- 
ers and responsibility is loosely 
divided among company man- 
agers and workers. 

This has given employees a 


greater say in the running of 
their company, but it has also 
encouraged high wage rises 
and the maintenance of the 
status quo - which discourages 
change. For these reasons, 
establishing ownership is an 
important element in the gov- 
ernment’s efforts to modernise 
the economy. The idea is not 
so much to create a nation of 
shareholders as to raise pro- 
ductivity. 

"The ultimate goal of privati- 
sation is not the distribution of 
shares, but to raise the effi- 
ciency of companies, and you 
can't achieve that without 
restructuring and an active 
owner,” says Ms Mira Puc, 


managing director of the 
Agency for Restructuring and 
Privatisation. 

The agency is one of two 
institutions dealing with priva- 
tisation. Us role is to supervise 
and advise on methods of pri- 
vatisation, but it cannot sell 
companies, unlike the Develop- 
ment Fund, which Is more like 
the Treuhand in Germany. The 
Fund is currently responsible 
for restructuring about 100 
companies to prepare them for 
privatisation. It has already 
sold about 30 companies, and 
another 50 companies are fac- 
ing bankruptcy. 

But the bulk of privatisa- 
tions will fall under the super- 
vision of the privatisation 
agency. It is early days yet. 


and the agency has so far 
received about 215 projects of 
which it has approved about 
80, but the list is growing 
every day. says Mr Joze Jaklin, 
the agency's deputy manager. 

Companies have been given 
until the end of the year to 
prepare their privatisation 
project. Failing that, the 
agency will decide on the 
method. The process is unusu- 
ally complex, but officials say 
that allowing each company to 
decide was deemed the most 
politically acceptable and least 
bureaucratic method. 

Under the agency's guide- 
lines. companies can choose 
among several methods of pri- 


vatisation. Fart of the shares 
can be distributed to various 
state funds, including the 
Development Fund, which can 
later sell the shares to private 
investment funds. A compa- 
ny’s shares can also be sold 
directly or through public ten- 
der and public auctions. 

Alternatively, managers and 
employees can opt for an Inter- 
nal buy-out, under which they 
can acquire up to 60 per cent of 
their company's shares at pref- 
erential terms. This includes 
the distribution of up to 20 per 
cent of shares free of charge 
through ownership certificates 
- the Slovene equivalent to pri- 
vatisation vouchers - and up 
to 40 per cent through an inter- 
nal buy out, in which part of 


The Development Fund has already sold about 
30 companies - another 50 are facing bankruptcy 


Trade 

Exports 
pick up 

Exports declined by 9 per cent 
from S6.68bn in 1992 to S6.08bn 
last year, writes Patrick Blum. 
Imports were almost 5 per cent 
higher, rising from S6.14bn to 
S6.48bn last year, causing a 
$400m trade deficit. 

Mr Vojka Ravbar. state 
secretary for foreign economic 
relations, says exports were 
about 6 per cent higher than 
the dollar value suggests 
because of exchange rate 
fluctuations. Officials hope 
they will pjck up again this 
year. Germany was Slovenia’s 
largest trading partner, 
accounting for 29.5 per cent 
of exports, followed by Italy, 
Croatia, France and Austria. 

There has been a big shift 
in exports to the west from 
eastern Europe and the former 


Yugoslavia, with the European 
Union now accounting for 
more than half of Slovenian 
trade. The war in Bosnia and 
United Nations sanctions have 
caused a halt in trade with 
the rump Yugoslavia, except 
for medicines and some foods. 
Trade with Bosnia has become 
insignificant Trade with 
Croatia and Macedonia has 
declined considerably. 

The sudden loss of more 
than a third of its export 
markets caused thousands of 
jobs in Slovenia to disappear, 
particularly among the large 
traditional industries based 
in the eastern parts of the 
country and around the 
capital. Many of these 
companies had a captive 
market of almost 24m people; 
they await an end to the 
fighting in Bosnia with the 
hope that they might at least 
win back some of their former 
markets in Serbia and 
Montenegro, as well as in the 
rest of the former Yugoslavia. 

Slovenia has also lost ground 
to western competitors In 
traditional markets In central 
and eastern Europe. The 


former system of guaranteed 
markets through government 
agreements has ended with 
communism, and producers 
must find their own customers 
amid rising competition both 
from low cost eastern 
European producers and 
aggressive western companies. 

Slovenia sees its future 
closely tied to that of the EU. 

A cooperation agreement was 
signed last year, giving 
tariff-free access to the EU for 
about 90 per cent of Slovenian 
industrial products, and 
Ljubljana hopes to conclude 
an association agreement with 
the EU this year. The 
government also hopes to sign 
a free trade agreement with 
Efta this year. It hopes that 
this will allow Slovenian 
exporters free access to Efta’s 
markets before fully opening 
up Slovenia’s own market 

Free trade agreements have 
also been signed with the 
Czech Republic, Slovakia and 
Hungary, opening up a market 
of more than 50m people. 

There are discussions with 
Poland for a similar 
agreement 
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The banking sector 


Rehabilitation 
is only a start 


After more than a year of 
reform, Mr Marfeo Voljc, chair- 
man and chief executive of Lju- 
bljanska Banka (LB), Slo- 
venia’s largest and most 
powerful bank, feels he can 
relax a little. 

Its rehabilitation - the pro- 
cess by which its balance sheet 
has been partly cleaned of bad 
debts, and the start of a long 
term programme of modernisa- 
tion mid improvements - has 
already brought tangible 
results. The bank, which still 
dominates Slovenia’s banking 
sector, returned to profits in 
the middle of last year. It has 
sharply reduced its stock of 
non-performing loans by 
exchanging tolars 90.59 bn 
(DM1.4bn) of bad debts for gov- 
ernment bonds, and operating 

costs have been 

cut by 15 per 
cent. "The 
results have 
justified the 
government’s 
intervention 


It was necessary to 
reduce LB’s weight, to 
modernise the sector 


that will last eight to 10 years,” 
says Mr Jamko Dezelac, man- 
aging director of the Bank 
Rehabilitation Agency (BRA) 
responsible for cleaning up bal- 
ance sheets and setting banks 
on the path of reform. 

New regulations coming into 
force in January 1995 will 
Increase competition and. it Is 
hoped, efficiency. The central 
bank will make sure that 
banks adopt western standards 
of capital adequacy and risk 
assessment. Monopoly prac- 
tices and cosy cartel arrange- 
ments to maintain high mar- 
gins will no longer be 

tolerated. From January 1995 a 
full banking licence will 
require a minimum DM60m in 
capital - double the current 
DM3Gm. All this will force the 

banks to 

sharpen up. 
From today's 
32 banks, It is 
also expected 
to lead to a dra- 
matic reduc- 


tion in the number of institu- 



the shar es are bought at a dis- 
count for immediate cash and 
the rest bought over a four 
year period. The remaining 40 
per cent of shares must be dis- 
tributed among various state 
funds. 

Depending on age, each Slo- 
vene citizen will receive owner- 
ship certificates worth 
DM4.000-DM6.000 which can be 
exchanged for shares. Shares 
acquired through free distribu- 
tion or at a discount cannot be 
resold immediately. 

Investment funds are being 
established; licences are likely 
to be issued by May. Some 30 
fund management companies 
have applied to establish about 
70 investment funds. These 
will be similar to those in the 
Czech Republic but, unlike the 
Czech funds, there are no lim- 
its on the size of the stake a 
fond can have in any one com- 
pany. Individual funds, how- 
ever, can have no more than 10 
per cent of their portfolio in a 
single company. 

So far only six companies 
have been privatised by inter- 
nal buyout, most of them 
small. Jub, the chemical com- 
pany, is the largest of the 
group. The agency has also 
approved public offers for a 
handful of companies, includ- 
ing Lek, a large and successful 
drug manufacturer whose 
share offer was heavily over- 
subscribed. Internal buyouts 
are more popular, as they give 
employees the chance to take a 
stake in their own company, 
says Ms Puc. 

"Conditions are different in 
each country. The political 
conditions here would make it 
impossible to do it all through 
the state like in Germany, 
because all managers here 
believe they already own the 
companies,” she says. 


Continued from Page I 

11115 year's budget has yet to 
be discussed and approved by 
parliament, but it has already 
faced considerable opposition 
from ministers because of 
tough expenditure constraints. 
Mr Gaspari foresees a 1994 
deficit of tolars 7bn, represent- 
ing about 0.5 per cent of GDP. 
"We want to keep the deficit 
low. There will be no impor- 
tant changes in our orienta- 
tion,’’ he says. Bat the tax sys- 
tem is being modernised and 
streamlined; there are new 
taxes on tobacco and alcohol; 
and value added tax will be 
introduced in 1995-96. Tax col- 
lection will be improved and 
simplified. 

Nevertheless, Mr Gaspari is 
cautious about prospects. "All 
the figures we have do not yet 
confirm a sustained growth 
pattern. Domestic consump- 
tion alone is not enough to 
sustain growth and It Is not 
certain that we can continue 
with a restrictive wage pol- 
icy." There is strong trades 


(in the bank). Ljubljanska Ban- 
ka’s rehabilitation has reduced 
the threat of a banking crisis," 
Mr Voljc says. 

Most bankers would agree, 
although few may share Mr 
Voljc's optimism. Rehabilita- 
tion is only the first stage in 
official efforts to establish 
banking on a normal commer- 
cial and profit basis. The pro- 
cess is likely to be painful, and 
accompanied by mergers and 
closures among the smaller 
hanks. "It’s a long term project 


union and political opposition 
to cuts in real wages and liv- 
ing standards, and private con- 
sumption has remained high, 
rising by 8.8 per cent in 1993. 

This is obvious in Ljublja- 
na’s commercial and shopping 
centre. It bustles with activity. 
Popular pizzerias are foil of 
students who spend more 
money on their lunch than stu- 
dents in most other former 


communist countries. Slovenes 
had the highest standards of 
living in the former Yugo- 
slavia. With per capita GDP at 
about $6,000 a year, it remains 
almost double that of Hungary 
and more than twice that of 
the Czech Republic, whose liv- 
ing standards are the highest 
among the former Soviet bloc 
reforming economies. 

Such prosperity is reflected 
In the region's highest labour 
costs, although this is partly 


tions. Almost everyone agrees 
that Slovenia has too many 
banks, and that productivity is 
too low. When the authorities 
judge that the moment is right, 
the banks will be privatised. 

Several foreign banks have 
shown interest. Austria’s Cre- 
ditanstalt and Bank Austria, 
and Soci&te G6n6rale of France 
have already established sub- 
sidiaries, al though foreign 
banks are waiting for the reha- 
bilitation process to be corn- 


compensated for by higher 
productivity, better telecom- 
munications and and more 
developed in fr a s tr u c t ure. Pro- 
ductivity is estimated to have 
risen 3.7 per cent last year, 
and is expected to rise by 
another 2 per cent in 1994. 
“Productivity in Slovenia is 
the highest among the whole 
group of reforming economies 
in central and eastern 


Europe," says a senior western 
executive with a large joint 
venture in eastern Slovenia. 

Bnt the government felt 
compelled to introduce wage 
controls in 1993 and may re- In- 
troduce them this year. The 
prime minister worries that 
"high wages are a problem 
which can endanger the com- 
petitiveness of our compa- 
nies." He complains that man- 
agers and workers in 
self-managed companies have 
been used to awarding them- 
selves excessively high wage 
rises - he hopes this will stop 
once companies are privatised 
and face market pressures. 

Dissolution of the former 
Yugoslav market meant that 
companies lost access to cheap 
materials and inputs. Now 
they need to reduce costs by 
modernising production lines 
and developing new products 
- and looking for new mar- 


pie ted before entering the mar- 
ket 

“I expect that in one or two 
years we could sell some banks 
(to foreign and domestic inves- 
tors) at an honest price," says 
Mr Dezelac. Initially, the state 
will keep 10-20 per cent hold- 
ings, although the government 
does not want to be a perma- 
nent owner.- 

Originally the LB group, 
which consisted of several 
banks, had a market share of 
more than 85 per cent for 
domestic savings and more 
than 90 per cent for interna- 
tional operations. Its predomi- 
nance in the sector impeded 
reform and undermined efforts 
to control inflation. "It made it 
difficult for us to lead a mone- 
tary policy." says Mr France 
Arhar, central bank governor. 
To modernise the whole sector, 
LB's weight in the system had 
to be reduced. 


kets. But with real interest 
rates at about 12 per cent for 
prime customers, and 18 per 
cent for others, companies say 
they cannot afford to borrow 
and invest. Government 
efforts to force Interest rales 
down more rapidly failed, as 
the banks fought to hold on to 
their margins, but rates are 
now falling very gradually. 

Meanwhile, foreign Invest- 
ment is being officially 
courted, although there is still 
considerable public resistance 
to selling Slovene companies 
to foreigners. There are more 
than 3,000 joint ventures with 
foreign partners, and more 
than $lbn of foreign capital 
has been invested since 1990. 

Mr France Arhar, governor 
of the central bank, leads the 
charge against popular fears 
of foreign investment. “A 
small economy must have an 
open market for capital move- 
ments, goods and services. 
This is a precondition if we 
want to maintain or increase 
production." 

Privatisation and foreign 
investment are expected to 
accelerate the pace of restruct- 
uring, which until now, critics 
say, has consisted mainly of 
catting jobs rather than 
modernising production to 
meet higher western require- 
ments. With domestic demand 
expected to stagnate this year, 
growth prospects continue to 
depend mainly on higher 
exports and recovery in 
Europe. 


“We can’t have one huge 
bank which controls every- 
thing. In the future, we expect 
that we’ll have five or seven 
banks with a general licence, 
and lots of other banking insti- 
tutions operating mainly as 
savings and co-operatives." 
says Mr Dezelac. 

Daughter banks of the LB 
group are being hived off.. Kre- 
ditna Banka Maribor, based In 
eastern Slovakia, and Komer- 
clalna Banka Nova Gorlca. 
near the Italian border, are 
undergoing rehabilitation. ~ 

Public debt and bad loans in 
the Slovene banking sector 
have been estimated at about 
DM3bn. of which more than 
DM2bn are in the banking sys- 
tem, and DMSOOm in foreign 
exchange deposits with the for- 
mer central bank of Yugo- 
slavia. There are also claims 
on frozen assets in Croatia. 
Deposits with the former cen- 
tral bank of Yugoslavia are 
unlikely to be recovered. 

Domestic bad loans remain a 
big problem. Mr Dezelac says 
that while the BRA can help 
the h anks to restructure port- 
folios, it will be up to them to 
improve performance. “We can 
solve the solvency issue, but 
there will still be problems of 
cash flow and liquidity." 

Privatisation and foreign 
investment will help, although 
Mr VoUc sees only a limited 
role for foreign investors. "I 
don't see Slovene banks being 
dominated by foreign inves- 
tors. My own preference is (for- 
eign investment of) up to 25 
per cent," he says. In February 
the European Bank for Recon- 
struction and Development 
(EBRD) signed a DM BOm loan 
agreement with SKD Banka, to 
be used In funding SKB's sub- 
loans for capital investment 
projects, start-up working capi- 
tal and acquisition of shares in 
companies being privatised. 

But in an open market the 
weight of foreign banks will 
depend on the domestic banks' 
ability to remain competitive. 
This will not be easy, admits 
Mr Voljc. “Companies and indi- 
viduals are becoming increas- 
ingly choosy. If they can’t get 
what they want here, they can 
go elsewhere, or abroad. So 
we have to modernise." 

Patrick Blum 
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A modem, universal banking house 
can tell you a lot about the pulse 
of the Slovenian market. 

Success lies in cooperation. 


UBK UNIVERZALNA BANKA 

Shareholding Company Ljubljana 
Tr/jika 116. bill! Ljubljana. Slovenia 
Tot *-38661/123 1 1 3 1, Fuc +386 61/27 30 82 




ADRIA AIRWAYS 


FLIGHTS FROM LONDON AND MANCHESTER 
TO LJUBLJANA 

CONNECTIONS TO SKOPJE AND TIRANA 

LONDON: LJUBLJANA: 

49. Conduit Street. W 1 Kuzrroceva 7. 

Tel: 07t-734 5227 TEL:*3S6-61- 133-4336 

Fax: 071-287 5478 FAX: *388-61 -323-356 


Patrick Blum 

Economic growth Is expected to double 


With per capita GDP at about £6,000 a year, the 
Slovene standard of living is almost double that of 
Hungary and more than twice the Czech Republic’s 


Biskra 


* Electronic components 
* Electric motors 
* KWH Meters 
* Lasers 


© KUUERTA 

Ljubljana, Slovenia 
Tel: + 386-61-323 540 
Fax: + 386-61-133 72 92 


WE MIGHT NOT KNOW MUCH ABOUT CRICKET - 
BUT WE DO KNOW A FAIR BIT ABOUT BUSINESS 

IN SLOVENIA. 


if you are considering opening the door and doing business in Slovenia, GV has the key. 
Nobody knows and reaches Slovenian business as well as we do: 


GV - A business weekly 
read by a greater 
percentage of the 
population than the 
USA’s Business Week. 


MANAGER - A popular 
monthly aimed at 
Slovenia’s leading 
managers. 


FINANCE - A twice 
weekly paper providing an 
exhaustive financial 
review, read by leading 
people. 


The fact is that Gospodarski vestnik is the country’s largest and most influential business 

P ublisher, and almost all Slovene businessmen regularly read at least one of our publications, 
r you wish to present yourself to Slovenia's commercial sector. Gospodarski vestnik is the 
ideal place to do it. 

For further details please contact Jani Toros on (010) 386 132 12 21. 

SS9 Gospodarski Vestnik 

AT THE CENTRE OF BUSINESS INFORMATION 
Ouna^La 5,61000 Ljubljana 


To BS 5750 / ISO 9000 

available through: 

ISKRA AGENCY LIMITED 

Redlands. Soulsdon. Surrey. CR5 2HT 
Tel: 081-668 7141 Fax:081-668 3108 


0RdG2Xn>S Mustiqska casta 3, ST1 10 LJUBLJANA, StOvetUA 
ML: *38661 1401 272. teu -*38881 446 Zn 
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fouowg we wfltrs vans 
DEVaORWr OF MBB» JHSHQ 
m the manufactured fork Ifttnieta 
- efaari cF-jL-T. - camfog capacity 600-3000 kg 
"£^^ T ‘“ ca '2^ cap '^ tWO-3QOO kg 
" e opneity 1600 and 2000 kg 

- reach tnj cta-canynjcapacftyieoo -1600 kg 

- automatic door (flmensions from 2500x2500 to 5000K5000 n 


KUVERTA MEANS ENVELOPES 

Established in 1923 Kuverta is one of central Europe's leading manufac- 
turers of printed envelopes for commercial and direct mail applications. 
Whether they be wood free, chlorine free or recycled paper; with or with- 
out windows; gummed, self seal or peal and seal; flexo or offset printing; 
formats for automatic enveloping, Kuverta can supply your envelope 
needs manufactured to the highest quality standards. 

Kuverta's presence on the British market for nearly ten years is a proof of 
high quality. A stock of various wallet envelopes are 
available in the UK, made from UK paper. 

Contact in the UK 

VISIONGLOBAL LTD., 

Tel: 081 -947 4593 Fax: 081 -947 4593 
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SLOVENIA III 


Foreign policy has its back to the Balkans, reports Laura Silber 

Two-pronged strategy 


Describing Slovenia's foreign 
policy, Mr Loj2e Peterle. the 
foreign minister, outlines a 
two-pnmged strategy aimed at 
reinforcing regional Integra- 
Ufa* within the post-commu- 
nist central European states 
and the European Union. “Slo- 
wnia will become an associ- 
ated member of the ED by the 
end of 1994,” he predicts, not- 
ing that the EU accounts for 70 
per cent of Slovene trade. 

In an effort to enhance 
regional cooperation, Slovenia 
has joined the Central Euro- 
pean Initiative and the vise- 
grad group, which includes the 
Czech Republic, Hungary, Slo- 
vakia and Poland. Following 
their lead, Slovenia joined 
Nato'5 “partnership for peace" 
in March, described by Mr 
Peteile as a “very important 
step in easing our worries 
about security” after nearly 
three years of war in former 
Yugoslavia. 

It is not clear how member- 
ship will work if Slovenia 
remains subject to the UN's 
arms embargo, applied to all 
former Yugoslav republics. Mr 
ifanez Jansa, the defence minis- 
ter, has insisted that the 
embargo be lifted, so that Slo- 
venia can co-operate with the 
Nato. programme. “During this 


last year we accomplished 
everything we wished. The 
only problems were the 
embargo and the question of 
succession in former Yugo- 
slavia," explains Mr Peterle. 

Slovene politicians say that the 
question of succession - divid- 
ing up the former federal 
republic's assets and liabilities 
- may take time to resolve, 
amid a host of claims. 

While succession talks con- 
tinue in Geneva, Slovenia will 

not grant dipk>- 

matic recogni- 
tion to the Slovenia wants 
rump Yugo- reciprocal representation 

talfegdta tor ns minority ta ft* 

hopes for the mmmmmmtmmmmmmmmmummm 


rapid stabilisation of the 
region - especially for an end 
to the war in Bosnia. 

Slovenia has denounced Ser- 
bian aggression. Last autumn, 
senior Slovene officials were 
implicated in arms smuggling 
operations to Bosnia. Officials 
(speaking anonymously) claim 
that the operations were a bid 
to help Croatia and Bosnia 
against the Serbs, but sceptics 
says the motive was profit Mr 
Peterle dismisses the scandal 
as a “transitional period" in 
Slovenia’s short history as an 
independent state. 


Convinced that European 
integration depends on resolv- 
ing disputes with its neigh- 
bours, Slovenia has concen- 
trated on Improving its 
relations with Croatia. Once 
united against domination by 
Belgrade, they are locked in a 
quarrel over a tiny stretch of 
frontier. 

Over the past few months 
Slovenia and Croatia have 
signed six agreements (includ- 
ing trade and Ashing) and con- 

voned working 

groups to deal 
with remaining 
points of differ- 
ence. “They 
have a hot-cold 
relationship. 
But now it seems, after a year, 
that they are trying to get it on 
a reasonable footing," says a 
western diplomat. However, 
according to recent newspaper 
polls conducted in both capi- 
tals, there remains a high 
degree of mutual suspicion. 

Ahead lies the question of 
financing Krsko. the jointly- 
owned nuclear power plant 
which supplies energy-starved 
Croatia. Zagreb has agreed to 
pay one-third of the $25m owed 
to the plant, and the rest by 
August. 

The Bay of Piran, in the 


Adriatic. Is another problem. 
Croatia wants to divide the bay 
In half; Slovenia insists that 
(be waters were under Slovene 
police jurisdiction when the 
tiro countries broke away from 
Yugoslavia three years ago. 

Relations with Italy, on the 
other hand, have improved 
considerably. Italy has riled 
Slovenia from time to time, by 
demanding the restitution of 
property rights to Italians who, 
after the second world war, 
were displaced from Istria, a 
stretch of the Adriatic coast 
which belongs mostly to Croa- 
tia. 

Slovenia has called for recip- 
rocal representation for its 
minority across the frontier in 
Italy. “Some 3,000 Italians have 
their legal representative in 
the Slovene parliament," says 
Mr Peterle, “Slovenes should 
have the same rights." 

Like most Slovenes. Mr 
Peterle has adopted a prag- 
matic approach. Slovenia, he 
explains, must push forward 
with European integration. 
“We will start negotiations this 
spring. We have a lot to do. 
Hundreds of laws must be 
changed - and in the mean- 
time we will forge closer 
co-operation with central 
Europe." 


Gavin Gray profiles Henkel Ziatorog, the cosmetics company 

Costs cut at all levels 


On the face of it, Slovenia looks one of the 
least promising countries in central and 
eastern Europe for consumer goods pro- 
ducers. Average wages and production 
costs are the highest in the region and, 
with a population of only 2m, the coun- 
try’s domestic market is smaller than 
many cities in Europe. 

Things seemed very different in May 
1990, when Tovarna Ziatorog, the soap and 
cosmetics factory in Maribor, signed a 
joint venture agreement with Henkel, the 
German personal care products company. 
The two companies had been working 
together since 1968, both informally and 
through trade agreements; They hoped 
that setting up a joint venture would 
cement their relationship and help the fac- 
tory lift Us market share in the 23m strong 
Yugoslav market. - 

"The aim of the joint venture was to 
cover- all of -the-former Yugoslav market," 


says Mr Ernst Hacfcel, a member of the 
board of Henkel Austria. "During the first 
year we ran Into difficulties because we 
couldn't trade with Yugoslavia. After 1991, 
Henkel Ziatorog faced many problems." 

Instead of pulling out after the break up 
of Yugoslavia, Henkel pressed ahead with 
the venture. In March this year it lifted its 
stake in the company to 51 per cent and it 
has invested DM20m so far, including 
DM5m for washing powder production. 
While new equipment has improved effi- 
ciency, the size of the workforce has 
shrunk from 1,264 whan the joint venture 
was signed, to 591 today. 

"The whole process of production has 
been changed to cot costs at oil levels," 
adds Mr Andre; Mesaric, general director 
of Henkel Ziatorog. "Our western partner 
brought knowledge of production and the 
way a company should be run.. Henkel not 
only cm the number of employees but also 


cut production costs, leading to a rise in 
productivity." 

The factory is now producing cosmetics 
for Henk el Austria and is also exporting 
cosmetics to Romania. Even so, turnover 
is still down sharply, having fallen from 
DM200m in 1990 to DMllQm in 1993. “With- 
out Henkel we would have had consider- 
able difficulties in surviving, ” says Mr 
Mesaric. 

Henkel Zlatorog’s managers are looking 
forward to the revival of their old markets 
in other former Yugoslav republics, hi 
1993, about 10 to 15 per cent of its sales 
were in Croatia and a further 3 per cant 
were in Macedonia. 

Mr Hack el says: “If these trends con- 
tinue, our market win rise in the next two 
to three years, from the present 2m in 
Slovenia to lorn people when these other 
former Yugoslav republics are taken into 
account" 
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The tourist industry wants Slovenia reinstated as a holiday destination 

Lunch on the family farm 


Swimming pools, horseback 
riding, tennis courts - all these 
and more can be enjoyed at 
more than 100 forms open to 
holiday-makers in Slovenia, 
writes Laura Silber. 

Take, for example, the Vhro- 
vec family farm, lucked into a 
hillside in Ivancna Gorica, in 
the heart of Slovenia. The farm 
boasts scenic walks, horse- 
drawn carriage rides, or a visit 
to the nearby 12th century 
Sticna monastery. In the cosy 
dining room, heated by a por- 
celain stove, young Ms 
Da raj ana Vrhovec offers her 
guests home-made wine and 
schnapps before her mother, 
Maj da, finishes cooking lunch. 

Farm tourism has been popu- 
lar for years. “We can give visi- 
tors whatever they want - sin- 
gle guests, city families who 
wont to ! earn about life on a 
farm, elderly couples who have 
come for the scenery and excel- 
lent food," says Mr Gregor 
Bogataj. representative for 
Vas, a co-operative tourist 
agency founded by formers. 

Farms dot Slovenia's varied 
countryside, which sweeps 
down from the Julian Alps 
over valleys and plains to the 
Adriatic coast. Gorenjska, the 
Alpine region, with glacial 
lakes and evergreen forest, 


offers outdoor pursuits from 
mountaineering to gait Stajer- 
ska, to the east, is renowned 
for wine, beer, and its reju- 
venating thermal springs. Pri- 
morska, hugging 46km of Adri- 
atic coastline, has haunting 
karst limestone caves. 

But in spite or the magnifi- 
cent scenery, some in the tour- 
ist industry complain that the 
country’s 100,000 beds are not 
fully booked except at the 
height of the — — ... . 
summer sea- 
son; they want 
to reinstate 
Slovenia as a 
travel destina- 
tion for foreign ***“"■ 
tour operators. 

Before the break-up of Yugo- 
slavia, Slovenia was a stop for 
coach tours en route from 
Venice to Vienna. Hotel capac- 
ity was filled as groups headed 
for holidays in Dubrovnik or 
other favourite spots on Croa- 
tia's Dalmatian coast But Slo- 
venia disappeared from the 
travel brochures after the 10- 
day war against the Yugoslav 
army, followed by Indepen- 
dence in June 199 L 

It has been difficult to erase 
those images of violence, or to 
convince prospective foreign 
tourists that the internecine 


"Unfortunately 
geography is not most 
people’s strong subject" 


fighting further south Is far 
away enough for them to be 
completely safe in Slovenia. Mr 
Janez Kepansek, an adviser to 
the government on tourism, 
says; "Unfortunately geogra- 
phy is hot most people's stron- 
gest subject Many have trou- 
ble locating Slovenia on the 
map ... we still must convince 
them that Slovenia is no longer 
part of former Yugoslavia." 
And he adds: "Even our crime 
. - — - rate Is below 
the European 
average." 

In spite of 
these difficul- 
ties. tourism in 
1993 earned 
3800m in hard currency - the 
largest single earner (taking 
into account private transac- 
tions). Foreigners accounted 
for $l.6m out of 5.3m nights 
last year, a 25 per cent increase 
over 1992. Mr Repansek says; 
“It is slowly changing for the 
better. Foreign guests who 
come here realise there is noth- 
ing unusual - no war, no sol- 
diers and no refugees. They 
find they are on holiday in a 
normal central European coun- 
try,” His job is to reassure tour 
operators that Slovenia is a 
high quality product offering 
good value. “British tour oper- 


ators have promised to come 
back. They say it is not a ques- 
tion of improving the product 
- they are waiting for their 
clients to be ready to come." 

Meanwhile, plans are under 
consideration to establish a 
five-star hotel in Ljubljana, the 
capital, which is built on the 
ruins of the Roman city of 
Emona, where the river fju- 
bljanica flows post baroque 
spires. Adria, the national car- 
rier, has resumed daily {lights 
from London. 

Tourist officials also smile 
delightedly at Slovenia's med- 
al-winning performances at the 
winter Olympics in Lilleham- 
mer. They regard these as the 
best promotion for Slovenia's 
winter sports, where tourists 
can choose between the 
unspoilt Alps, the birch forests 
of the southern Bela Krqjina 
region and Lipica, the village 
where the famous Lippizaner 
horses were originally bred. 

But if foreigners really want 
to enjoy Slovenia, the best holi- 
day is on a form. The Vrhovec 
family and dozens of others 
will be waiting to offer warm 
plates of stmklji fa Slovene 
crepe, prepared in some 70 dif- 
ferent sweet or savoury ways), 
and cellars filled with bottles 
of home-brewed wine. 


Foreign investment is needed - and controversial, writes Patrick Blum 


Legislation follows the EU line 


Foreign investment has proved almost as 
controversial as privatisation, although 
both have a prominent role in the govern- 
ment’s strategy to modernise the econ- 
omy. Selling Slovene companies to for- 
eigners is not popular, bat officials are 
convinced it is only a question of time 
before more people recognise the benefits. 

"People are not very keen on foreign 
investment, but (their attitude) is chang- 
ing. Many people want to buy their own 
company, but when they see the company 
cannot survive (without new capital and 
technology) they’ll accept foreign invest- 
ment," says Ms Mira Puc, managing direc- 
tor for the privatisation agency. 

Foreign investment in Slovenia has 
been relatively small during the past 25 
years, representing less titan 8 per cent of 
aggregate gross domestic product, or 0.3 
par cent of average annual GDP, accord- 
ing to the Vienna Institute for Comparer 
ttve Economic Studies. 

One of the reasons was the restrictive 
Investment regime which limited foreign 
investment to contractual joint ventures 
tn which the foreign partner could partici- 
pate in the management of the company 
and share in the profits, bat had no own- 
ership rights. These contractual joint ven- 
tures were essentially qnasi-credit 


arrangements making possible duty-free 
imports of machinery and equipment 
Regulations were substantially liberal- 
ised in 1988, leading to more foreign 
Investment Slovenia, with less than 9 per 
cent of the population, received more than 
25 per cent of total foreign investment in 
the former Yugoslavia between 1988 and 
1S9L Since 1988, more titan 3.000 invest 
meat projects were realised with foreign 
Investment of about DMLSbn. 

Over the years, the largest share of for- 

The biggest investor has been 
Germany, with DM721 m Invested 
at the end of September 1993 

elgn investment has gone into manufac- 
turing, followed by construction, trade, 
tourism and business services. Manufao- 
taring investment has been concentrated 
In transport equipment, chemicals, elec- 
tric appliances, and food and beverages. 

The biggest investor has been Germany 
with DM72 Im invested at the end of Sep- 
tember 1993, followed by Austria with DM 
332m (but with the largest number of 
Investments), Italy with DM257m, and 
France with DMll5m. 

The new law allows for 100 pm- cent 


foreign ownership, although there are 
still restrictions limiting investment in 
sensitive sectors such as defence, avia- 
tion, telecommunications and. the media. 
Foreigners cannot own land, although a 
joint venture with a foreign partner can. 

The law acted as an incentive, but the 
break up of Yugoslavia and the onset of 
war frightened off many investors. Now 
the prospect of peace In Bosnia and, at 
some stage, of an end to UN sanctions 
against Serbia, Is also encouraging inves- 
tors to look again at Slovenia. 

According to a recent Slovene govern- 
ment survey, most investors are attracted 
to Slovenia by the prospects of higher 
profits; building or expanding their mar- 
kets in the region - including those in the 
much larger former Yugoslavia; the avail- 
ability of a skilled labour force and low 
production costs compared with western 
Europe. 

A stable legal framework for Investors 
is gradually being put Into place and this 
should also help. A new company law 
based on German company law was 
passed last June, bringing legislation into 
line with that in the European Union. 
Corporate taxation at 30 per cent is low. 
and new companies are exempt from tax 
in their first year. 
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Acquisition of 100% of the 
Head-iyrofla-Mares Group 


PRAGUE BREWERIES 

Sale of minority stake to 
Bass Pic. 
ChkJiRmxjMc 





Fruit juice 
Acquisition of 100% 
of VsillsKfL 
MW 


PU- 


V- 


ERICSSON g 
SCHMCK 

Restructuring 
and acquisition of 
additional shares 

Austria 


„ 7. — ■ *> • 


VESELI 

Footwear 

SatetoJonas.r.0. 

OechPtfxjblc 


.-»=y 


•CM 

Sale to 

HakfeRMrgar Zement AG 
and Scfnwnk Zement KG 
*n*v 





SAB 


The South African Breweries, Ltd, 
Acquisition of a m^ortty stake 
In KAbdnyai Brewery 
Hucguy 


WIENERBERGER 

Construction Materials 

Acquisition of a strategic 
stake In Jlhoceska Cihelny a*. 

CbbcA RopuMc 


Beverage 

Initial Public Offering 
to domestic and International 
Investors 
Hungor 


SIEMENS 

through Its sutakHsry 

OEKW 

Acquisition of a majority stake In 
The Hungarian Cable Works 

Hunguy 


R 

NOVOKER 

Tiles 

Sale of a majority stake to 
Cevap Slovakia sxa 
SlomUs 


/en 


rembal 


Packaging 

Acquisition of a majority stales 
biOtoalexajk 

Cneft flspufafc 








AMYLUM 

Acquisition of 
a majority stake in 
Uaiza Products Razgrad 


OLMEX 

Sale of 
70% to 

Unilever N.V. 

PU**X) 


AM F 

AUSTRIA MILCH 
Acquisition of 100% of Mllex a*. 

SbvaUa 


k-.-'Ml 
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COMMODITIES AND AGRICULTURE 


Opec stresses discipline as 
production rise reported 


By Robert Corzine 

The Organisation of Petroleum 
Exporting Countries yesterday 
reminded members states of 
the importance of production 
discipline amid reports that its 
output in March exceeded the 
24. 52m-barreis~a -day celling. 

Dr Subroto, secretary gen- 
eral, said “the most important 
thing now is production disci- 
pline". He thought prices in 
the second quarter, usually the 
weakest period for demand. 


pUne was maintaintul 

He said final Opec produc- 
tion figures for March had not 
been complied, although be 
acknowledged that they were 
likely to show a slight 
increase. Yesterday the Middle 
Bast Economic Survey 
reported that Opec output was 
24 -99m b/d last month, up from 
2L7Sm b/d in February. 

Dr Subroto, in London to 
attend a conference on Opec’s 
future, said the lack of cohe- 
sion among some of its biggest 


causes of the present problems. 

Sheikh Ahmed Zaki Yamani, 
the former Saudi Arabian oil 
minister, told the conference 
Opec states were divided into 
two camps. The interests of big 
producers with spare capacity 
- Saudi Arabia, Kuwait and 
Iraq when it is allowed to 
resume exports - lay in “high 

volumes, low prices and 
expanding markets*'. Most of 
the other nine members, how- 
ever. had little spare capacity 
and were mainly interested in 


would “not be too bad" if disci- producers was one of the price Increases. 

Norwegian forecast increased 


By Karen Fossil in Oslo 

A fresh assessment of 
Norwegian oil and natural gas 
liquids prospects has indicated 
that output will peak in 1996 at 
2.85ra barrels a day. about 
350,000 b/d more than predicted 
earlier and 19 per cent above 
the 1993 level 

According to a study soon to 
be released by Wood Mac- 
kenzie, the Edinburgh-based 
energy consultant, Norway 
will retain its number one 
ranking among western Euro- 
pean oil producers throughout 
the 1990s. 

WoodMac forecast earlier 
this year that production 
would peak at a daily rate of 
2.5m barrels and that Britain 
might take over as western 
Europe's bop producer. But the 


new assessment sees Norway 
maintaining production above 
2.5m b/d throughout the 1990s. 
This will be achieved mainly 
by extended peak contributions 
to overall output by the exist- 
ing S tat fjord, Gullfaks, Ose- 
berg and Snorre fields. 

The consultant sees compa- 
rable UK production being 
maintained at a steady level of 
2.4m b/d during the 1994-96 
period while Norway’s output 
will go from strength to 
strength, rising from 2.38m b/d 
In 1993 to 2.67m b/d this year, 
and shooting up to 2£2m in 
1995 and 2.85m in 1996. In 1996 
new field developments could 
be producing about 650,000 b/d, 
but existing fields are still 
expected to account for over 75 
per cent of total output 

Annual Norwegian gas sales 


are forecast to reach 63bn 
cubic metres by early next cen- 
tury, more than double the 
19% level of 29bn cu m. 

WoodMac says the level of 
forecast capital expenditure for 
Norwegian offshore develop- 
ments is significantly higher 
than estimated last year, when 
it was thought that capital 
expenditure would decline 
steadily through the 1990s to 
about NKr20bn by the turn of 
the century from the 1993 peak 
of NKr53bn. 

“Despite the forecasted lower 
levels of future capital expendi- 
ture we estimate that around 
NKr210bn (nominal) will be 
invested offshore Norway over 
the next five years. Over 
NKr30bn per annum is expec- 
ted to be spent until after the 
year 2000,** WoodMac forecasts. 


Labour shortage delays rubber tapping 


About 540.000 hectares of 
rubber trees on Malaysian 
smallholdings are still untap- 
ped, mainly because of a short- 
age of workers, the Rubber 
Industry Smallholders Develop- 
ment Authority said, reports 
Renter from Koala Lamar. 

Mr Shahabuddin Shafie. the 
authority's director-general, 
was quoted by a local newspa- 
per as saying that the figure 
accounted for 30 per cent of the 
l.5m rubber trees in Malaysia. 


“The industry is facing a 
serious shortage and that is 
why the trees have been left 
untapped,” he said. “People 
prefer to work in factories than 
in rubber smallholdings and if 
left unchecked [this] will affect 
the rubber output " 

Malaysia’s rubber output fell 
to 1.07m tonnes in 1993 from 
1.17m tonnes in 1992. 

The country’s central bank, 
in its 1993 annual report, said 
that production in the small- 


holding sectors, which contrib- 
uted to 70 per cent of the coun- 
try's output, declined by 3.5 
per cent in 1993 to 851,800 
tonnes. 

The authority is looking into 
ways of curing the labour 
shortages in the country’s rub- 
ber industry. "This will include 
increasing the wages of rubber 
tappers to as competitive as 
those in the construction or 
the industrial sectors,” Mr Sha- 
habuddin said. 


Market forces leave UK research in limbo 

Funding cuts have left a yawning gulf between pure and applied agricultural science 


T he name of John Innes 
will always be associ- 
ated chiefly with garden 
compost But an equally impor- 
tant contribution to agricul- 
tural science from the founder 
of the firm that originated 
plant nutrient analysis for that 
growing medium was his 
endowment of the research 
institute bearing his name. For 
many years the Institute has 
been under the management of 
the UK Ministry of Agriculture 
and a few weeks ago the Cam- 
bridge Laboratory and the 
Nitrogen Fixation Dnit were 
incorporated into it under the 
umbrella title of The John 
Tnnefl Centre. 

Situated on the outskirts of 
Norwich, the centre is now a 
power house of basic, strategic 
research into all aspects of 
agriculture and Its scientists 
co-operate closely with the 
Sugar and Food Research Insti- 
tutes and University of East 
Anglia, which share the K»mg 
science park. 

Last Friday Mrs Gillian 
Sheppard, the Minister of Agri- 
culture, visited the centre to 
review some of its work. In 
particular she looked at pio- 
neering plant breeding meth- 
ods that may enable oilseed 


FARMER’S VHsWPOINT 



By David Richardson 


rape to become one of the most 
versatile plant species in the 
world. 

Scientists told the minister 
how, by using transgenic tech- 
niques, they hoped to be able 
to create several new varieties 
of the crop. Each would have 
its own characteristics, which 
would enable the oil produced 
to be used in particular indus- 
trial processes from lubricants 
and industrial nylon to cosmet- 
ics and detergents. Further- 
more these oils could replace 
the non- renewable, fossil feed 
stocks now used for such pro- 
cesses both the agronomic 
and industrial implications are 
environment friendly. 

*Tt is our job,” one scientist 
told the minister, “only to 


develop the technology." And 
he conceded that the ministry 
was funding this basic 
research to toe tune of £L4m. 
Having developed toe technol- 
ogy, however, under the term s 
of its remit the centre is forced 
to rely on industry to exploit 
and commercialise the science. 

In the case of new oilseed 
rape varieties there Is no short- 
age of commercial interests 
ready to take on the exploita- 
tion. But when new technology 
fade to indicate almost imme- 
diate economic opportunities, 
or when a promising product is 
so new that there is no imme- 
diate market for tt, the work is 
not always developed to foil 
potential 

Previous ministers of agri- 
culture have seen fit to cut 
expenditure on agricultural 
research and in particular that 
sector of the work dubbed 
“near market”. In other words 
to concentrate on basic 
research but to leave Its appli- 
cation to commercial interests. 

Since 1985, for instance, 
£58m has been lopped off the 
ministry’s ann ual research 
budget - most of it from the 
“near market" sector. That has 
also included cuts in expendi- 
ture on extension and advisory 


services, which previously 
assessed and disseminated sd- 
entific developments to both 
farmers and the wider agricul- 
tural industry. 

Ministry expenditure on agri- 
cultural research remains sub- 
stantial at £l28m a year. But 
many scientists and formers 
now believe that the virtual 
removal of the applied sector 
from government funding has 
left a yawning gulf between 
scientific ivory towers, like the 
John Innes Centre, and the 
people on the ground who 
could benefit from their work. 

Attempts are being made to 
bridge that gulf by fanner- 
funded schemes that concen- 
trate on applying research. 
Cereal growers, for instance, 
contribute to such work via a 
statutory levy on all grain sold; 
and sugar beet growers fund 
the vast majority of research 
work on that crop through a 
long sta nding R & D levy. 

This week milk producers 
will be invited to vote for or 
against a levy on all milk sold 
after the winding up of the 
Milk Marketing Board. The 
levy, which is likely to be fixed 
in the first Instance at 0.04p 
per litre, would raise some 
£4£m per year for research and 


market development and fond 
a new Milk Development Coun- 
cil. 

There can bo no. doubt that 
the new body is necessary and 
it is almost inconceivable that 
milk producers will vote 
against it But many fanners 
have grown used to free access 
to research over the years and 
it now offends them to have to 
pay. Such feelings are exacer- 
bated by the feet that even 
ADAS, toe government's advi- 
sory service for farmers, has 
oow gone commercial. Even to 
have the right to telephone an 
advisory officer, who, a few 
years ago, would have given 
his foil management or agro- 
nomic services free of charge, 
now costs an annual subscrip- 
tion of £225. 

That, at course, is toe reality 
of market forces and undoubt- 
edly formers will have to get 
used to the change of culture. 
Nevertheless iL as seems prob- 
able, valuable and expensive 
government funded basic 
research is faffing to be applied 
because of the lack of a co-ordi- 
nated approach it may be nec- 
essary. In older simply to get 
value for money, for the minis- 
try to reinstate some of its 
“near market” activities. 


prices go higher still 


MARKET REPORT 


Coffee at fresh peaks 


short-term gains, dealers said. 


Wood pulp 

By B e rnar d Simon in Toronto 

North American and European 
wood pulp producers are tak- 
ing advantage of unexpectedly 
strong paper markets to posh 
through another hefty price 
increase. 

Several companies have noti- 
fied customers of a 10 per cent 
rise in northern bleached sof- 
twood kraft pulp, the indus- 
try's staple product, brin g in g 
the price to US$560 a tonne. 

The latest increase means 
that pulp prices have soared by 
more than 40 per cent since the 
market first came to life last 
autumn, but they remain for 
below the peak of $840 a tonne 
reached in the late 1980s. 

Mr Roger Wright, a UK-based 
pulp and paper consultant. 


said there was “a 50-50 chance" 
of prices rising to $600 a tonne 
by the end of toe year, but he 
predicted some weakening 
before then. Mr Timo Poranen, 
chief executive of Metsa-Seria, 
the Finnish forest-products 
group, forecast a price of about 
$550 at the end of 1994. Mr Por- 
anen said that the pulp market 
had undergone an important 
structural change in recent 
years, as a widening variety of 
grades had lifted total stock 
requirements. 

Demand for paper is espe- 
cially strong in Europe, where 
prices for printing and writing 
grades rose by 10 per cent in 
the first quarter and are expec- 
ted to climb by a similar mar- 
gin over the next three 
months. Mr Wright said that 


delivery times had lengthened 
from two weeks last autumn to 
between nine and 1 2 weeks. 

Pulp prices have also 
responded to disruptions in 
wood supplies from Russia and 
Finland, and higher prices 
demanded by eucalyptus wood- 
lot owners in Spain and Portu- 
gal. 

Pressure to rebuild stocks 
has been heightened by fears 
of a strike at British Columbia 
pulp mins bier this year. 

But many of these factors 
could prove temporary, with 
wood and pulp supplies rising 
sharply later in the year. Mr 
Wright said that past experi- 
ence indicated that pulp pro- 
ducers “shoot themselves in 
the foot when they’re in a 
strong position”. 


COFFEE futures surged In late 
trading yesterday as markets 
on both sides of the Atlantic 
chased each other to fresh 
peaks. 

At the London Commodity 
Exchange the July position 
closed at $1,468 a tonne, up $31 
on the day, after earlier dip- 
ping to $1,423. “There's still no 
sign of the anticipated correc- 
tion,” one trader said. Another 
noted that the market was 
looking relatively comfortable 
at these prices, reflecting tight 
robusta supplies. 

London Metal Exchange 
COPPER and ALUMINIUM 
prices moved higher in tandem 
towards the end of the after 
hours “kerb” session, with the 
latter looking set for further 


Aluminium recovered well 
from a midday slip below 
$1,330 a tonne, for three 
months metal, and with buyers 
prepared to defend $1,320 
prices pushed up to $1,329. up 
$5 from Friday's kerb close. 

The GOLD price slipped rap- 
idly, in the afternoon at the 
London Bullion Market to fix 
at its lowest level since March 
10, as dealers reacted to fresh 
selling, mainly of silver, at toe 
New York Commodity 
Exchange. 

By the close it stood at 
$380.75 a troy ounce, down 
$5.45 on the day. Silver was 
down 7 cents at $5.42% an 
ounce. 

Compiled from Reuter 
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BASE METALS 

LONDON METAL EXCHANGE 

Pncos from ArnaVjamjleo Metal Trading) 

■ ALUMINIUM, 99.7 PURITY IS per tonne) 



Cash 

3 rrtfhn 

Close 

1299.5-300 5 

1324-4.5 

Previous 

1294.5-5.5 

1319-20 

Wqh/Vrj* 


1335/1324 

AM Official 

1306-6 

1329.5-30 

Kerb cfcwe 


1329-30 

Open Im. 

269.868 


Total fbly turnover 

49,084 


• ALUMINIUM ALLOY IS per forma) 


Close 

1300-03 

1312-5 

Previous 

1290-5 

1303-5 

«gMow 


1330-15 

AM Official 

1317-20 

132S-8 

Kerb dose 


1317-18 

Open inL 

4.726 


Total daly turnover 

884 


■ LEAD (S per tonne) 


Close 

443-4 

457-8 

Previous 

438.5-9.5 

452.5-3.0 

rtgtvlow 

441/440 

453/453 

AM Official 

440.5-1.0 

453-35 

Kerb ctose 


458-8.5 

Open InL 

34.015 


Total dafly lunowt 

7361 


■ NICKB. (S per lame} 


Close 

5450-60 

5510-20 

Previous 

5465-75 

5530-35 

Hlgh/low 

5439/5435 

5540/5470 

AM Official 

5439-40 

5507-09 

Kero dose 


5530-35 

Open InL 

48,810 


Total <ialy turnover 

11.075 


■ UN (S per tome) 



Ctoee 

5140-50 

5485-500 

Previous 

5455-60 

5512-15 

HkjtvTow 


5520/5480 

AM Official 

5445-50 

5500-05 

Kerb dose 


5520-25 

Open inL 

19,055 


Total duty tixnower 

4399 


ta ZINC, special high grade (S per tonne) 

Cloee 

330-1 

952-3 

Previous 

9295-3a5 

950-1 

Hgh/tow 


964/848 

AM Official 

927.5-8 6 

947-5-85 

Kerb close 


953-4 

Open mL 

105.315 


Total dady lurrrever 

26^64 


S COPPER, grade A £ per tonne) 


ClcBe 

1869-70 

1884-5 

Previous 

1873-4 

1089-89.5 

HrgrVknv 


1833/1882 

AM Official 

1870.5-71 

1886-6.5 


Kero dose 1809-9 5 

Open mu 201,553 

Tom daily turnover 46.749 

■ LME AM Official C/S rate: 1.4757 

LME Closing E/3 rate: 1,4725 

5potl.47IS 3 mills: 1.4668 8 mac 1.4838 9 00x1.4821 

■ HIGH GRADE COPPER (COMEX) 



Ota 

Day's 

Hltfr 

lorn 

Opm 

tot 

to 


87.40 

•095 

87.48 

8600 

698 

413 

May 

87X5 

-0.75 

87 45 

8590 26,123 

1907 

Jun 

87 45 

+0.70 


. 

706 

1 

Jul 

87.60 

♦0.70 

87.70 

B6l20 

17.349 

1609 

Abb 

87X0 

+0.70 


- 

437 

40 

Sre 

87.65 

♦0.70 

87.70 

86.30 

4.B78 

336 

Total 





N/A 

N/A 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices suppled by N M Rcrthadtrid) 

Gold (Troy oz.) $ pnoe 

Close 380.50-381 .00 

Opening 385.0O-3S5.4O 

Morning fix 384.90 

Afternoon Rx 381.75 

Day’s High 38X20-385.80 

Coy’s Low 380. 10-380. SO 

Previous dose 388.00-386.40 

Loco Ldn Mem QoM Lendtetg Rmoa (Vs US$) 

1 month 139 6 manta .3.73 

3 months J.45 12 months 4.17 

3 months --3.52 


£ equv. 


260.772 

259.042 


SAmp He 

Spot 

3 monttvj 
6 months 
1 year 
Gold Coins 
Krugerrand 
Maple Leal 

Mew Sovereign 


p flray az. 
38960 
374.10 
379.05 
38555 
S price 
388-389 
391.50-393 95 
91-94 


US Cts aqu/v. 
64550 
550.4 S* 
556.60 
57055 
C 9QIHY. 
262-265 

62-85 


Precious Metals continued 

■ GOLD COMEX (100 Troy az.: S/troy on.) 

Sett Day's Open 

price change tow tat VuL 

Apr 3775 -A3 3833 377.3 1.428 618 

•by 3783 63 

Jun 3799 -6.4 3863 3715 82.482 21.882 

Aug 382.5 -64 3880 382.0 9JS1 1023 

Oct 3853 -8.4 390.0 384.3 5,082 87 

Dec 3883 -6.4 395.0 3873 14331 670 

Total 138359 24302 

■ PLATINUM NYMEX (50 Troy oz.: S/troyazJ 


Jon 132.60 -1-35 13X76 13250 1«5 284 

Sap 13X80 -135 13150 13300 420 1 

Dec 13X80 -135 - 262 

Total M47 285 

■ SILVER COMEX (100 Troy Oz.; Cartsrtroy oz.) 

Apr 

525.7 

-2X5 

54X0 

54X0 



■ay 

S28LS 

-2X7 

547.0 

52X0 87,130 

11542 

Jm 

*a<U8 

-2X7 

- 

- 

11 

1 

M 

5305 

-2X8 

55X0 

5360 21,431 

1678 

top 

535.1 

-2X8 

55X0 

53X0 

5688 

151 

Dec 

5413 

-2X8 

5625 

5460 

10310 

472 

ratal 




115552 

18651 

ENERGY 






■ CRUDE OH. NYMEX (42400 US galls. S/baref) 


Latest 

Bay's 



0p«» 



grin 

drniga 

»* 

taw 

U 

w 


1X77 

*620 

1X77 

1X50 8X184 36835 

Jm 

1X77 

+030 

1X77 

1552 

84.177 

22610 

M 

1531 

*617 

1X81 

1X80 

42640 

9588 

Aog 

1539 

*0.16 

1X90 

1X72 25,149 

5.721 

toff 

1188 

- 

- 


2X199 

1671 

Od 

1X97 

-601 

1X90 

1X90 

11265 

1687 

Total 




40X405 74AI8 

■ CRUDE OL IPE (S/barrel) 





Latest 

Oafs 



qm 



Prim 

cteanga 


Law 

M 

Vol 

Hay 

U.S2 

♦036 

1465 

1439 

42611 

1X064 

Job 

14.51 

*625 

1453 

1437 

•p, 1 5Q5 

145*4 

JH 

14.52 

+617 

1458 

14.31 

20691 

1678 

Aog 

143Q 

♦0.17 

1463 

1438 

1X348 

408 

Sep 

1468 

+0.11 

1468 

1X47 

7387 

310 

Oct 

1467 

♦0.01 

14.68 

1455 

3642 

13 

Tam 




144/WI 31,782 

■ HEATING OL NYMEX (4X000 US gab; cAJS gak) 


latest 

Oar* 



Opm 



price 

ituwgw 

ngh 

Low 

tat 

W 

•fay 

4X40 

♦034 

4X40 

4460 41961 

11.834 

Jm 

4X20 

♦6.16 

4X25 

4465 39274 

4,445 

tori 

4X65 

+638 

4565 

4X30 29788 

1674 

Aug 

4X25 

+616 

4X25 

4600 

11,790 

720 

Sqr 

47.13 

♦Oil 

4735 

473S 

1434 

631 

Oct 

4X10 


- 

. 

8631 

160 

Total 




189652 

1X72B 

■ GAS OLPE (Stan* 





Sad 

Says 



Opes 



price 

amge 

ngft 

Low 

M 

Vd 

Apr 

14X75 

*100 

15600 

14X75 

1S680 

7603 

Hey 

14X75 

+275 

14X75 

14335 28772 

8392 

Jm 

144.50 

+X25 

144.75 

14250 20.505 

1.405 

M 

144.75 

*1.75 

r<5J» 

14100 

13683 

SfS 

MO 

14635 

+1.75 

14X50 

14450 

5629 

343 

Bap 

148.00 

+135 

14X00 

14850 

3778 

88 

Total 




110658 18692 

■ NATURAL QAS NVWX <10400 aanSkL; Vmra8b| 


latest 

nayto 



tom 



pdoe 

eftange 


Low 

fcf 

Ifaf 

Hay 

X090 ♦0624 

2635 

2030 

20378 

3515 

Jm 

XU85 +0614 

2100 

2660 

1X161 

1618 

Jul 

2602 +6006 

2.035 

2065 

10939 

2.143 

Aog 

X1 10 *0604 

2110 

2090 

10436 

648 

Sap 

X140 46007 

2140 

2125 10882 

343 

Od 

XI75 *6062 

2175 

2160 

8579 

193 

Tab! 




121 JOCK 

9,184 

tt UNLEADED GASOLINE 




NUMB (4X000 US galL: crUS gab) 




Uteri 

Dar* 



Open 



Plica 

flhsnoc 

Ngh 

In* 

M 

M 

May 

48.70 

+6X4 

4X70 

4X16 53.7(5 

14330 

Jm 

4X35 

+6 IB 

4855 

4X50 3X953 

7,499 

JM 

48l85 

+6.13 

4X95 

4X60 

16347 

2699 

Aug 

4845 

-0.07 

4X50 

4X35 

10.302 

1.585 

Sep 

4X15 

-037 

47.80 

4760 

X531 

979 

Oct 

46.45 

6.17 

4X45 

4635 

use 

S3 


GRAINS AND OIL SEEDS 

■ WHEAT LCE (E per tome) 


SOFTS 

■ COCOA LCE CCrtorme) 


SMI Day's Opae 

pice ctaegs M0 Iro tat Vof 

11235 • 11335 11236 1.408 

11X15 4005 11435 11330 871 

9385 - - - 412 

95.05 40.15 95.10 95.00 1318 

96.95 4035 • 688 

9X75 4035 9(75 98.75 284 

4361 


See oafs 
price dongs 


Mgh lam 


Opm 

tot 


MEAT AND LIVESTOCK 

■ LIVE CATTLE GME <4Q.OOOths; cenB/ta) 

tat Oafs Opm 

price d o nga tOgh lam Ml 


Apr 

394.4 

-06 

4045 

3975 148 

14 

MW 

331/2 

tori 

397.4 

-96 

4076 

3900 20650 

2696 

tori 

325/8 

Oct 

39X5 

-04 

4000 

39X5 1,778 

58 

top 

327/2 

Jan 

309.1 

9.4 

4000 

4016 623 

14 

Bee 

336/2 

Hr 

40X3 

-04 

4110 

4OX0 833 

23 

Iter 

338/0 

Total 




246« 

2605 

Mai 

334/0 

■ PALLADIUM NYMEX (100 Troy oz.; S/troy «.) 

Total 



Total 


mUB 27,188 


"V 

Jue 
Sep 
Noe 

Jm 
tar 

Total 

■ WHEAT CBT (SXttObu rein: cents/BOto bushel] 

-9/4 338/4 3284) 63380 13340 

-7/2 32SM) 322/4114310 29,780 

•« 330/4 32441 24355 1.743 

-an 34an i3zn 20,415 1300 

-5/0 3400 336n 1370 10 

5 

234395 45,789 

■ MAIZE CBT (5,000 bu into; cent3/56fa buaheQ 

** 

M 
8 «P 


121 

Kay 

888 


888 

875 17.468 1201 

Apr 

77450 

-0425 77650 772S0 1X084 

X1W 

80 

Jlri 

907 

+2 

907 

893 

19280 

924 

Jm 

74.100 

-0500 74500 7462S 30718 

4,073 

- 

top 

925 

+5 

925 

911 

1X301 

507 

Aog 

7X400 

-0.400 72600 7X350 13662 

570 

30 

Dec 

943 

♦4 

944 

930 

1X482 

520 

Oct 

714C0 

-0375 71700 71350 10522 

302 

- 

Mar 

964 

♦8 

964 

951 

2X498 

445 

Ore 

7X625 

-0525 71675 71800 1385 

115 

5 

May 

978 

+8 

978 

958 

0818 

75 

Fen 

71375 

-0525 73603 71375 1621 

32 

256 

Total 





11X114 1772 

Total 


75640 

7605 


■ COCOA CSCE (10 tomes S/tomea) 


■ LIVE HOGS CMEftaOOCRKCSnta/ta) 


Hay 

1130 

+4 

1140 

1123 18644 5.448 

H* 

4X400 

-0550 4X850 45550 

1670 

987 

JM 

1155 

+6 

1185 

1145 2X7S2 X212 

Jan 

51675 +0.100 5X175 51600 

16638 

XB13 

top 

1179 

+3 

1190 

1172 10691 

<39 

tori 

51.225 

-0.100 51.425 51.125 

5508 

785 

Dae 

1218 

+4 

1228 

1215 7644 

204 

Aog 

40.475 +0675 49650 <95C0 

2686 

478 

Mar 

1251 

+4 

1280 

1246 10544 

13 

Oct 

4X300 

-0025 4X450 45.150 

1681 

123 

“*» 

1274 

+4 

1270 

1270 X412 

21 

Ore 

4X600 

-0050 4X750 45525 

X433 

71 

TOW 




8X131 11380 

Total 



316M 

X2M 


■ COCOA (1CCO) (SDRVtonne) 


■ PORK BB-UES CME (4/XOOGQw, centa/toaj 


286/2 
272/2 
283/2 
Dec 255/4 

1 *» 262/0 

May 267/0 

Total 

M BARLEY LCE (£ par tonne) 


-5* 273/4 2BBfl 468370 7X125 
-5/2 27845 271/4616310 81395 
-3/2 286/5 2B3013BJ2D 7,410 
-US 2S8/4 255/2 341,735 29385 
-1M 284/0 2B1» 23315 1310 
-174 2S7/D 286/4 2385 10 

1,3888117X365 


April 

Daay_ 


Price 

.891.15 


10 itay Mage 
■ COFFEE LCE (S/tomri 


m 


Res day 
890.07 


MR 


•fay 

10X50 

4050 10O00 109.00 

153 

top 

0450 

- 

13B 

Ns* 

9X25 

- 

104 

Jm 

9860 

4050 

18 

Mar 

98J5 

- 

7 

•fay 

10060 

- 


ratal 



489 


t 

■ SOYABEANS CBT ftOOOtai w>$ cmta/BOte toahaQ 


Hay 

653/6 

-4/0 

660/0 

653/0233695 62625 

JM 

652/4 

■4/0 

658/2 

851/4241180 14X085 

Aag 

646/4 

-VI 

652/0 

645/4 4X315 X21S 

hap 

627/8 

-4/2 

634A) 

027/0 2X470 1580 

Bw 

612/4 

-4/2 

619M 

812/01 71495 38680 

Jan 

61E/2 

•4/4 

823/4 

618/0 13.425 X720 

Total 




74*20523X720 

■ SOYABEAN OL COT (BO.OOOta centa/fc* 


•fay 

1494 

+38 

1500 

1444 

14654 

1,482 

JM 

1485 

+28 

1468 

1423 

1X229 1693 

Sep 

1446 

+27 

1446 

1405 

7652 

716 

No* 

1436 

+17 

1430 

1405 

4673 

114 

Jaa 

1428 

+19 

1413 

1406 

5619 

4 

Urn 

1416 

♦8 


- 

1674 

<• 

Total 





51,701 3619 

■ COFFEE ■C CSCE (3760Mw cento/fas) 


•fay 

8420 

+030 

84.75 

8X75 2X085 X164 

tori 

8535 

+080 

8X50 

84J5 21619 X001 

Sep 

87.40 

♦090 

87 JO 

8X10 

7641 

900 

Ore 

BX80 

+090 

BXZ5 

87.50 

46« 

202 

Mar 

8X70 

+095 

9060 

8X75 

1644. 

51 

May 

30.55 

+050 

9050 

9000 

279 

4 

Total 





61,12511622 


(ICO) (US oants/pomd) 


May 


27.48 +0.17 2731 2731 2X887 6327 
2737 +X09 27.65 27.13 28.411 6.734 


«prB 

Comp, duy — 
15 day average 


An* 

2766 

+068 

2760 

2X85 

1X788 

1224 

May 

1167 

-066 11.35 

1165 808 

Sep 

2X65 

+065 

2X75 

2X43 

9636 

775 

JM 

1165 

-032 

- zm 

Od 

2X66 

-a 10 

2X85 

2X55 

6675 

450 

0d 

11.32 

-0.19 

■ 220 

Dee 

25.08 

-am 

2X25 

2463 

(4696 

1678 

Jan 

If. 51 

- 

- 


ratal 


07323 17357 


Mm Free, day 

8034 8036 

78.18 7797 

■ No7 PRSWUM RAW SUGAR LCE (certs/fas) 


179S N/A 


■ SOYABEAN MEAL CBT (100 tons S/tan) 


Tow 

■ WHITE 3UQAH LCE (S/tomej 


May 

187.1 

-1.7 

1896 

18X9 22678 

6619 

May 

317.80 

•1060 32X00 31460 4687 

JM 

187.1 

■02 

1893 

187.1 

31.908 

7.408 

Aug 

31160 

■1160 

32X20 

30X60 X84S 

Aug 

18X0 

■1.7 

1896 

1886 

9.431 

1605 

Od 

2»DD 

•92 0 30650 2P480 86*8 

top 

104.1 

■1.7 

1072 

1846 

7.882 

550 

Dec 

29EL30 

•X« 

30100 

294.10 210 

Od 

181.7 

-XI 

184.5 

1816 

4,107 

299 

Mar 

29760 

■460 

30060 29X00 682 

Ore 

18X7 

-1.7 

1836 

1805 

1X117 

1633 

“tar 

299.00 

-4.80 


- 194 

Total 





8X284 

17,768 

Total 




2B674 N/A 

■ POTATOES LCE (E/tanoo) 




M SUGAR 11’ CSCE (1 l2JJOOt>9: cents/fes) 

May 

2416 

+X5 

2426 

2376 

466 

B0 

May 

1X58 

■064 

11.17 

1050 31661 7.580 

Jm 

2BX5 

+376 

- 

- 

*1 


JM 

1064 

-0.71 

1164 

10J5 416Z7 4,049 

Ho* 

77JS 

- 

- 

- 

. 

. 

Od 

10.73 

-060 

1123 

1073 30514 2614 

Mar 

1056 



- 


. 

Mar 

106! 

-0.44 

116« 

1060 14,781 558 

Apr 

12X5 

-26 

1306 

1306 

38a 

11 

•fay 

1X71 

-069 

1108 

1060 1694 23 

May 

1406 



- 

. 


Jd 

1068 

669 


- 1685 

total 





834 

91 

Total 




1216Z7 14522 

■ FREIGHT (B/FFEX) LCE (SlO/Mm point) 


■ COTTON NYCE f50,000Bis; cents/Uis) 

Apr 

1288 

-1 

1290 

1285 

977 

14 

May 

7X37 

+0.47 

7864 

7X70 17.108 3658 

•fay 

1300 

- 

1300 

1295 

730 

14 

JM 

7762 

+0.40 

77.40 

7X40 15638 2659 

Jun 

1249 

+2 

ISO 

1250 

550 

14 

Od 

74.05 

+0.17 

7465 

7365 1431 58 

tori 

1158 

-4 

1185 

1166 

263 

8 

OK 

7128 

+0.03 

7165 

7X88 15605 688 

Od 

1278 

-3 

1280 

1280 

144 

2 

■far 

72.12 

+062 

7X07 

7155 856 17 

Jan 

1320 

-15 

- 

- 

ID 


May 

7X75 

+065 


- 336 3 

Total 





2685 

52 

Total 




0630 7259 

BR 

Close 

1238 

Plea 

T2Z8 





■ ORANGE JUICE NYCE dXOOOfas; cents/lbs} 


Tea 

There wee good general demand, reports the 
Tea Broker's Associati o n- The tow brightest 
East African met keen competition at dearer 
rates, white good medians were mom eragiriar. 
Mediums were Btm to dew ar but plainer Afri- 
cans tended easier with the exception of 
Witter MMawte which advanced. Good (quot- 
ing ceylora wW wed and were often 5 to i0p 
dearer but metfum and pfcaner descriptions 
were easier. Ceyksna were weS supported with 
better quafty dourer, others fuRy firm. Drv 
baton® teas tended easier but Mdswle ware 
fUy tom. Ouafity 230pflcg. nom. good quaBty 
155p/kg. good medium I40p/kg, medium 
I2lpflcg low rnetium 88p% The highest price 
malsed thta week was 268p far a Rwanda pel 


Kay 

10560 

+1.40 

10860 

10X80 

7.1 13 

4 

tori 

10X70 

+1.40 

10860 

10760 

7682 

1.4® 

Sep 

11125 

+1.15 

11160 

11X10 

XI 37 

317 

NOV 

11125 

+160 

. 

- 

1,136 

92 

Jm 

11X80 

♦ 1.10 

11260 

11X00 

2696 

20 

Mar 

11X40 

+160 

11X40 

11360 

476 

46 

Total 





28619 1684 


VOLUME DATA 

Open Merest and Vofcona data shown far 
contracts traded cu COMEX. NYMEX. COT. 
wee. CME. CSCE and IPE Crude Ol are one 
day in 


INDICES 

■ usurers (Baaa: ia/a/3i-iooi 


Apr 11 
18083 

B GRB Futures (Base: 479/36^100 


Aprs 

1828.7 


month ego 
1824.5 


•90 




AprS 

22X78 


Apr T 
22430 


month ago 
227.34 


Star apo 

W 




Feb 


Tam 


53500 -0325 54500 53375 
5X725 -a 775 54550 5X600 
51.525 -a 650 S2.425 51525 

56.400 -0.025 5X425 56350 
56300 -0.100 56400 55900 

57.400 - 57300 


4,636 

4386 

891 

114 

10 

16 

HL2S3 


800 

808 

37 

12 

1 

7 

MSB 


LONDON TRADED OPTIONS 


Strike price $ torn 

— C*8 — 

— Puts — 

■ ALUMINIUM 



(99.736) LME 

Jun Sep 

ton Sep 

1300 

51 74 

28 37 

132S 

37 80 

37 48 

1350 

27 49 

51 61 

■ COPPER 



(Grade A) LME 

Jtst Sep 

Jin Sep 

1850 

67 90 

31 48 

1800 - 

41 55 

54 72 

1950 

23 44 

86 101 

■ COFFEE LCE 

May Jul 

May tori 

1300 

194 77T 

a 

1350 .. 

144 129 

14 

1400 

95 92 

1 27 

M COCOA LCE 

May Jd 

May Jul 

875 .... . 

19 55 

6 23 

900 

6 4) 

18 34 

925 

1 20 

38 48 

M BRENT CRUDE 5>E 

May Jun 

May Jun 

1350 — 

. 

10 

1400 .. — 

5S 54 

1 25 

1450 .. 

12 

1 62 

LONDON SPOT MARKETS 

N CRUDE OL FOB (per tand/May) 

+or- 

Dubai 

$1368-063* +069 

Brent Band (dated) 

SI 4.77-4.79 +0.46 

Brant Btend (May) 

S1469-X71 

+068 

W.T.1. (1 pro eat) 

$1X91-562* +0.42 

■ OL PRODUCTS NWEprampt daffvery OF tfonrwj 

Premium GasoSne 

$106-167 

+1 

Gas Oi 

$150-151 

+4 

Heavy Fuel Ol 

587-68 


Naphtha 

$135-136 

+1 

Jet Fuel 

$162-164 

*2-5 

Fozrofcv n Apia ftttmatti 



■ OTHBt 



Gold (per troy oztf 

$380.75 

-X4S 

Saver (per troy qztf 

542.50c 

-7.0 

PWfrwn (per troy oz.) 

$40X00 

-X2S 

Rafetflum (per tray az.) 

S133J25 


Copper (US pnxL) 

9160c 


Lead (US prod.) 

36.00c 


Tin (KuMa Umpu) 

1468T 


Tat (New York) 

253.76C 

+165 

Zfoc (US Prtme W.) 

Unq. 


Cattle pve wdgfoft- 

128.29p 

-1J3' 

Steep ffve wafaftor^ 

164.02p 

+12.15’ 

Pigs (»ve wd^tt) 

78. (Ep 

-0.78* 

Lon. day sug® (raw) 

S279.10 

+6.10 

Lon. day sugar (wtaj 

$329.70 

-26 

Tate & Lyle erporl 

E298.0 

-ID 

Botey Eng- teed) 

Unq 


Maize (US No3 Yefiore) 

Unq 


Wh«t (US Oarfc North) 

eieaox 

+50 

Rubber {MatfV 

7O50p 

+0.25 

Rubber (Jur^T 

7Q.73p 

+0^5 

F M*erfl<LRSSNo1Apr) 

298.00m 

-06 

Coconut Oi (Phfl)§ 

S545.0I 

+15 

PaSm 0(1 (MJUy.)§ 

$4206* 

♦7.5 

Copra (PN1)§ 

53.93.0v 

+30 

Soyateans (U^ 

C20X0v 

*2J3 

Cotton Outlook A IrtJejr 

62.10c 

-04 

Wodtopa (84s Super) 

397p 

+5 


C par torn mless ocm4M tasisd. o panraAg. c centstah 
r mgipufrg m Malaysian wntt/fcg. t UorTApr. ■ Apr w M»». 
I Hbf/Sin * 4psMoy f London «***. 3 CF t WSy- 
dan. 4 BUKn iteM dona. ♦ 3hoap Ofre wmkjtn prion). • 
Change on «r*. p onw nd ptm 


CROSSWORD 


No. 8,426 Set by ALAUN 



ACROSS 

1 I don’t know who, but what a 
figure' 18) 

5 To be obstructive, but don't 
retire (42) 

10 Answer to the doctor’s 
“Who’s the wine UxT (5) 

11 Fight one aims to win <3,$ 

12 A testy Tm not a member of 
the hospital stair (9) 

13 To take the sun, about to find 
3 scot (5) 

14 Goes further than m aking 
advances (6) 

15 They warn to get back into 
shore when it’s stormy (7) 

18 Your behaviour as you take 
the baton? (7) 

20 Fish successfully again at the 
turn of the river 

22 Change to “a pound and half 
of butter” (5) 

24 A statuette of the devil with 
protruding stomach and slop- 
ing shoulders? (&6) 

25 Strange occurrences when 
given the wrong name to 
phone, mistakenly (9) 

26 Not that plus that makes a 
star! (5) 

27 Become decrepit and more 
peculiar by the day (S) 

28 In a word, finds it bard to 
come to a conclusion (8) • 

Solution to Saturday’s prize puzzle on Saturday April 23 . 

Solution to yesterday's prize puzzle on Monday April 25 . 


DOWN 

1 Top money most of the time 
and it’s going up (6) 

2 Said unequivocally, must be 
stripped of ornaments (4J>) 

3 A new start for the crossword 
compiler (4AW) 

4 Wander off, in conversation 
with someone (7) 

6 You've got a better match 
there. Now we’re talking! 
(5.4,4,2) 

7 For a yard man. one vacancy 
(5/ 

8 Unbetterable advice to those 
overkeen on viewing? (8) 

9 Can't play whist, having to go 
out for a bit (6) 

16 Form written in French (9) 

17 Was a fighter but was useless 
(8) 

19 A little label saying ‘‘medica- 
tion’' (6) 

20 New version of the gaudily' 
coloured float (7) 

21 That makes about fifty odd 
years of races (6) 

23 Their tips on the latest fash- 
ion (6) 




L>* \'&P 
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market report 


LONDON STOCK EXCHANGE 


— — - — - »«-vni 

Strong close but trading volume slips lower 

Bv Terrv BvtanH 


By Terry Byland, 

UK Stock Market Edftor 

The first day of the new equity 
trading session saw UK stocks in 
better form, although the market 

took its cue first from British gov- 
emment bonds and, later, from a 
promising start on Wall Street. By 
™ close, London was following 
Newr York step for step, closing very 
flnnly as the Dow Industrial Aver- 
age swung higher in early trading 
after Ms Elaine Garzarelli, the 
widely regarded Lehman Brothers 
analyst, revised her year-end fore- 
cast for the US stock market 
The FT-SE 100 Index ended at the 
days best reading of 3,149.4 with a 
pet gain of 28.6. A succession of 
large deals in blue chip stocks 
traded at the market close. After 
slipping briefly at the op ening , the 


FT-SE-A All- Share index 

1,760 
1.700 


Equity Shares Traded 

Timover by vfltuma pniBofiJ- EwAKfirtg 1 
(mra-fTOrfojl buairvps and owerwos W»vef 

1,200 


market advanced smartly behind 
more confident views on the inter- 
est rate outlook. The Footsie 
showed a gain of 28.1 before a ner- 
vous opening on Wall Street 
trimmed rises in London. 

The UK market lagged behind 
equity markets in France and Ger- 
many, which responded to increas- 
ing confidence that the Bundesbank 
will ease rates again this week. 
Equity investors took a neutral 
view of the £277m rise in UK bank 
credit business in February, which 
was seen as implying that con- 
sumer spending had stood up well 
ahead of the increases in taxation 
phased In this month. 

The FT-SE Mid 250 Index followed 
the trend of the Footsie, closing 24 
points up on the day at 3,779.5. Seaq 
volume gathered pace as the session 
developed, but the closing total of 
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602.3m shares compared with 
8S4.4m on Friday. Retail, or cus- 
tomer, business was worth El.TObn 
on Friday, at the higher end of dally 
average levels. 

Some encouragement was seen in 
the stock market's buoyancy in 
what is the start or the first equity 
trading account of the new tax 
year In the UK. But the London 
market appeared to be a follower of 
other markets yesterday, and some- 


what lacking in self-direction. 

London's close pursuit of the New 
York market towards the close of 
trading caused some analysts to 
warn that Wall Street could be 
tested tomorrow when tho latest US 
retail sales and consumer price sta- 
tistics are due. 

Equity Strategists continued to 
compare the London stock market 
outlook with that of Wall Street. At 
Salomon Brothers International, Mr 
Marcus Grubb commented that 
Continental markets are likely to 
remain "less vulnerable" than tho 
UK to inflation fears, which he 
believes will be prompted by the 
strength of the US economy and 
expectations of further tightening of 
credit policy by the Federal 
Reserve. 

Mr Peter Lyon of Smith New 
Court told clients that economies 


outside the US have "plenty of 
spare capacity” and that their bond 
and equity markets can continue to 
make progress even if the Federal 
Reserve tightens policy further. 

The Footsie was helped by 
renewed strength in the oil majors 
as investors began to anticipate 
firmer crude oil prices as global 
economies extend their recovery- 
Gains were fairly eveny spread 
across the manufacturing sectors. 
There was renewed support far 
financial stocks, where the life 
assurance companies stood out. 

Consumer shares moved ahead as 
the bank credit numbers for Febru- 
ary were digested by the market. 
But across the range of the market, 
investment support was still cau- 
tious and traders were wary of a 
return of the volatile trends seen in 
equities over the past three weeks. 



■ Key Indicators 

Indices and ratios 
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Property 


favoured 

Property shares moved sharply 
ahead as a positive assessment 
on the sector from Goldman 
Sachs was underpinned by 
some bullish Industry and 
weekend press comment 
The US Investment bank put 
Land Securities on Us recom- 
mendation list and the shares 
led the sector-wide advance, 
moving ahead 22 to 657p with 
2.6m traded. 


Mr Graham Stanley at Gold- 
man believes recent pessimism 
on the outlook for property 
shares has been overdone. 
“Areas of the direct market are 
starting to look overbought. 
Share prices currently value 
property company assets at an 
average 8.4 per cent yield com- 
pared to an average yield in 
the direct market of 7.5 per 
cent and falling. Selected prop- 
erty stocks appear to offer 
good value.” 

Burmah advances 

Burmah Castrol sprinted 
ahead, closing 11 firmer at 826p 
after the group's preliminary 
results came in at the very top 


EQUITY FUTURES AND OPTIONS TRADING 


Stock index futures rained 
sharply yesterday, puffing the 
underlying cash market 
upwards as Investors shrugged 
off some of their concern that 


interest rates might be on the 
turn, writes Peter John. 

The FT-SE 100 contract 
expiring in June opened the 
new account at 3,129, up (tom 
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end of market expectations. 
But it was the dividend 
increase, up 9 per cent on the 
year to 27.5p, that caught the 
eye. Most analysts hud been 
expecting a total payment of 
26.5p, with a handful of super- 
optimists looking for 27p. 

Oil sector specialists said the 
company delivered a positive 
post-results message to the 
market, hinting that the Ger- 
man and other European busi- 
nesses could be turning the 
comer and emerging from 
recession. 

Ms Irene Himona, an oil sec- 
tor analyst at Strauss Turn- 
bull, the stockbroker, and a 
Ion? term supporter erf Burmah 
Castrol shares, said the market 


Friday’s finish, and maintained 
the firm tone throughout the 
day, hitting a high of 3,164 
before reaching an official 
trading close of 3,158. At that 
level it was about six points 
above its estimated fair value 
premium of around seven 
points, which has been 
recalculated for the new 
account 

Traders said there was 
support from Salomon 
Brothers International and 
NatWest Securities, as wed 
as “locals'*, or independent 
traders. One enthusiastic 
dealer commented: “The future 
has been fat all day* but it was 
thriving on junk food - 
turnover of less than 10,000 
contracts suggested that the 
fundamental support in toe 
market was thin. 

Traded options, meanwhile, 
saw only 29,000 contracts 
traded, busier than Friday’s 
desultory level which saw only 
21,766 tots changing hands 
but still uninspiring. Among 
stock options, Glaxo ended 
toe day as toe most active 
with 3,310 lots dealt, followed 
by BT with 2,542 and Lucas 
with 1,644. Shell Transport 
and Rolls-Royce were also 
heavily traded. 


FT - SB Actuaries Snare indices 


The UK Series 


Day's 

Apr 11 ctoQB% Apr 8 Apr 7 fipr & 


fear 

•90 


Div. Earn. WE . Xd «*. Toed 
ytefcttt yteMK TBtto yid Return 


FT-SE 100 
FT-SE Md 250 
FT-SE Md 250 ax tav Trusts 
FT-SE -A 350 
FT-SE SmaflCsp 
FT-SE SrtwBCap ox kw Trvst* 
FT-SS-A ALL-SHARE 


3148.4 +8.9 31208 3120.0 3131.6 2821 S 

3779.5 -KL6 37566 37645 3778.1 30643 

379 7 J +07 3772J 3781.8 3707.9 3101.4 

1897-5 *09 15040 1688.0 15904 1401.2 

101442 -KL1 101 1.54 101220 1911-38 153028 

1686.71 401 1685.16 188081 1886.73 154054 

1587J25 +08 157482 1678X1 158052 138408 


■ FT-SE Actuaries All-Share 


Day's 

Apr 11 Aprs 


Apr 7 Apr 6 


*00 


3.88 

025 

038 

3.72 

ass 

3.10 

3.86 

CSv. 


023 

032 

5.73 

0.02 

410 

454 

5.88 

Esm 

yWdK 


1M4 33.81 
23.17 3107 
21.70 30.71 
20.12 16j04 
30.16 13.84 
27 £0 13.60 
20.60 13-82 


118859 

138352 

1385.78 

12121S3 

146386 

1445-39 

1226.18 


P/E XU BdL ToW 
wtfo ytd BbUxti 


10 MNERAI. EXTFWCI»«I« 

12 Ejdrac8ve tadus*iM4) 

16 OU. InugratadCS 

la QO Exotathm A Prodf iii _ 

20 QEN MAMUFACnihERS(a63| 

r. . . j. . ^ 


260&89 *1.1 K78J57 264338 2495.73 217460 3-52 

3971.31 +0J 3958.83 3836,74 3898^8 3103J0 128 

2523.78 *1.2 249&66 2461.442400.222080.10 359 

1B945S +1J 187850 1B5250 1832X6 1998J0 3,4fi_ 


21 Bubfiig & CanaOucPonpi) 

22 BtXdng Matte & Msrchs<30| 

23 Ctwntaatepi) 

24 Uvaransri (ndus«alst16) 

25 0ect»nk! & Bed Equlpp4) 

26 En^tarinflfTl) 

27 Enflins0rtng> VetaC»es(12} 

28 Printing. Paper & P«*g(27) 
89 Taxtilw 8 Appawlgl) 


208768 +0.9 2069.46 2071.11 2072X3 1088.60 360 

132969 +1,3 131330 132368 133416 95160 2,78 

2121.12 +0.7 2107.04 2128.47 2162.72 149660 364 

247869 +042488176 2461622451612051X0 072 

207558 +1.1 206035 206826 205627 182420 4X3 

2070.67 +1X2042X1 2033X0203127 10S3.W 3X5 

1929.02 +09 1912.71 191415 1907.14 UlinO 2.85 

233702 +1i 2310JJ4 2286.76 2241.15 1K&50 <60 

291750 +Oj5 290456 289083 290465 2328.90 2X4 

inns 27 +07 1792.75 1789.03 1796,19 18B5X0_ 3X2, 


463 27.03 

449 26.77 

498 2497 
1X7 80 JOt 
434 2938 

3X3 32X0 

3J52 38.79 

482 27X7 
4X4 29X4 

0 20 18.77 

3X0 32.11 

2J20 7407 

4X8 27.92 
5X2 22X7 


30X0 

41X1 

31X9 

15X6 


1032X2 

1083.12 

1019X7 

1085X1 


19.70 
Bl12 
18.43 
27X3 
28.41 
6117 

13.71 
26X6 
24X7 
16X2 


1044X2 

1025X7 

981X3 

1078X9 

1041X0 

988X4 

1085.78 

1116X8 

1132X8 

1006X8 


30 CONSUMER GOOOS|9S) 

31 awwsriosflT) 

32 Spirits. Wines & Ckters(10) 

33 FoatJ UMtocnrersBSi 

34 Household Gootta(i3i 

36 Health Catat20) 

37 Ptwm*eeu«lcals(11J 
~~ Tdbaccoffl 


2733X8 

2243.67 
2961X0 

2337.68 
2571 XQ 
171678 
28ia04 
3881X3 


40 sowcespaof 

41 DWrftaitoratSI) 

42 Leteura 8 HoteteCKB 

43 M«Sap9} 

44 Ftatetam. FoodJIT) 

45 ftetafcra. 

48 support SeaviCtaW 

49 TransportT^ 
si cuter Ssww & 

60 tmuTespw 

62 Bectriclty(17) 

S4 Gas ItavaxiflonW 

66 Te»eco»rimunta^tori3{4) 

68 Wtaflg. 


+0.1 2731X2 2745.10 2752X6 2684X0 
+1X 2214^43 2202X5 2191X3 2076.40 
+OX 294343 2950.77 2954.64 2783X0 
+0.82323X7 2321X4 2312X2 233740 
+a4 2682X4 2587.79 2673.15 2349X0 
+OX 1703X4 1712X9 171841 172340 
-03 2817X8 2847.71 2670.92 2815X0 
-IX 3892543942X7 3988X4 3781.60 
♦0X2014X1 2020X22020.711792X0 


<25 

7J52 

I&57 39.70 

92434 

4.06 

7.05 

16.01 

1101 

963.76 

ass 

&61 

1756 

41.44 

975JW 

408 

752 

15.73 

35.53 

96674 

141 

7.1 7 

16.02 

3656 

31404 

021 

556 

21.30 

702 

97691 

456 

7.77 

14.83 41.23 

87687 

5.52 

9.04 

12.X 1CCJ5 

65091 


9032.76 TV^7 *iV > — ■ - ■ - — — - - — 

299241 +05 297640 2974.11 2978X8 2597.00 

£23087 +1X2107X82194X4 21 SI X2 1701X0 

VIMM +1.4 3051X8 3052X4 3059X8 2248X0 

1fiS6X2 +07 1084X7 158088 1S8242 1896X0 

174SXS +0X 1734X9 1738X7 1782X4 1485X0 

1634.77 +0.7 1822X1 1638X5 1647X2 1466X0 

2519-15 +0.7250120 2515.182627X72^9X0 

1160X9 + 09 1149X1 11S3X1 1152X8 1g03Q_ 


2.92 

658 

21.76 1612 

98034 

SL83 

5JJ6 

23.90 31.44 

1024.16 

122 

4.43 

27.19 13j63 

108607 

2.06 

4.70 

2623 2637 

106156 

186 

moo 

12J39 613 

827.49 

2.79 

&42 

2610 638 

91600 

2.40 

7J36 

1616 6W 

078.14 

638. 

3.87 

31 51 11 j94 

970.19 

4^1 

633 

80JW 4JJZ 

961.10 


+0.9 231620 2341.73 238123 2179X0 

+0L7 2233.72 2278X0 2338X2 1790X0 
+0L2 106320 1969 80 2011X52047X0 
+1X 2028X5 2035X4 2065X8 1974X0 
+0J 1700.73 1833X3 168&74 1874X0_ 
*07 1897X2 1701X1 1704.47 1514.41_ 


10X5 SM 
11.18 1BX5 

t oxo 

20.77 0X9 
BX+ 3^8 


074X8 

909.18 


70 fWANCULSdOtQ 

71 BanitaflQ 

73 taawnotflflt _ 

74 U«e AMurancetffl 

76 Merchant BnufsiW 

77 Other FnwcWPfl 

J9 

an nwEsiw anr 

09 FT-S8-A AUrSHrtWaesri 

■ Hourly movements 

SSS- SB s 

FT-SE -4 350 nQon 


17.10 65X6 
14X1 27.77 
18.43 6338 
13X2 21X2 
16X1 17.40 
31X 4 731 
19X8 





Uitotaeanstaiai era ataNb tarn Tta nwdst TMim 

iinma ngtd Mn* saptaMd imm< 


© Tht fivneW Ttap# UnWed ION. j . 
hn mntaTfenM unytMUte FT-SE wuerios State 


had adopted a much too bear- 
ish view of the company 
which, she added, should stand 
at a market price/earoings 
ratio instead of the current 20 
per cent discount for 1994. 
“Burmah Castrol is positioned 
to increase its dividend by 10 
per cent for the next two years 
and still end up with dividend 
cover of 1.9 times,” said Ms 
Himona. 

The pharmaceuticals area 
was under pressure as a spate 
of minor irritants focused on 
Zeneca and Glaxo and 
reinforced the sector’s precari- 
ous standing within the Lon- 
don market 

Zeneca ended 5 off at 734p 
after the US Food and Drug 


TRADING VOLUME 
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Administration ordered more 
stringent labelling on its breast 
cancer product Although the 
concern over the drug's links 
with cancer of tlie uterus were 
known, the move towards 
tighter policing and a subse- 
quent warning letter to doctors 
knocked sentiment. 

Meanwhile. Glaxo, which 
market's Zantac, the world's 
top-selling anti-ulcer drug, suf- 
fered from the news that US 
company Lederle was co- pro- 
moting an anti-ulcer treatment 
with SmithKline Beecham 
(steady at 370p). It was also 
affected by the realisation that 
the appeal! by Novopbarm 
against Glaxo's patent on Zan- 
tac started yesterday. Glaxo 
fell 6 to 59Sp. 

Elsewhere, Wellcome rose 
M'/s to 56 lp xd after announc- 
ing details of the streamlining 
of its research and develop- 
ment management structure 
and was also helped by talk 
that NatWest Securities had 
upgraded forecasts. NatWest's 
pharmaceuticals team was 
unavailable for comment. 
Fisons added 5 at I48p with 
BZW said to have been a keen 
buyer. 

The oil sector extended its 
recent strong performance, 
with Shell Transport putting 
on another powerful display 
and moving up 15 more to 7Up 
on heavy turnover of 6.3m, 
including a block of 3.7m, 
shares traded at 708p. Dealers 
said Shell continued to respond 
to a batch of forecast upgrades 
last week and some switching 
out of B? shares, which have 
outperformed Shell fn the 
recent past BP failed to match 
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Shell, closing only marginally 
higher at 374p. 

Enterprise Oil jumped 8 to 
44Tp, after 450p with analysts 


pointing out the stock's higher 
leverage to crude oil prices 
than that of the integrated 
stocks. 

Vodafone was the Lone poor 
performer in a generally strong 
telecoms area, the shares slip- 
ping 8 to 337p amid US selling 
and switching into BT and 
Cable & Wireless. The latter, 
helped by improving sentiment 
towards far eastern markets, 
rose 8 to 452p. BT were a simi- 
lar amount up at 396‘/kp. 

The emerging takeover story 
in Bogg Group continued with 
HSBC, which acquired a 6.1 per 
cent stake a couple of weeks 
ago, adding to its bolding via 
purchases of Hogg shares by a 
number of its investment man- 
agement associates. HSBC now 
speaks for 7.26 per cent of 
Hogg’s Issued capital. Hogg 
shares closed 4 higher at 2l5p. 

A stock shortage was 
thought to have exaggerated 
gains in composite insurances 
where Son Alliance was partic- 
ularly strong and 11 better at 
851p. Hoare Govett's buy 
recommendation continued to 
drive Prudential, which settled 
another 10 higher at 330p. 

NatWest Securities fretted 
over accounting standards in 
the stores sector focusing its 
concern on recent revelations 
at Pentos. Shares in the high 
street stationer slipped IK to 
32p. The broker also moved 
Next and Boots on to its buy 
list, the latter gaining 7 to 
535p, although the former 
steadied at 231%?. 

News of improved sales and 
a capital injection lifted Brown 
St Jackson, the troubled dis- 
count retailer, 1V4 to 4%p with 


a massive 37m shares changing 
hands, 

Tesco improved 3 to 215p 
ahead of results today. Profits 
are expected to Call from £58lm 
to around the £530m-mark. 

Building sector stocks raced 
higher after a positive review 
of the outlook for UK construc- 
tion output published by the 
National Council of Building 
Material Producers. 

BPB surged 11 to 320p, Hep- 
worth 10 to 383p and Marley 6 
to I74p. 

British Airways gained sup- 
port from two research notes, 
one from Kleinwort Benson 
and the other from Lehman 
Brothers. Both pointed out the 
shares recent underperform- 
ance as a good buying opportu- 
nity, with Klein wort underlin- 
ing the quality of the group’s 
recent traffic figures. BA 
shares put on 5 to 429p. 
Meanhwile, BAA received sup- 
port from Smith New Court, 
the shares adding 2 to 975p. 
The broker also likes AB Ports, 
also ahead 2 at 547p. 

Defence group GEC 
improved 7 to S16p on consider 
ation of a Sunday newspaper 
article suggesting that the 
company was in talks with Fin- 
meccanica of Italy. Also, Hoare 
G ovett reiterated a trading buy 
recommendation. Just before 
the close of dealing a block of 
4m shares went through the 
SEAQ electronic ticker at 314p. 

MARKET REPORTERS: 

Pater John, 

Christopher Price, 

Steve Thompson. 
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MARKETS REPORT 
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Political fears boost yen 


Closing Orange BfclWfar 
mid-pot* on day spread 


IWi MM One month Hum months Ons year Ba* of 

Ugh taw Rats %PA Rata WPA Hate %PA Big. Index 


Bullish predictions about the 
outlook for the currency and 
concern about a political vac- 
uum In Japan caused the yen 
to appreciate on foreign 
exchanges yesterday, writes 
Philip Gaurith. 

The Japanese currency fin- 
ished in London at Y103.325 
against the dollar, compared 
with YUM .50 where it started 
the day. The trigger for selling 
was a forecast from the US 
economist, Mr Fred Bergs ten, 
that the dollar could fall to a 
range of Y90-100 if Japan failed 
to stimulate its economy. 

This forecast played on the 
nerves of a market already ner- 
vous about the implications of 
the resignation last Friday of 
prime minister Mr Morihiro 
Hosokn wa- 
in Europe the lira continued 
its rise as further evidence 
emerged over the weekend of 
cooperation between the victo- 
rious coalition partners in the 
recent elections. After touch- 
ing a high of L946 against the 
D-Mark, the lira lost ground to 
finis h at L950J, compared with 
Friday's close of L95Q.9. 

Markets were generally 
fairly quiet, with attention 
focused more on events later in 
the week: the release of US and 
UK consumer price data, and 
the Bundesbank council meet- 
ing on Thursday. 

B Mr David Barrett, propri- 
etary trader at Natwest Mar- 
kets. said the market had 
recently been fickle towards 
the yen and Mr Bergsten’s 
comments provided the excuse 
it needed to buy the currency. 
Although not part of govern- 
ment, he is seen as reflecting 
the views of the Clinton admin- 
istration on the dollar, yen rate. 

Another reason for yen 
strength is the view that the 
US may And Mr Hosokawa's 
successor less to its liking. Mr 
Barrett said the question the 
market is asking itself is “Will 
it (the resignation i accelerate 
the trade war?" He predicts 
that the dollar will remain soft 
until there is clarity about a 
new prime minister anti cabi- 
net. 

Mr Adrian Cunningham, 
senior currency economist at 
UBS in London, said he would 
not discount the dollar failing 
below Y103 and testing record 
lows against the yen. 
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Against the D-Mark, the dol- 
lar was also slightly weaker, 
closing at DM1.708 from 
DML7134. 

■ The D-Mark had a mixed 
performance in Europe. It 
closed slightly lower against 
the French franc at FFr3.425 
from FFr3.427 on Friday. It was 
also lower ag ains t the lira and 
the escudo, but was unchanged 
against the peseta and up 
against the Danish krone. 

Rates eased in German 
money markets with call 
money falling to 5.75/5.85 per 
cent from 5.85/5.95 per cent on 
Friday. The repo rate, cur- 
rently at 5.73 per cent, is expec- 
ted to fall further this week- 
Sentiment about interest rate 
prospects was slightly more 
positive in the futures market 
The June contract finis hed one 
basis point firmer at 94.56 from 
94.55. 

Elsewhere in Europe, the lira 
rose on the back of weekend 
co mm ents from Mr Umberto 
Bossi, leader of the Northern 
League, indicating his backing 
for a government alliance with 
Mr Silvio Berlusconi, the Forza 
Italia leader. 

The escudo was firm at 
EslOl.6 following comments 
from Mr Eduardo Catroga, the 
finance minister, that the 
exchange rate was correct. 
Although the government 
seems to have arrested the cur- 
rency's recent weakness, Mr 
Cunningham said there 
remained concern about 


whether there would be any 
demand for the currency when 
the government started to 
Lower interest rates to boost 
growth. 

■ Sterling was quiet yesterday 
ahead of important trade and 
retail price data later in the 
week. The trade weighted 
index closed at 79.7 from its 
previous close of 80. The UK 
currency finished at DM2.517 
against the D-Mark, down from 
DM2.5265- It was slightly lower 
against the dollar, closing at 
$1.4737 from $1.4745. 

The interest rate futures 
market has continued its 
recovery from recent laws. The 
June short sterling contract 
closed yesterday at 94 j 56 (the 
same as the June euromark 
contract) from 94J>1 on Friday. 

The Bank of England yester- 
day offered £450m assistance to 
the discount market after Fore- 
casting a £550m shortage. 

■ Yesterday saw the first sign 
oF serious pre-election jitters in 
South African financial mar- 
kets. The financial rand (fin- 
rand) - the investment cur- 
rency for foreigners - fell by 12 
per cent to close in London at 
R5.6435 against the dollar, the 
lowest level in six years, from 
Friday's close of R5JJ25. The 
currency, regarded as a barom- 
eter of foreign investor senti- 
ment, touched a low during the 
day of R5.72. 

Mr Tom Chenoweth, chief 
dealer at Standard Bank in 
London, said trading had been 
‘‘horrific'', with panic selling 
the order of the day. He said 
the market had been spooked 
by reports in the London Sun- 
day press quoting senior ANC 
officials saying they would 
“wipe Inkatha out" when they 
came to power. 

The financial rand market is 
small and highly volatile, but 
even by these standards yester- 
day’s move was exceptional. 
The more widely traded com- 
mercial rand also weakened, 
closing at R3.5925 from Fri- 
day's close of R3.5565. 
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1.3831 

- 1.1 

1.33 76 

-1.7 

1 3984 

-10 

89.1 

7.7285 

-00 

7.7345 

-00 

7.7592 

-0.4 

- 

31.425 

-26 

31.56 

-28 

. 

- 

- 

<03.19 

10 

1G288 

1.7 

10008 

2.4 

146.7 

z.ca 

3.1 

20645 

30 

2.727 

-10 

- 

1J548 

-0.9 

1.7S93 

-1.3 

1.7812 

-1.6 

- 

3.7509 

- 0-2 

27532 

-00 

3.7647 

-0.4 

_ 

70520 

00 

1.5624 

03 

1061 

00 

- 

3.609 

-50 

3.635 

-4.7 

3.728 

-30 

- 

5.6775 

-72 

5.7375 

-6.7 

- 

- 

- 

8126 

-4.4 

817.1 

-30 

335.6 

-21 

- 

26.4455 

-3.0 

26.546 

-20 

- 

- 

- 

25.3-; 

-30 

25.465 

-30 

25065 

-20 

- 


• last three Ct cr ai ctecas. Fowart raus are rat Arecay Quoted to lira marital 
US currency. J.P. Moigai rCica shewn tor Apr 8. Bose overage 1990=100 


tcRDss ' v - • v --w s 


! & :i,vZ : A i. 


EXCHANGE CROSS RATES 


Apr It 


BFr 

DKr 

FFr 

DM 

IE 

L 

R 

NKr 

Es 

Pta 

SKr 

SFr 

E 

CS 

S 

Y 

Ecu 

Belgium 

(BFr) 

100 

19.03 

1665 

4.862 

1.999 

4620 

5.455 

21.05 

493.9 

3911 

2243 

4095 

1032 

3054 

2047 

2940 

2511 

Denmark 

<DKr| 

5254 

TO 

8.750 

2555 

1 050 

2428 

2066 

11.08 

259.5 

2060 

11.78 

2152 

1015 

2078 

1.496 

1540 

1019 

Franco 

(FFi) 

60.05 

11.43 

10 

2.920 

1001 

2775 

3076 

1284 

296.6 

236.1 

13.47 

2459 

1.160 

2374 

1.710 

178.7 

1008 

Gut litany 

fCM) 

20.57 

3.915 

3.425 

1 

0.411 

950.3 

1.122 

4.331 

1010 

80.85 

4013 

0.842 

0.307 

0813 

0580 

6051 

0.510 

Ireland 

(10 

50 C2 

9.520 

8.329 

2432 

1 

2311 

2729 

10.53 

247.1 

196.6 

1102 

2048 

0.968 

1.978 

1.424 

147.1 

1056 

Italy 

(U 

2.164 

0.412 

0060 

0.105 

0.043 

100. 

0.118 

0056 

1009 

8.508 

0.485 

0.089 

0042 

0.086 

0062 

6.367 

0054 

Netherlands 

iFl) 

18.33 

3.433 

3.0SJ 

0.891 

0067 

847.0 

1 

3080 

90.55 

72.06 

4.111 

0.751 

0354 

0.725 

0.522 

53.93 

0460 

Norway 

(NKi) 

47 50 

9.039 

7.909 

2309 

0050 

2194 

2591 

10 

2340 

188.7 

10.85 

1.945 

0017 

1.878 

1.352 

138.7 

1.193 

Portugal 


20 25 

3.853 

3.372 

0.984 

0.405 

935.5 

1.104 

4083 

100. 

7909 

4040 

0829 

0391 

0801 

0.576 

59.58 

0.508 

Spain 

(PU) 

25.44 

4.842 

4039 

1.237 

0009 

1175 

1.288 

5.356 

125.7 

100. 

5.705 

1.042 

0491 

1.006 

0.724 

74.84 

0839 

Sweden 

(SKr) 

44.59 

8.487 

7.425 

2168 

0091 

2060 

2432 

9088 

2200 

175.3 

10 

1.826 

0061 

1.763 

1070 

1310 

1.120 

Switzerland 

(SFO 

24.42 

4.648 

4.067 

1.187 

0.488 

1128 

1.332 

5.142 

1200 

9509 

5.478 

1 

0.472 

0966 

0895 

7184 

0613 

UK 

(T) 

51.77 

9.853 

8.621 

2517 

1.035 

2392 

2.824 

10.90 

255.7 

203.5 

11.51 

2120 

1 

2.047 

1.474 

1523 

1000 

Canada 

(CS) 

2509 

4.813 

4012 

1030 

0006 

1169 

1.380 

5.325 

1240 

99.41 

5.672 

1038 

0489 

1 

0.720 

74.40 

0.635 

US 

IS) 

35.12 

6.685 

5049 

T.708 

0.702 

1823 

1016 

7.395 

1730 

130.1 

7077 

1.433 

0678 

1089 

1 

103.3 

0882 

Japan 


3390 

64.69 

56.61 

16.53 

6.796 

15706 

1804 

71.67 

1679 

1338 

7803 

13.92 

6068 

13.44 

9078 

1000. 

8036 

Ecu 


39.82 

7 579 

6.632 

1.938 

0.796 

1840 

2172 

8.385 

198.7 

156.5 

8.931 

1.631 

0.769 

1075 

1.134 

1170 

1 


n p<v 1.000. Umbh f-iontr. French Franc, Ncrwjkan Kn 
D-MARK FUTURES (IMM) DM 125.000 per DM 


l Swedhtt Kronor par l(fc Ektgtai Franc, Escudo, Lira i 


I YBI nmiRBS (IMM) Yen 125 per Yen 10Q 



Open 

Latest 

Change 

High 

Low 

Fat vot 

Open M. 


Open 

Latest 

Change 

High 

Low 

EsL wol 

Open InL 

Jun 

0.5825 

05835 

♦0.0016 

0.5844 

0.5825 

26.095 

89.493 

Jttol 

09541 

09695 

+00164 

00715 

00540 

25.814 

52,216 

Sep 

00823 

05822 

♦0.0019 

0.5823 

00822 

25 

2,604 

Sep 

00610 

09747 

+00182 

00770 

0.9610 

109 

2.175 

Dec 

0.5824 

00822 

+00021 

0.5824 

0.5822 

1 

119 

Dec 

- 

09800 

- 

00800 

- 

- 



EMS EUROPEAN CURRENCY UNIT RATES 


Ireland 0.808628 1736405 +0003399 -101 3-75 10 

Nothert t da 219672 217358 =0.00066 -1.05 327 

Belgium 402123 39.8714 -0.0409 -006 3.06 6 

Germany 1.94964 103685 +0.00036 -0.88 286 

Franca 853883 663328 -0.0016 1.44 0.73 -12 

Spain 154250 156.706 +0225 1.59 008 -11 

Denmark 7.43679 7.58293 -0.00068 1.97 021 -13 

Portugal 192.854 197.065 +001 2.18 0 00 -15 

NON CTM MEMBERS 

Greece 264013 284.193 +0.072 7.44 -489 

Italy 1783.19 1837.70 -6.41 349 -030 

UK 0.788749 0.768666 *0.001938 -230 4.59 

Ecu coned note tel by tw Eunymsi Cuioiitsslon. Currencten are n J M cming retaivo strengdi 
Baroant a gs changes are tor Ecu; a positive change denotes a wash currency. Oneigencs draws ffw 
raba batmen bin spreads the pwcantags rfttorenco between me acted mancet and Ecu central rases 
lor a currency, and the marimun permitted percen ter deviation of the currency’s market rate from its 
Ecu onW me. 

p7/a(5C7) 5to*ig and Raton Lka suspended from ERM. n^uslirunt attainted bv the Ft renc u l Than. 
■ RHfcAPELPHMV SE E/3 OPTIOWB C31250 tcents per pound) 


■ SWISS FRANC FUTURES (IMM) SFr 125,000 per SFr 

Jun 0.6921 0.6952 *0.0041 0.6957 0.6921 17.031 33,798 

Sep 0.6960 0.6966 +00046 0.6966 0.69S8 21 320 

Dec - 0.6941 ..... 




- i 


MONEY RATES 

April 11 i3ver One Three Six One Lorr*. DIs. Repo 

reght month mths mlhs year Inter. rale rate 


■ STERUWQ RJTUHES (IMM) CS20OO per C 

Jun 1.4722 1.4714 -0.0012 1.4754 1.4704 10.023 46,323 

Sep - 1.4680 - - 1.4680 58 325 


■ TTMEE MOUTH EUBOBMHK FUTURES (UFE)* DMIm points of 100% 


Strike 

Price 

AJ» 

— CALLS - 
May 

Jui 

Apr 

— PUTS — 
May 

Jun 

1.400 

7.35 

701 

703 

- 

- 

0.16 

1025 

406 

4.84 

5.07 

- 

0.11 

0.49 

1.450 

244 

276 

303 

- 

002 

1.13 

1075 

0.45 

107 

1.87 

0.49 

1.46 

200 

1000 

- 

0.44 

005 

252 

3.08 

272 

1025 

- 

0.10 

0.42 

4.94 

503 

5.68 


Previous day's not. Galls 5003 Puts 120S4 . Pm. ckry-a 1 


.INTEREST! 


LONDON MONEY RATES 


Open Sett price Change high 


Low EsL wol Open InL 


Belgium 
weak ago 

France 6V 

week ago W 

Germany 5.71 

week ago 5.5< 

Ireland t 

week ago 6V 

Italy 8; 

week «o 8^ 

Netherlands 5S 

week ago 6.5: 

Switzerland 4V 

week ago 4 fc 

US 3V 

week ago 3V 

Japan 2)> 

week ago Zi 

* S UBOR FT London 
Interbank Fixing 
week acp 
US Dollar CDs 
week ago 
SDR Linked Da 
week ago 


6‘A 7.40 

6i 7.40 
53 5.90 

6 590 

5.38 6.75 

5.43 6.75 

GJ 
0k: 

H'/a 

8M 

525 

5.31 

44 6.625 


5.00 

5.00 

7.75 

7.75 

525 5.73 

525 5.76 

- 0.75 

675 

8.00 827 

8.00 &40 
525 

525 

4.00 

4.00 

3.00 
3.00 
1.75 
1.75 


Jun 

9405 

0406 

+0.01 

94 60 

94.55 

20475 

228253 

Sep 

94 82 

94 83 

*0.02 

34.88 

94.82 

13923 

165182 

Dec 

94.97 

94.98 

+0.01 

95.CC 

94.97 

14900 

163294 

Mar 

9508 

9507 

+0.01 

95.11 

95.06 

5636 

164800 

■ THREE MONTH BUROURA MTJIATE FUTURES (UFFE) Li 000m paints of 100% 


Open 

Sett price 

Change 

Ugh 

Low 

EsL Vd 

Open W. 

Jun 

92.08 

92.06 

- 

9214 

*2.00 

5078 

55639 

Sep 

9235 

9209 

+001 

92-36 

92 29 

2879 

24313 

Dec 

92.43 

92.40 

*0.03 

9245 

92.40 

1951 

37283 

Mar 

9245 

9240 

+0.02 

92.46 

9239 

305 

7540 


Apr 11 

Over- 

night 

7 days 
notice 

One 

month 

Three 

months 

Six 

months 

One 

year 

Interbank Surfhig 

5-3‘j 

4iS - 45, 

Sft -5 

Sft - 5ft 

5ft - Sft 


Sterling CDs 

- 

- 

5ft -5ft 

5ft -5ft 

Sh -51* 

5% - 5ft 

Treasury Bis 

- 


48-48 

5-4{J 

- 

- 

Bart, Bis 

- 

- 

4fl-4ji 

5 -4JJ 

54 - 5ft 

- 

Local authority deps. 

4ft • 4ft 

4ii - 4,'i 

5ft - 4i? 

5,1 - 5ft 

5ft - 5ft 

5ft - 5ft 

Dfcxounl Maricet Deps 

4l 2 • 4 

4^-4% 


- 

- 



i MONTH EURO SWISS FRANC FUTURES (UFFE) SFrlm ROlrUS <A 100% 



Open 

Sea price 

Change 

Wflh 

Low 

Esr. wol 

Open im. 

Jun 

96.05 

06 05 


96.04 

- 

1043 

34328 

Sep 

96.15 

96.15 

*0.02 

96,16 

98.15 

S3 

8573 

Dec 

96.10 

96.10 

+0.03 

96.10 

96.10 

56 

3780 

Mar 

- 

9506 

+0.02 

- 


0 

413 


l MONTH ECU FUTURES (UFFE) Eculin pomla 01 100% 


UK cteamg bar* base lending rate S 1 * per oani tram February 8. 1994 

Up to I 1-3 3-6 6-9 9-12 

month month roootha months months 


Certs d Tax dep. (C1OO0OQ 1>2 4 3’e 3% 3'j 

Gens ot Tax den under E1(n.000 Is 1>apc. Deposes retikhrmn lor cron lipc. 

Awl tender rate Of dtocoum 4.9l2Spc EOGD tired rata Sttj. Eqxxt Ftomco. Make up dry March 3*. 
1994 Agreed rale lor period Apr 26. 1994 to May 24. 1994. Schemes D 6 II 5.4 r pc. Rriraira rate tor 
period Mer 1, 1904 to Uar 31. 1994. Schemes IV * V 52Upc. Ftoanoo House Base Rule ^ipc bom 
Apr 1. 1994 

■ THREE MONTH STERUHG FUTURES (UFFE) £500000 points of 100% 


3.56 3.84 4.17 4.76 

3.56 3.65 4.00 4.49 

3*i 3tt 3% 4 

31a Vi 3% 4 






Open 

Sett price 

Change 

rtgh 

Low 

Est. vol 

“ 

“ 


Jui 

9399 

9309 

+001 

94.01 

9309 

499 


- 

” 

Sep 

04.18 

94.20 

+0.03 

9401 

94.18 

202 

- 

- 

“ 

Dec 

9403 

9432 

*0.01 

94.33 

94.32 

34 

~ 


“ 

Mar 

94.34 

94.33 

+001 

9434 

34.34 

50 



Open 

Soli price 

Change 

High 

Low 

EsL wol 

Open InL 

Jun 

9402 

0406 

+0.05 

94 58 

9402 

10783 

113204 

Sep 

94.31 

04.35 

+0.05 

9408 

9401 

6570 

82874 

Dec 

94.00 

04.05 

+0.06 

9407 

93.99 

5205 

116041 

Mar 

93.62 

93.66 

+007 

33.86 

9302 

1641 

46118 


ECU Linked Ds mH rates: I mtti: SV 4 mlhs: 64: b mlhs SW: 1 yean b . S UBOR knertM* h**Tl 
reus are ottered rales lor SKJm -yx r-P tu ihe mnrtiel by lour idoirxe bail at 1 1 jm each woriang 
day. Tho banks am Bankers Trust. Bark ol Tckyn, Barclays and Nabonri Wostmtnstw. 

Md Brin are shown Irt tho domrrtJn Money Ratos. US S CDs and SOR Linked Denotes IOsL 

EURO CURRENCY INTEREST RATES 

Apr 11 Shod 7 days One Threo Stx One 

lorm notice month months months year 


5ii - 5,’. 5A - Ve 
5 lit - 5i4 5ft - 5ft 
&a - « 6ft - 513 
13 - II lit* - 10 
7 it - ?ii 'it - 7[t 

5ft - 5ft 5ft - 5ft 

4.1 - 4ft 4ft - 3}J 

5!2 - 5ft 513 - 5,‘i 

4 -3^ 4h - 4', 

8»e - 7*8 B*s - 71, 

- 2 ft 2JJ - 3li 

4-3 4-3 

mo days' notten. 


' UFFE futures tradod an APT 


■ TUBS MONTH EUBODOLLAH (IMM) Sira poklts of 100% 


Haded -in APT. Al Open nlaest llgs. wo Iw pnhrtous day. 

■ SHORT STEWRK3 OPTKM3 (UFFE) £500000 points of 100% 


Apr 11 

Short 

lorm 

7 days 
notice 

One 

month 

Belgian Franc 

6ft ■ 

5!2 

6ft- 

5i! 

6ft- 

SIS 

Danish Krone 

5ft - 

5 lj 

6ft 

- 8 

6 1 * 

-6 

D-Mart 

5iJ - 

Sil 

5T; 

5ft 

5H- 

Sit 

DuKh GtAter 

5ft - 

5ft 

5ft 

5ft 

5ft - 

5ft 

FiteKh Franc 

8ft - 

6ft 

Sft 

6i l < 

6ft- 

6ft 

Portuguese Esc. 

10<* 

- 10 

JO 

17 

19- 

16 

Spanish feseLa 

84 

■ 8 

8ft 

aft 

8ft 

■ 8 

Stoftig 

4*1 - 

4ft 


412 

5ft- 

5ft 

Swiss Franc 

4ft - 

4ft 

4ft 

4ft 

<i» - 

4ft 

Con. Dram 

5?, - 

Sft 


5ft 

5ft- 

sft 

US Denar 

3ft- 

3ft 

3ft 

3ft 

3ft - 

3ft 



Open 

La last 

Change 

Wgh 

Low 

EsL vol 

Open inL 

Jun 

9502 

95.52 

- 

9504 

9501 

67.063 

478040 

Sep 

94.93 

94 94 

+001 

94.95 

94.92 

73.751 

373077 

Dec 

94.33 

9405 

*001 

94.36 

94.33 

63012 

294000 


Strike 

Price 

Jun 

- CALLS ~ 
Sep 

Dec 

Jun 

— PUTS ~ 
Sap 

Dec 

9450 

0.18 

002 

001 

0.12 

007 

0.66 

9475 

0.07 

0.13 

0.14 

008 

0.53 

0.84 

9500 

0.02 

1107 

007 

0.46 

0.72 

1.02 


Ear. vot race. Cetei 3621 Puis 239a Previous day’s open InL, CtMa 1+990? An 191*93 


■ US TWEASUHY MIL FUTURES (IMA) Sim per 100% 


Jun 

95.98 

3505 

•0 02 

9508 

95 35 

1018 

41,130 

Sep 

95.47 

95.46 

-0.01 

95.47 

95 46 

532 

9001 

Dec 

- 

94.98 

-0.M 

- 


489 

4,621 


figs, ore tor pnevoua day 
K OP HOWS lUFFg DMIm pcinia ol 100% 


BASE LENDING RATES 


Itaflon Lra 
Yen 5 

Asian SSing 
Sheri bcrni rojos are ■ 


i BBONTH PI BOH PtiTUHUS (MAT1F) Pens tmertienK QtTorcd rale 



Open 

Set! price 

Change 

rtgh 

Low 

EsL vol 

Open kn. 

Jun 

94.06 

94.08 

+0.01 

94.11 

94.06 

9.791 

79065 

Sep 

94.31 

94.31 

- 

94.34 

9400 

6.609 

44.815 

Doc 

94.47 

94.48 


94M 

94.46 

8050 

34059 

Mar 

94.67 

9407 

-O.CC 

94.60 

94.56 

4.854 

43.148 

B THREE MONTH EURODOLLAR (UFFE) - 

Sim pewits of 100% 




Open 

Sett price 

Change 

High 

Low 

EsL vol 

Opel mL 

Jun 

85.53 

95.52 

-0.02 

95.53 

3503 

5 

4894 

Sep 

94.93 

9103 

-0.05 

34 33 

34.33 

50 

2202 

Dec 

9405 

94.23 

-0.05 

94.36 

94.34 

58 

1476 

Mar 

94.10 

94.08 

-007 

94.10 

94.10 

IQ 

864 


Sinks 

Price 

9450 

9475 

9500 

£sL vci total. 
■ BUBOSI 

SRnke 

Price 

9600 

9625 

9650 

Eat v*A total, 


Jui 

“ CALLS - 
Sep 

Dec 

Jun 

— PUTS - 
Sep 

Dec 

0.13 

0.41 

nwa 

0.07 

008 

Oil 

0.04 

004 

0.41 

003 

0.16 

0.18 

001 

0.13 

006 

0.45 

0.30 

008 


eras 1985 Puls 925. nnAvrtue dayS -tow n eri.. eras 904156 Puts 148400 
IW3S FW4HC OPTTOItS (UFFE) SFr 1m points ol 100% 


Cato 0 Puts 04. Proven day's open 'w.. Can ■*« Puts 350e 


Adam & Company 52S 

A»od Trust Bark 525 

AIB Bank - 525 

•Henry Ansbaefw 525 

BankolBaroda 525 

Banco Btao lAacaysu. 525 

Bar* of Cyprus 525 

Bart, of Wand 525 

Bankoltntfci 525 

terkofScofend 525 

BattdayaBanh 525 

BntBkriMUEfla..- 525 

■Brown Srtptey 523 

CLBarkNeoertanO ... 525 

OttaikNA S25 

OydosdataBank _S2S 

The CtKipenbvB Benk. 5 25 

CoubaCo _525 

Ciedt LyoiTBla 525 

Cyprus Popular BarA -0 25 


Duncan Lawrte — 525 

ExaCor Bank Lknfecd _ 625 
RnanaaS&GofiBank „ G 
•floberf Ftemhg * Co ... 525 

Glrabar* 525 

•GUrrata Mahon 525 

Hatib Bank AG Zurich . 525 

U nmhroaBertt _525 

HcrtaWe & Gai bn Bfc 525 

•FflSamucL 525 

G Haara&Go .525 

Hong k tnj& Shanghai. 525 
Julan Hodgo Bank .... 525 
•Leopold Joseph S Sons 525 

Uuyda Bank 52S 

Mcghra( Bank Ud 525 

MdtandBartc 525 

* Mart Banking 8 

NatWeSkrtnstor 525 

•Roa Brattons 525 


* Fkndxjxrtie Guarantee 
Corporator! Umfed ■ no 
longararthoRsed as 

a bankfetg InsittiJton. 8 
Royal OiQl Scotland _ 525 
■Smlh & VWRnsn Soca . 525 

Standard Charicrod S25 

TSB 

•Untod Si of Kuwait 5 25 

Unity Tnot Bank Pic .... 525 

Wacom Trust 52S 

Whtaatrav Laktaw .. . 525 
Yorhstam Bank 525 

* Members of British 
Merchant Banking & 
Secunues Housoe 
A ra octaflgn 

* Inodmttt arflti on 


Money Market 
Trust Funds 

c— H CM 

sMBaaesas* , -k- 
ssssst^s : i£ Bs 

MMriMiKtrabn 4B -• 

7 teC»Cb«afcaDe^Aa»at 

iftroSnen. London a5fS*0 07J«W» 

OepadL [489 -1 494WJ* 

cant BA. W Ho- of Ctetfc ol EautortL. 

Money Market 
Bank Accounts 

Otm w CM- HCr 


maasuL 


DIHRUP) 


£32S2X= 12 t£\ S 

ntun-ciSwZI «jsi mu <gr u 

S§idS-wS^_ 440 JOT AM Mb 
EMjOODoriDDra — — ATS 34K9 445 MB 


AHed Tmt Bank Ud 

atetepte M. LoodOOL EC* 2AT 071-828 067S 
HriMApSUOlO MJ 4W «* *■!» 

TnSMMBZOn+f — fS H3 ISS 

nwAsajm*! 5« wraj 

mu I++IK1I u 8JCI 139 S33 iwrir 

MOLK001 ♦). 44» MO 4JI7 U£ 

tKA£20tn4 * or. 3.00 4.U? um 


SS wiStoy*” 

ham Bank (Louifcm) Pt-C Premlw Acc 

071-M81BI9 

I s op art | s as air 

423 3.19 I 4jzl Or 
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TEMPLETON GLOBAL STRATEGY SKA V 
Soaete dlnvestissaneni a Capital Variable 
2, boulevard Royat, Luxembourg 
R.C Luxembourg B - 35117 

DIVIDEND ANNOUNCEMENT 

TEMPLETON GLOBAL STRATEGY SfCAV wiO pay on April 15, 
1994 the following dividend against presentation of the respective 
coupon: 

Templeton US Government Fund: USD 0.04 coupon no 29 | 

Raying Agent ip Luxembourg: 

Banque Internationale a Liuetnbourg 
2, bouteyaid Royal 
L-2449 Luxembourg 

The Fund is traded ex-divideod as from April 8, 1994. 

Fbr any quoies. shareholdcre.are invited to contact Tcmplctwi 
Investment Management Limited - Edinburgh, Tel: 03 1 -228 4506. 

The Board of Directors 
Luxembourg, April 1994 


CORPORATE IDENTITY 



Quality PROMOTIONAL GIFTS 


Manhattan-Windsor W H.M. Government 

steward St.. Birmingham B18 7AF. England. Fax: 021 -454 1497 


APPOINTMENTS 


U.S. GOVERNMENT BONDS 

This leading international, Cily-based investment house 
requires a U.S. Government Bond Salesperson, aged 35-40, 
with minimum 10 years' extensive marketing and sales 
experience. Scries 7 registration, education to degree 
standard, .strong communication and interpersonal skills. ln- 
depth knowledge of U.S. Government Securities Markets 
and investment strategies for UK and European portfolio 
managers who invest and trade in fixed income dollar assets 
essential. 

Salary negotiable. 

Plca.su write in sirictesi ojnfi Jcncu. enclosing full curriculuill vitae to Box 
No B23‘>1. Miundal Times, One Southwark Bridge, London SE1 9HL 
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FINANCIAL TIMES 



AMERICA 

Dow climbs as 
end is seen 
to correction 


Wall Street 


US share prices were mostly 
higher yesterday morning as 
the stock market started a 
week packed with important 
economic statistics in an 
upbeat fashion, writes Patrick 
Harverson in New York. 

By l pm. the Dow Jones 
Industrial Average was up 
19.33 at 441.06. The more 
broadly based Stan- 
dard & Poor's 500 was also 
higher at the halfway mark, up 
3.35 at 449.45, while the Ameri- 
can Stock Exchange composite 
was down 0.16 at 441.05 and the 
Nasdaq composite 0.15 easier 
at 748-56. Trading volume on 
the NYSE was 134m shares by 
1 pm. and rises outpaced 
declines by 1.024 to 930. 

Althouglt share prices 
opened the session (inner, it 
was not until late in the morn- 
ing that blue chip stocks began 
to post anything more than 
modest gains. Analysts said 
that there was no particular 
ueivs that inspired the buying. 
They attributed the gains to a 
growing feeling among inves- 
tors that the market's recent 
correction - which saw the 
Dow lose 10 per cent of its 
value over two months - was 
over. 

Market sentiment was also 
seen as positive ahead of this 
week's crucial inflation data. 
The March producer prices 
index is due out today, and is 
expected to show only a slight 
increase in prices, while an 
equally modest rise is forecast 
for the March consumer prices 
index, which will be released 
tomorrow. Investors seem con- 
fident that the prices data will 
reassure the bond market that 
inflation Is not getting out of 
hand, in spite of the recent 
sharp spurt in economic 
growth. 

Although the market has 
been unnerved in recent weeks 
by political developments over- 
seas. traders said the raids by 
US fighters on Serbian military 
positions in Bosnia-Hercego- 
vfna overnight and again yes- 


terday morning had little 
- impact on trading. 

Among individual stocks, 
automobile manufacturers 
were all higher, buoyed by 
reports that analysts believe 
that rising interest rates will 
not undermine the strong 
recovery bo car sales. Chrysler 
climbed 81% to $52'/i in volume 
of 2m shares. Ford added $% at 
859 Vi, and General Motors 
firmed 8% to |58%. 

Bank stocks were in demand 
as Wail Street anticipated 
another strong quarterly 
reporting season from the sec- 
tor. BankAmerica rose 81% to 
$42, Chemical added 81 at 
838%, Citicorp appreciated 8% 
to 839’/* and Nationsbank put 
on 82% at 851%. 

On the Nasdaq market, lead- 
ing technology stocks eased. 
Intel softened *V. to 869%. 
Microsoft 8% to 886% and 
Apple %'A to $33%. 


Canada 


Toronto slipped at noon in dull 
conditions, along with the 
Canadian dollar and bonds, as 
the market awaited further 
indications of the outlook for 
the US economy. 

The TSE 300 composite index 
was down 10.80 at 4,316.61 at 
midday in volume of 21.38m 
shares. 


Brazil 


Brokers in Sao Paulo said that 
a 5.4 per cent rise in share 
prices reflected a thin market, 
and buying to square portfolios 
ahead of the futures index and 
options settlements tomorrow 
and next Monday. The Bovespa 
index was 834 higher at 16.208 
at 1300 local time. 


SOUTH AFRICA 

Currency factors dominated 
trading as the financial rand 
weakened sharply. The overall 
index advanced 57 to 5,009 and 
industrials put on 24 at 5,756. 
The golds index added 59 at 
2,010. De Beers strengthened 
R3.25 to RI08.50. 


EUROPE 

Paris worries over decline in turnover 
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Bourses rose, but the day was 
less exciting than it looked, 
writes Our Markets Staff. 

PARIS added L.4 per cent 
with many investors looking 
ahead to Thursday’s Bundes- 
bank meeting, hoping that this 
might trigger a further round 
of Europe-wide rate cuts. The 
CAC4Q index put on 30.61 to 
2.145.28. 

However, professionals were 
worried by the relative lack of 
activity as turnover remained 
at a modest FFr3bn_ UBS said 
that after average daily turn- 
over of some FFrfibn in Janu- 
ary and FFrfibn in February, 
the figure had shrunk to a 
daily average of FFr-L7bn last 
month. The Swiss bank noted 
an absence of foreign investors 
and a steady stream of rights 
issues. Inflated last week by 
Cap Gemini Sogeti and Gerus 
and with further additions 
expected soon from Euro Dis- 
ney and Eurotunnel. 

Peugeot climbed FFr21 or 2.4 
per cent to FFr895. as brokers 
revised their estimates 
upwards. Kleinwort Benson, 
which recently issued a buy 
note, forecast outperformance 
based on success with new 
models and benefits arising 


from res tructu ring measures. 

FRANKFURT Ted on the 
global switch to cycllcals, 
Daimler leading the market up 
with a DM17 rise to DM878 as 
the Dax index rose 21.99 to 
2L225.33. 

Turnover eased from 
DMlO^bn to DM9.6ba Daimler 
led the active stocks list in 
DMl.3tm after Der Spiegel said 
over the weekend that group 
net profits would fall from 
DM1.45bn to DM615m in 1993. 

Among the less fashionable 
financials however, Commerz- 
bank fell DM1.50 to DM362.00 
after it said that group net 
profits dropped in 1993. The 
bank raised its dividend, but 
also announced a DM400m cap- 
ital increase. 

Back among the cyclicals, 
Siemens closed the session up 


DM10-30 at DM731.30. benefit- 
ing from its recent under- 
performance. Thyssen jumped 
DM6230 to DM280.00 and Man- 
nesmann by DM10 to DM441.50 
on a large buy order. 

MILAN extended its post 
election, rally, the Comit Index 
rising another 19.25 or IS per 
cent to 775J58. 

Fiat remained at the centre 
of attention, adding L420 or 6.7 
per cent to L6.630. for a cumu- 
lative 18.3 per cent rise since 
Easter. Yesterday, speculation 
mounted that the new govern- 
ment might introduce tax 
incentives to boost car sales, 
like those recently announced 
by the Spanish and French 
governments. But Mr Nicholas 
Potter at Credito Italians Inter- 
national commented that while 
the idea of such incentives was 


sound, it was not compelling 
given the other commitments 
awaiting the new administra- 
tion. 

Pirelli surged L168 or 5.6 per 
cent to L3.159, off a day’s high 
of L3.270, after reports that it 
was joining forces with Alcatel 
Alsthom to buy a joint stake in 
Stet which is slated for privati- 
sation later this year. 

ZURICH saw profit-taking 
but the SMI index still finished 
10.5 higher at 2JJ84.0. 

The market was driven by 
heavy demand for UBS, SFrlO 
higher at SFrl.268, but else- 
where. the financial sector was 
mixed. Zurich Insurance bear- 
ers fell SFT23 to SFTL330 while 
Swiss Re. supported by a buy 
recommendation from Credit 
Suisse, rose SFrl2 to SFr630. 

Nestld. a target of renewed 
US institutional buying, added 
SFrL8 to SFrl.234. 

Investors gave a mixed 
response to first quarter sales 
figures from Roche. While a 12 
per cent rise in local currency 
terms was seen as satisfactory, 
there was disappointment that 
this translated into a rise of 
just 6 per cent in Swiss francs. 
The certificates gave up an 
early SFr45 advance to end 


unchanged at SFr7,150- 

AMSTERDAH was moti- 
vated by impressive rises in 
the internationals as the AEX 
index rose another 7.12, or L7 
per cent to 422.71. Royal Dutch 
recorded its fourth successive 
gain as more foreign investors 
entered as buyers. The shares 
advanced FI 3.60 to FI 204.40. 

Unilever, up FI 5.40 to 
FI 204.70, was another good 
performer as the company reit- 
erated its commitment to 
brand products, an area which 
has come up against increasing 
pressure recently 'from 
unbranded products. 

Ahold was one of the few 
stocks to go against the trend, 
losing 40 cents to FI 48.60, after 
denying reports that its domes- 
tic supermarket chain had 
been losing market share in 
the first months of 1994. 

WARSAW tumbled another 
10.7 per cent as investors, 
shaken by last week’s falls, 
continued to sell. The WIG 
index fell 1,436.7 to 11.959.7, 
down by 42.4 per cent since its 
peak on March 8. 


Written and edited by WDHam 
Cochrane, John Pitt end Mchael 
Morgan 


Copenhagen 
Airport 
at discount 


By HUary Barnes 
in Copenhagen 


rhe first trading day of shares 
in the Copenhagen Airport pri- 
risation offer was a disappoint- 
ment to investors. 

The shares closed at DKi291 
yesterday, compared with the 
OKr310 which was the striking 
price after the Danish govern- 
ment offered its 25 per cent 
stake at an indicative price 
range of between DKr285 and 
[)Kr315 before Easter. 

One broker commented that 
he international consortium 
jehind the issue may have 
priced it too tightly for Danish 

conditions. 

The fate of the airport Issue 
jf as watched with special inter- 
est because of the upcoming 
rele n an m ark privatisation 
5sue which is expected to puli 
in a massive $3bn. 

The Tele Danmark issue is 
;urrently on offer. The first 
jading day will be April 28, 
when the Copenhagen Stock 
Exchange will remain open 


ASIA PACIFIC 

Nikkei slightly lower as political uncertainty deepens 


Tokyo 

Equities lost ground slightly as 
uncertainty over the political 
situation deepened, and most 
investors remained inactive, 
writes Emiko Terazono in 
Tokyo. 

The Nikkei 225 average shed 
36.91 to 19398.08 as the divide 
between the left and right 
wings within the r uling coali- 
tion widened. Market partici- 
pants had initially expected 
Mr Tsutomu Hata, current for- 
eign minister, to succeed Mr 
Morihiro Hosokawa as prime 
minister. However, with the 
coalition on the edge of split- 
ting. this seems to have 
become increasingly difficult 
to engineer. 

The index fell to a low of 
19.867.47 soon after the market 
opened and rose to a high of 
19.999.30 later In the morning. 

Both left and right wings of 


the coalition are trying to woo 
members of the opposition Lib- 
eral Democratic party to join 
them. There is also a possibil- 
ity of a general election if an 
agreement cannot be reached 
soon. 

There is little chance of the 
next government offering a 
totally different approach to 
economic policy, and the ques- 
tion is how soon this year's 
budget, which until now has 
been blocked by the LDP over 
Mr Hosokawa's allegedly dubi- 
ous loans and stock dealings, 
can be implemented. 

Volume fell sharply, to 225m 
shares from 525m. The Topix 
Index of all first section stocks 
firmed 0.75 to 1,614.05 and the 
Nikkei 300 index lost 0.04 at 
296.37. Advances outnumbered 
declines by 535 to 460. with 162 
issues unchanged. In London 
the ISE/Nikkei 50 index eased 
2.47 to 1,319.00. 

Textile issues were higher on 


foreign buying. Teijin rose Y9 
to Y541 and Mitsubishi Rayon 
Y9 to Y416. Chemical shares 
were also among the winners, 
with Mitsui Toatsu Chemicals 
up Y5 at Y406. 

Japan Energy, a mining 
development and petroleum 
re fining company, dropped Y20 
to Y405. The company holds a 
41.5 per cent stake in Kashima 
Oil. a privately owned refiner 
which announced huge unreal- 
ised losses over the weekend 
due to foreign exchange for- 
ward transactions. 

But other shareholders of 
Kashima were higher on bar- 
gain hunting . Cosmo Oil gain- 
ing Yll at Y863 and Mitsubishi 
Petrochemical Y20 at Y69S. 

Fuji Photo Film, sold last 
week on fears of a decline in 
market share, rebounded Y100 
to Y2.140. 

In Osaka, the OSE average 
ended 105.95 firmer at 22.071.13 
in volume of 9.5m shares. 


Roundup 


Renewed Japanese buying in 
several of the Pacific Rim mar- 
kets was attributed to the 
launch of fresh investment 
strategies at the be ginning of 
Tokyo's new financial year, 
rather than political worries 
following the resignation of Mr 
Morihiro Hosokawa, the Japa- 
nese prime minister. Analysts 
noted that trading volume was 
very thin throughout the 
region. Bombay was closed for 
a public holiday. 

HONG KONG saw a late 
round of buying, spurred by 
renewed demand from Japa- 
nese investors, which took the 
market 1.9 per cent higher in 
otherwise thin trade. 

The Hang Seng index moved 
forward 178.55 to 9,476.77 in 
turnover that expanded to an 
indicated HKS2.89bn. from 
HK$2.5Lbn on Friday, but still 


well short of recent levels. 

SINGAPORE advanced 2.9 
per cent, with the rise attri- 
buted to US program buying 
and some orders from Japa- 
nese investors. The Straits 
Times industri al index put on 
61.71 at 2,191.95. 

BANGKOK finished higher 
after a bout of late-session bar- 
gain hunting ahead of a three- 
day national holiday from 
today. The SET index gained 
11.26 at L235.26 In the lowest 
turnover of the year at Bta.lbn, 
compared with the previous 
lowest of Bt2.3bn on April 5. 

SEOUL advanced for the 
sixth consecutive session in 
moderate trading as early 
gains weathered afternoon 
profit-taking. The composite 
index added 11.05 at 894.47. 

MANILA was marginally 
higher on late buying of San 
Miguel, after a slow start 
which followed the overnight 
fafl by PLDT in New York. The 


composite index firmed 5.5 to 
2,643.08 as San Miguel “B" rose 
4 pesos to 216 pesos. 

TAIWAN reversed early 
gains amt ended sharply lower 
on heavy profit-taking in bank- 
ing stocks after their sharp 
advance late last week. The 
weighted index lost 7736, or 1.4 
per cent, at 5,488.48. 

AUSTRALIA closed softer on 
one of the quietest trading 
days of the year, with investors 
cautious ahiwri of US economic 
statistics coming this week. 
The All Ordinaries index 
dipped 6.0 to 2,076.0. 

Western Mining weakened 14 
cents to A86.80 as its 48 per 
cent-owned aluminium unit 
Alcoa reported a 5.6 per cent 
fell in first-quarter profits. 

KUALA LUMPUR was 
mostly easier in continued thin 
trading, but institutional buy- 
ing of some core stocks left 
the composite index 11.39 
higher at 973-34. 
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Calm reaction to Hosokawa resignation 


By John Pitt 

J apanese equities have 
reacted calmly so far to 
the resignation of the 
prime minister, Mr Morihiro 
Hosokawa. which has plunged 
the country once again into a 
period of political turbulence. 

The market fell sharply on 
Friday as rumours began to 
circulate about the resigna- 
tion, but the losses were more 
than recouped later in the day. 
Previous sessions, meanwhile, 
had seen enough Foreign 
money returning to leave 
Japan, in local currency terms, 
as one of the week’s strongest 
performers in the FT-Actnaries 
World Indices. 

Strategists seem agreed that 
the Hosokawa resignation, a 
distinct possibility for some 
time, is not a major threat to 
the investment climate. Nat- 
West Markets, for instance, 
comments that while foreign 
investors might, in the short 
term, become a little more 
reserved, "unless the economy 
falters or suffers a relapse - 
possible, but not guaranteed - 
expectations of a turnround in 
corporate earnings are likely 
to remain relatively positive". 

Salomon Brothers is even 
more upbeat, revising its year- 


end target Tor the Nikkei 225 
index np from 20,000 to 24.000, 
and moving "significantly 
overweight”. The reasons cited 
include: an apparent bottom- 
ing out of the economy: the 
Tact that most stocks, exclu- 
ding financials, are inexpen- 
sive in p/e ratio terms; and 
further indications of eco- 
nomic improvement which 
may lead to an asset allocation 
switch by domestic investors 
from bonds into equities. 

Nordic markets, with the 
exception of Denmark, enjoyed 
a fruitful week, Sweden being 
the best performer both in the 
region and overall. 

Unibors Securities com- 
ments that investors were seen 
buying cyclicals last week, 
notably Volvo, Sandvik, SKF, 
Modo, Atlas Copco, Electrolux, 
Store and Trelleborg in Swe- 
den and Kymmene and Nokia 
in Finland. This week, Unibors 
suggests that Sweden will con- 
tinue to be driven by bargain 
hunting "in oversold, inexpen- 
sive turnaround cyclicals”. 

Norway is a different story, 
it says, with worries over a 
persistent oil oversupply and 
its impact on interest rates 
undermining activity, and 
investors focusing on how the 
government might avoid a 
budget deficit. 
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Mexico showed how much 
volatility remains following 
the recent assassination of 
presidential candidate Mr Luis 


Doualdo Colosio: during the 
week interest rates rose 
sharply and the peso weak- 
ened further. 



Jtwntv compiled by The Financial Times Lid- Goldman. Sachs & Co. and NatWest Securities Lid. In conjunction wkh the Institute ot Actuaries and the Faculty of Actuaries 
NATIONAL AND 

REGIONAL MARKETS FRIDAY APRIL 8 1994 THURSDAY APRIL 7 1994 DOLLAR INDEX 


Figures m parentheses 

US 

Day’s 

Pound 



Local 

Local 

Gross 

US 

Pound 



Local 



w 

show number of liras 

Dollar 

Change 

Sterimg 

Yen 

DM 

Currency 

% chg 

Dry. 

DoOar 

Stertng 

Yen 

DM i 

Currency 52 week 52 week 


of siock 

Indea 

% 

Indei 

Index 

Index 

Index 

on day 

Yield 

Index 

Index 

index 

Index 

Index 

High 

Low 

(approx) 

AietraBa i69| - 

.... 170.86 

1.7 

171.83 

113.80 

75258 

150.40 

-0.3 

3.48 

188.06 

109.55 

111.36 

150.11 

15634 

189.15 

130.19 

137.98 

Aitihvi (1 7) 

179.02 

0.9 

180.00 

119.05 

159 46 

159.15 

0.8 

0.98 

177.38 

17924 

117.52 

150.41 

157.34 

195.41 

139.53 

143.98 

Belgium (421 

163.40 

15 

164.29 

108.67 

145.55 

14255 

as 

3.83 

161.53 

16325 

107.03 

144.28 

141.06 

171*0 

141.92 

153.82 

Canada <1001 

1JO.S4 

05 

13155 

86.8t 

11658 

130.49 

-0.2 

2.57 

13026 

131.64 

Sj.31 

110.35 

130 76 

145J1 

121.48 

122.38 

Dervnarh (32) 

253.96 

-as 

255.34 

168.88 

22651 

231.66 

-0.fi 

1.03 

255.44 

258.15 

169.25 

228. 1 5 

233.52 

275.79 

206.94 


Fxitand C?> 

. ..145.00 

z.a 

145.73 

96.43 

128.16 

167.92 

2JJ 

0.89 

142.09 

143.60 

94.15 

126.91 

104 0(J 

156.72 

60.86 

80.38 

France 018) * .. .. . 

167 98 

0.1 

108.90 

11171 

149.63 

154.07 

-05 

191 

167.88 

169.05 

111.23 

149.93 

154.95 

185.37 

149.60 

163.06 

Century [58] 

- 13782 

0.6 

13058 

97 66 

122-77 

122.77 

0.3 

1.70 

136.98 

138.44 

80.77 

122.35 

122.35 

142.38 

107.59 


H jr j Kong (5C). .. . 

384 14 

a.o 

38655 

255.47 

342.19 

381.10 

0.0 

2.78 

384.01 

388.09 

254.45 

343.00 

38a 95 

506.58 

251 27 

251.32 

Ireland *14|...._ 

182.3d 

0.7 

183 36 

12158 

162.45 

180.81 

-02 

3.33 

181.19 

183.11 

120.08 

161.84 

181.10 

20933 

155.93 

182.38 

(Lrfv <6U). 

88.53 

1.6 

89.02 

58.88 

78JJ6 

107.79 

1.1 

1.81 

87.11 

88.03 

57.72 

77.80 

10059 

88.53 

57.88 

61.20 

Joc>.-ir> (4691 - 

153.58 

-05 

154.43 

102.14 

136.81 

102.14 

02 

a79 

153J38 

155.52 

101.96 

137.45 

101.96 

10091 

124.54 

13824 

M.floysia 14+1 

441.00 

-0.1 

443 JO 

293 M 

382.91 

456.11 

-0.1 

1.29 

441.48 

440,17 

292 S3 

334.3J 

456.78 

621.63 

233.10 


Mauco (l3i 

..... 1949J0 

0.6 

1958.90 

129657 

1736.38 

7164.65 

07 

070 

1937.88 

1958 46 

1284 06 

1730 89 

7118.03 

2W» 08 

1431.17 

1660.37 

Netherfcvid Cffl 

19721 

1.3 

198 28 

131.15 

175.07 

173.14 

1.1 

3.24 

194.07 

196.74 

12099 

173.08 

171.33 

207.43 

163.30 


New (14|. 

.... 65.85 

1.6 

86 21 

43.79 

58.66 

61.11 

as 

3.81 

64.85 

85.54 

42.97 

57 92 

60 65 

77.59 

4021 

48.21 

Norway C?3).. 

... 10Q38 

a.8 

191.43 

126.61 

169.59 

191.65 

0.4 

1.73 

188.&J 

190.94 

125.19 

188.76 

190 94 

206.42 

150.61 

155.18 

Singapore (44j 

J1J48 

0.6 

315.18 

208.46 

27953 

226.71 

0.8 

1.72 

311 46 

314.70 

206.37 

278.19 

225.31 

378.92 

228.08 

229.47 

Siuth Africa (60) , 

— -228.10 

04 

229.35 

151.70 

203.19 

250.53 

2.1 

2.45 

227.11 

229.52 

150 49 

202.85 

24S.47 

280.26 

161.89 

177.50 

Spam (42) .. 

- 141.25 

0.9 

142.03 

93.94 

125.62 

148.28 

0.8 

3.99 

139.94 

141.42 

92.72 

124.99 

147.05 

155.79 

116.33 

127.91 

Sweden p6) 

215J1 

OJ 

216.49 

143.(9 

191.79 

25168 

0.7 

1.56 

213.49 

215.76 

141.46 

190.70 

250.01 

230 02 

181.10 

161.10 

Swiceriond (49) 

... 16C.14 

1.0 

163.02 

107.83 

144 43 

145.15 

0.5 

1.86 

i6aeo 

162.30 

106.41 

143.45 

144.47 

176.56 

118.09 

118 98 

UnlUX) Kingdom 1206) 

189 01 

05 

190.04 

125.70 

168.37 

190.04 

-0.3 

3J)7 

188.54 

19054 

124.93 

188.40 

190.54 

214.96 

170.32 

173.57 

USA (620) 

.. — 18251 

-0.8 

18351 

121.18 

162.31 

18Z21 

-09 

2.90 

183.85 

185.80 

121.82 

16451 

1B3.85 

196.04 

178 91 

180.39 

EUROPE f7?4» 

. .166.15 

0.6 

167 06 

110.50 

148.00 

159.86 

02 

2.91 

185.20 

106.95 

109.48 

T 47.55 

159.56 

178.58 



NotdK (113) 

308 13 

0.7 

20758 

13759 

183.62 

210.87 

as 

155 

204.72 

208.90 

135.56 

182.86 

209.80 

220.60 

152.85 

152.85 

Pacific Basin (750) 

...... 161.92 

-0.1 

162.81 

107.68 

14454 

111.98 

ai 

1.08 

162.03 

163.78 

107 J7 

144.73 

111 82 

) 68.80 

134.79 

141 46 

tuio-Paohc (1474) 

163.53 

05 

184.43 

108.75 

145.97 

130.74 

02 

1.85 

183.20 

184.83 

108.14 

145.77 

130 52 

170.78 

141.98 

142.31 

North Amenca (626) 

, — 179 00 

-0.8 

179.98 

119.04 

159.45 

178.61 

-0.9 

2.88 

18052 

182.44 

11961 

181.24 

180.17 

102.73 

173.70 

176.79 

Europe Ee UK |519) ._ . 

.. 150.03 

0.8 

150.86 

99.78 

133.65 

140.99 

Q.5 

2.34 

148.88 

150.46 

98.65 

132.98 

140.33 

155.73 

122.37 

125.03 

Pacific Ex Japan (281) .. 

- 543.67 

0.8 

245.00 

162.05 

217.06 

221.84 

00 

2.84 

242.21 

244.78 

160.49 

21634 

221.86 

296.21 

17X34 

173.43 

World £*. US (1058) 

. — 18453 

0.2 

165.19 

10956 

14655 

133.75 

DC 

1.86 

183J5 

155.69 

105.63 

140.44 

133.50 

17251 

142.88 

142.94 

Wot Id E*. Ut.‘ (1973) ... . 

167 J4 

-05 

16855 

11159 

149.06 

144.99 

-0.2 

2.00 

167.73 

189.51 

111.14 

149.81 

145.27 

175.58 

152.41 

152.66 

World El Sa M. (2118) . 

. -. 16094 

-0.2 

169.87 

112 36 

150.49 

148,21 

-0.2 

222 

169.27 

171.07 

112.18 

151.19 

148.54 

178.56 

154.45 

154.49 

World Ex Japan (1709) ... 

179.57 

-05 

10056 

119.42 

15956 

176.17 

-0.3 

2.85 

179.90 

181.81 

119.20 

160.68 

178*0 

19520 

184.92 

164.92 

The World inda* (21781 

— 169.26 

-05 

170.18 

112.56 

150.77 

149.02 

-0.2 

2.23 

16057 

171J7 

112.38 

151.46 

14932 

178.97 

154.50 

154.53 


Oo*mn#1L Ihj financial TVnas UVHOd. OtAfcRm, Sacha wri Cc and MaltfAnS Smunftn Unfai 1387 
Uf.i pncol itoo uuuaLOie In ana oddon. 


Advertisement 

saBg aamiBggB^ ^^ 



Spain - Economic Outlook 

The Central Hispano report on the Spanish economy 


INTEREST RATES 

Spain is learning to live with much lower interest 
rates. The Bank of Spain's benchmark rate declined from 
a high of 13.75% in December 1992 to 8% last month and 
the fall in short and long-term market rates has been 
similar. If inflation comes down markedly this year there 
is room for further cuts. 

The pace of the decline in interest rates gathered pace 
in the second half of 1993 after exchange-rate stability 
was restored to the European Monetary System, following 
three realignments in the grid of parities and widening the 
currency fluctuation bands to 15%. At the same time 
Spain's recession has reduced inflationary tensions and 
made interest rate cuts a viable instrument for helping to 
reactivate the economy. 

The three month interbank rate came down to 8% last 
month from 14.4% in January 1993 and 10-year 
government bonds declined to 8.8% from 12.15%. 

The sharp fall in interest rates has been a fillip for the 
Spanish stock market amidst record unemployment and a 
high public sector deficit. Stocks on the Madrid market 
increased in value by 50.7% last year, beating the main 
world markets including Frankfurt The market however, 
started from a low level and the then high interest rates 
detracted from the relative attractiveness of equity 
investments. Share price increases this year have been 
closely linked to expectations of lower interest rates. 

Lower interest rates are also beginning to spur activity 
in the mortgage market at a time when Spanish house 
prices are falling. Meanwhile, lower yields are producing 
a shift in the composition of portfolios of unit trusts away 
from fixed-income instruments and into shares. 

Nominal Yield Differential Spain-Germany 



Ten year bond rates slipped to below 8% in January, 
but then increased after US interest rates rose. This 
reversal of the downward trend, however, was not due to 
domestic factors but to the increasing internationalisation 
of financial markets caused by freedom of capital 
movements and the high level of US investment in 
European debt markets. 

Spain's real interest rates have come down 
considerably but they are still higher than European 
Union levels. Exchange rate stability and the downward 
path of inflation lowered the real inters! rate on 10-year 
bonds to 3.8% last month from 7.5% in January 1993, 
compared with Germany's 2.8%. 

The principal domestic factor behind the extent to 
which interest rates can come down further is inflation. 
The key here is lower growth in unit labour costs. If , as is 
possible, wage growth (in bargaining agreements) comes 
down to 3.5% from 5.8% in 1993 and productivity 
increases 2.3%, unit labour costs could increase 1.5% 
(3.2% in 1993). This would enable inflation to fell to 
3.5% from close to 5% last year and make further interest 
rate cuts possible. 

There is. however, the risk that higher world prices for 
raw materials and food could push up the price of imports 
to a greater extent in Spain because of the peseta's 
depreciation and cause inflation to rise. But this risk 
should not be overestimated because domestic demand 
remains weak in Spain and companies could absorb part 
of the higher import prices via margins. 

On the external front, the main determinant is the size 
of Germany's interest rate cuts. Once uncertainties over 
pay rises are cleared up the Bundesbank could continue to 
lower its rates. And the Bank of Spain's margin to reduce 
its interest rates to a greater exrent than Germany depends 
on making more headway in reducing inflation. 

Under the scenario of 3 S% inflation, Spain's 3-monlh 
interbank rates could come down a full point to 7% in the 
third quarter and 10-year bonds to 8% from 8.8%. Bond 
rates are unlikely to fall below 8%, as they did in January, 
because of the high degree of sensitivity of Spain's debt 
markets to the situation in European markets, particularly 
Germany, and the large volume of European debt in 
international portfolios. 


Seam: Bank of Spain 


Consolidated assets of US S9Ibn 
Branches in 27 countries 
Eight million clients 
Spain'* largest bank. 
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Japan moves Japanese factions target LDP 

closer to Coalition parties are wooing the opposition, writes William Dawkins 

early election J 


By WBHam Dawkjn* in Tokyo 

leaders of Japan's divided 
seven-party coalition plan to 
%zneet today in another att em pt 
to resolve the deadlock over a 
-successor to Mr Morihiro Hoso- 
kawa as prime minister. 

The outlook for an accord Is 
poor - the three right-wing par- 
ties, grouped around Mr Ichiro 
/ Ozawa, the government's back- 
; room strategist, refused to 
attend a summit yesterday, 
proposed by the Social Demo- 

- cratic party, leader of the coali- 
tion's left wing. 

The continued stalemate 
increases the likelihood of zn 
" early general election,- under 
the existing multi-seat constit- 
uency system which has been 
blamed for engendering cor- 
ruption, and deepens the 
. rivalry between the coalition's 
left and right wings. 

But the outcome is unclear. 
Some SOP members of parlia- 
ment favour an election on the 
grounds that the party mi g h t 
recover some seats lost in last 
. summer's _poll,. so improving 
‘ its cioaf in negotiating- the hew 
electoral boundaries required 

- - under the recently agreed elec- 

toral reform laws. 

Mr Ozawa's supporters gave 
- r - procedural reasons for . not 
attending yesterday's summit 
Political observers believe the 
coalition's right wing wants 


more time to woo potential 
defectors from the opposition 
Liberal Democratic party. 

Instead, officials from the 
seven parties staged just a 40- 
minute exchange yesterday, in 
which they agreed to keep 
talking in an attempt to choose 
a new leader by the mid-week 
deadline they set themselves 
on Saturday. Leaders of the 
left- and right-wing groups 
held their own separate plan- 
ning sessions. 

At least one coalition mem- 
ber, the New Harbinger party, 
appeared to be positioning 
itself for an election, by issuing 
a manifesto. The NHP called 
for continued economic reform 
and said Japan should not try 
to become a leading political or 
military power. This contra- 
dicts the policy of Mr Ozawa’s 
Japan Renewal party, of seek- 
ing a more internationally 
active Japan. 

Separately, an independent 
panel began work yesterday on 
redrawing Japan's electoral 
map, due for completion in six 
months. 

This is the first stage in the 
transition from Japan's multi- 
seat constituency system for 
electing the lower house of par- 
liament - said to be a factor in 
fostering money politics - to a 
mix of single seats ami propor- 
tional representation. 

Editorial comment, Page 17 


apan's political upheavals 
over the past few days 
have seen the emergence 
of two broad groups, on the 
right and left wings of the sev- 
en -party ruling coalition. 

Both sides are wooing poten- 
tial deflectors from the opposi- 
tion Liberal Democratic party, 
in an attempt to create the 
core of a future coalition 
government. 

If they succeed In dislodging 
one or two LDP factions, this 
will be another, possibly termi- 
nal blow, to the LDP's chance 
of returning to power after 
being ousted last summer for 
the first time in 38 years. 

The lower house has 511 
seats, so any new alliance will 
need to muster 256 for a clear 
majority. The main players 
have lined up roughly as fol- 
lows (with the number of party 
seats in the lower house in 
brackets). 

On the right is the Ozawn- 
Hosokawa group. 

The Japan Renewal party. 
(52 seats), is led by Mr Tsu- 
tomu Hata. the foreign minis- 
ter and a reluctant front-run- 
ner for the prime ministership, 
plus Mr Ichiro Ozawa, who 
dominated policy in the coali- 
tion government. 

The JRP is close to the Bud- 
dhist backed Komeito (60) or 
clean government party, and to 
the Japan New party (40), led 
by Mr Hosokawa. The JNP. 
most of whose members of par- 
liament are first tuners, has 
invited Komeito and the JRP to 
join a new group, called 
Reform. 

The JRP can also count on 


Japan’s ruling enaction: the internal divide 


The condition's 260 seats held in the 511 -seat lower house: 
256 needed for clear majority 


The left; 108 seats 


Social Democratic 
party 74 


The right 152 seats 
Komeito 60 


— Japan Renewal party 52 


Democrat*: 
Socialist party 19‘- 


New Harbinger 
party 15 



Japan Mew 
party 40 


*tndudeci 4 from forme limad Soca) Democratic party 


The current 511-seat house 


Aj&ng cooUJon 260 



Japan Communist 
party 15 


the support of five former LDP 
members, led by Mr Mutsuki 
Kata, who left the party last 
year. 

On the felt is the Murayama- 
Takemura group: 

The Social Democratic party 
(74) is the biggest coalition 
member, but weakened by a 
split between 20 far-left mem- 
bers and 54 moderates loyal to 
Mr Tomiichi Murayama, the 


party leade*. The SDP has 
found a close ally over the past 
few days in Mr Masayoshi Tak- 
emura's New Harbinger party 
(15). 

The NHP was planning to 
merge with Mr Hosokawa's 
JNP, but Mr Takemura fell out 
with Mr Hosokawa. once a 
close friend, over the prime 
minister’s growing closeness 
with Mr Ozawa. 


Others and 
uacmt seats IT 


Mr Takemura and Mr Ozawa 
have deep personal and policy 
differences. Also in this camp 
is the Democratic Socialist 
party (19), a group of conserva- 
tive-minded farmer SDP mem- 
bers, which now also includes 
four members of the former 
United Social Democratic 
party. 

The above line-up could 
change, depending on possible 


defections from the LDP (219). 
still the largest party in the 
lower house, which has so far 
refrained from putting forward 
a rival prime ministerial 
candidate. 

One main potential defector 
is the Watanabe faction (45), 
led by Mr Michio Watanabe, a 
former foreign minister who 
has said he might join the Oza- 
wa-Hosokawa group if a “com- 
fortable” number of supporters 
follow. 

He would also be in the run- 
ning for the post of prime min- 
ister. 

Also in the market for a part- 
ner is Mr Toshiki Kaifu, a 
reform-minded former prime 
minister. 

He has no formal faction, but 
has around 50 LDP supporters, 
and is being wooed by Mr 
Murayama of the SDP. 

The Miyazawa faction (54). 
led by Mr Kiichi Miyazawa, a 
reform-minded former prime 
minister, is also said to be 
working loose. 

Mr Miyazawa is unlikely to 
work with Mr Hata and Mr 
Ozawa, who between them 
destroyed his government last 
year by staging a rebellion, so 
could be a candidate for the 
Socialist-led group. 

Finally, there is the isolated 
Japan Communist party (15), 
which is not in the 
coalition. 

However, it could be joined 
by the 20 SDP hardliners, if 
they leave in protest at an SDP 
alliance with a former LDP fac- 
tion. 

Independents and vacant 
seats (12) are excluded. 


Failure of Natal peace talks sends currency to record low 

Rand hit by poll uncertainty 


By Maric Suzman . 

fa Johannesburg " 

The South African. - rand 
plunged yesterday after the 
failure: of fast Friday's peace 
summit between the govern- 
ment, the African National 
Congress and teaflews over 
the strife in' NataL province 
winch threatens in. dfanq# the 
counfcty’sfirst all-race .elec- 
ttanSr afortnight away/- - W- 
■ ; The vcifaf^finanaai raiid, a 
.currency used in' sdzbresident 
investment- ordlriiivestment 
and designed to protect the 
country's foreign reserves, 
crashed to « record low- of 
R5.6435 .to .the dollar, in Lon- 


don, down 6L85 cents on the 
day. Dealers reported heavy 
selling all day from both 
Europe and America. “It was 
one-way traffic," said Mr Willie 
Potgieter, assistant general 
manager for foreign errirang p 
at Standard Bank in Johannes^ 
burg. “Once the fall started, 
panic sefirng set in.* . 

Because the financial rand is 
thinly, traded, relatively small 
movements can cause large 
brings in its value: It' is 
regarded -as the best barometer 
.Of intaafational bumness senti- 
ment about South Africa. 

(Sven the uncertain political 
climate, most analysts believe 
that file currency will remain 


highly volatile until after the 
election. “I can’t see the situa- 
tion stabilising for a while,” 
said Mr Bay Davies, director of 
Smith New Court Securities.' 

The commercial rand, the 
country’s trading currency, 
also hit a new low, closing 3.6 
cents down at R3JS925 to the 
(foliar after falling for most of 
last week. Figures released 
over the weekend by the South 
African Reserve Bank show 
that this has been caused in ’ 
part by heavy capital flight 
from .the country, which 
resumed in March after having 
slowed significantly over the 
first two months of the year. 
According to the bank, the 


country's foreign reserves 
declined by R867xn to R7Bhn. 

Mr Nick Barnard, economist 
at stockbroker Ed Hern 
Rudolph. Bald there was no 
sign that the reserve bank was 
intervening in the markets to 
protect the rand. “There is 
unlikely to be significant 
reserve bank involvement until 
after the election, when the 
political situation becomes 
clearer,” he noted. Although 
share prices an the Johannes- 
burg Stock Exchange were 
stronger yesterday, the curren- 
cy's collapse followed a bearish 
trend in International investor 
sentiment in South African 
bond and equity markets. 


‘Comrade Joe’ is no Stalin 

Michael Holman on campaign trail with S African communist Slovo 
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Black South 
Africans liter- 
ally sing his 
praises. Many 
of their white 
compatriots 
would like to 
kill him. in 
Cape Town's 
Guguletu black 
township he is 
a hero. 

Former guerrilla chief, 
avowed communist and, 
according to opinion palls, the 
second most popular man in 
South Africa, Mr Joe Slovo Is 
cm the ..campaign trail in the 
country's first all-race election. 

The reception for ^Comrade 
: Joe" at the Guguletu rally is 
rapturous. The crowd's tangi- 
ble .warmth takes a tired man 
into the crowd’s embrace and 
vtsihly revives him. 

A roar of approval greets the 

entry of Mr Slovo, South Afri- 
- can Communist party chair- 
man, to to the township’s dusty 
stadium, the last app oi ntme nt 
on a 36-hour whlstie^top tour 
of Cape Town and its coloured 
and black suburbs. .. 

He mounts the platform, 
soaking in the acclaim, 
clenched fist aloft- . . 

“Amondta! (power 1- De Klerk 

must go! De Kleik must gof Be 

Klerk must go!". 

EH route, to Guguletu Mr 
Slovo, who is (to the extreme 
right's hit-list, is squeezed 
between two security guards, a 
raincoat-draped rifle placed 



-.SSSalfc 

Slovo: on white right’s hiWlst, in. the townships a hero 


3yri Qenki 




Two-way radios crackle as the 
fleet of cars careen through 
townships that could house 
hit-men, body guards sprint 
ahead as car doors open, mid 
the tension that underlies Mr 
SlovoV life every day is 
brought home. . 

He gives no outward sign or 
strain. Tousled silver hair, face 
turning slightly pink, Mr Slovo 
perspires under the autumn 
sun. He has a sharp tongue 
and the debating skills of the 

barristerhe cxnce was. 

Indeed, there is a touch of 
the Rumpole about him, that, 
fictional barrister, shrewd in 
court, wise in the ways of the 
world, and on the side (rf the 
underdog almost since he 
arrived to South Africa in im 


a 10-year-old Yiddish-speaking 
T jffhiianiaTi Jew called Yossel 
Masbel Slovo. 

But the genial, avuncular fig- 
ure car the platform is also, it 
spgmfl fair to assume, ruthless 
if necessary. He helped form 
and lead Umkfxmto we Siove 
(Spear of the Nation), the 
ANCs armed wing, to serve a 
cause and a party to which he 
has dedicated his life. That 
cause has claimed the lives of 
his wife and the man whose 
memory he celebrated at the 
weekend - his comrade-in- 
arms, Mr Chris Hani. 

. a year ago Mr H&zn, the 
head of Umkhanto we Slzwe 
and Communist party leader, 
was gunned down to a quiet 
middle class Johannesburg 
suburb while walking home 
with the morning newspaper. 

At the open air memorial 
ser vice under a blue Gape sky 
and overlooked by Table Moun- 
tain, Mr Slovo salutes Mr 
Haiti's memory, and turns the 
event into a party rally. 

hi the life-and-death battle 
against apartheid, the grave- 
yards of the 1WHJQ who have 
died of political violence since 
1984 have become the plat- 
forms of the politicians, and 
the obsequies and ideology 
intermix. 

His excoriation of President 
FW de Klerk and Zulu leader 
Chief Mangosuthu Butbelezi, 


are rapturously received, but 
the ANC, near certain overall 
victor to the poll this month, is 
In trouble in the western Cape. 

The region is home to most 
of the country's “coloured" 
(mixed race) community. With 
the 658,000 white voters 
divided between Mr de Klerk's 
National party and the liberal 
Democratic party, and the 
427,000 black voters (almost 
certainly an under-estimate) 
overwhelmingly ANC, the L3m 
coloured electors will deter- 
mine the outcome to the 
region. 

With the coloureds disowned 
by the race that shared in their 
creation, disenfranchised to 
the 1950s, and evicted to the 
1960s from Their historical 
home known as District Six in 
the heart of Cape Town, Mr 
Nelson Mandela might seem 
their natural choice. 

But the ANC made a tactical 
error to appointing as ANC 
regional leader Mr Alan Boe- 
sak. Although coloured and 
with a brave record of opposi- 
tion to apartheid, his troubled 
private life and radical reputa- 
tion bother an essentially con- 
servative community, also tear- 
ful of ANC dominance (tf the 
new government 

Not least of their concerns is 
Mr Slovo himself, sent as much 
to set these fears at rest as 
rally the ANC vote. In private 


house meetings and in city 
halls he canvasses support of 
white professionals and col- 
oured community leaders, 
helped by Mr Franklin Sonn, a 
respected coloured academic 
drafted late into the campaign. 

The night before the Gngu- 
letu rally, Mr Slovo tried to lay 
to rest the communist bogy 
before an audience in Cape 
Town university’s medical 
school of doctors and medical 
workers, mostly white. 

the influence of toe SACP is 
reflected to the candidates. Of 
the top 200 names on the ANC 
list for the 400-member 
National Assembly, Mr Slovo is 
fourth, after Mr M ande l a. Mr 
Cyril Ramaphosa. the ANC sec- 
retary general and Mr Thabo 
Mbeki, the “shadow" foreign 
minister. Another S3 people on 
the list are acknowledged 
SACP members: a farther five 
are former members. 

But, says Mr Slovo, what you 
see and hear is what you get: 
“No hidden agenda 1 *, he tells 
the audience, pointedly com- 
paring the open stance of the 
SACP to the secretive Brooder- 
bond, the fehte group of Afrika- 
ners that to its heyday ran the 
National party and South 
Africa. 

He concedes there has been a 
“murky side" to the SACP 
past, “locked into horrific Sta- 
linist distortions'’. 

The response, whether at the 
University of Cape Town, at a 
meeting of the Jewish commu- 
. mty the next day, or in the 
coloured homes, is difficult to 
gauge - polite, but sceptical for 
the most part 

Guguletu fa the highlight of 
the day: the crowd fa black and 
ANC to the core. But preach- 
ing to the converted in front of 
the television cameras may not 
win floating voters. 

Once a heavily fortified out- 
post (tf apartheid, in Guguletu 
posters urging citizens to know 
their rights adorn the walls. 
On the dashboard of a taxi a 
National party sticker, with a 
beaming President de Klerk, 
reveals the coloured driver's 
preference. 

Despite Mr Slovo's best 
efforts, he says, the National 
party, not the ANC, will run 
the province after the election. 


Hawke 
attacks 
media head 

By EmTia Tagaza in Melbourne 


Mr Conrad Black, the 
Canadian media owner, has 
been accused by Mr Bob 
Hawke, former Australian 
prime minister, of not telling 
the truth about his claim that 
the government had encour- 
aged him to lift his stake in the 
Fairfax publishing group to 35 
per cent. 

Mr Hawke, testifying before 
a Senate inquiry into foreign 
ownership rtf Australian news- 
papers, said: “The simple fact 
is that Conrad Black (foes not 
tell the truth." 

The inquiry, which started in 
December, is investigating Mr 
Black's claim that Mr Paul 
Keating, Mr Hawke's succes- 
sor, had told him he would be 
allowed to buy a 35 per cent 
share to Fairfax in excha n ge 
for “balanced coverage" by the 
group's publications during the 
election in March last year. It 
aims to establish whether Mr 
K ea t i ng had sought to influ- 
ence the decision of the For- 
eign Investment Review Board. 


Kuwait boosts 
defence budget 


The Emir (tf Kuwait has signed 
into law a KD3-5bn ($ll_7bn) 
supplementary defence budget 
for weapons procurement and 
military training, Reuter 
reports from Kuwait 

The announcement signals 
the end of an eight-month 
informal freeze on a 1992-2004 
rearmament piMgi wwitno aimed 
at restoring the defences of the 
emirate occupied by Iraq in 
1990-91. . 

Diplomats say Kuwait is con- 
sidering the possible purchase 
in coming years of 16 attack 
helicopters, eight fast patrol 
boats, six missile attack boats, 
24 self-propelled howitzers, a 
multl-rocket-launch system 
and some general purpose heli- 
copters. 

The law, passed by parlia- 
ment on March 22, also consoli- 
dates the hitherto secret sup- 
plementary allocations into the 
main defence budget -a move 
that gives the national assem- 
bly authority for the first time 
to examine and debate them. 

Hie consolidation is to take 
effect from the 1994-95 fiscal 
year. Kuwait’s fiscal year 


starts on July l. Large weap- 
ons purchases for the Gulf oil 
state’s 13,000-strong military 
force have hitherto been off- 
budget 

Legislative oversight was a 
main demand of opposition 
MPs campaigning for increased 
Banal accountability open 
government. They had 
attacked the procurement pro- 
cess as extravagant, secretive 
and corrupt Diplomats say it 
is doubtful the assembly will 
be able to hlock spending out- 
right- But MPs say they will be 
able to demand detailed plans 
on questionable purchases. 

The supplementary budget 
for KD3.5bn between fiscal 
years 1992-93 and 2004-05 
requires the government to 
submit to parliament each year 
broad plans stating how much 
of the total it plans to use. 

Parliament, reviewing all 
decree laws issued following 
its 1986 dissolution, last year 
asked its financial committee 
to review a 1992 decree law 
that set aside the KD3£bn for 
weapons purchases between 
1992-2004. 


Warning 
as China 
executes 
fraudster 


China, stepping up its drive 
against corruption by officials, 
yesterday executed the busi- 
nessman who masterminded 
one of the country's largest 
frauds, Reuter reports from 
Beijing. 

Shen Taifu. the 39-year -Old 
founder of the Changcheng 
machinery and electronics 
company, was executed by 
order of the Supreme People's 
Court after b is appeal against 
conviction was rejected, the 
official Xinhua news agency 
said. 

The court also upheld a 
guilty verdict against Li 
Xiaoshi, a former vice-minis- 
ter, who was sentenced to 20 
years in prison for bribery in 
connection with the case, Xin- 
hua said. 

Lin Jiachen. vice-president 
of the Supreme People's Court, 
urged all officials, “especially 
those with power”, to learn 
proper lessons from the 
Changcheng mandftl. 

Shen’s execution, and the 
government's lengthy case 
against him, were prominent 
items on the national radio 
and television news yesterday, 
reflecting Beijing's bopes that 
its tough line will bolster its 
anti-corruption image. 

The Changcheng scandal 
broke last year after officials 
revealed the company was 
really a pyramid-style scam 
which sacked up Yuan ibn 
(2114m) from unsuspecting 
small investors through temp- 
tations such as offers of 24 per 
cent interest 

After a period of tension, 
during which thousands of 
Changcheng investors feared 
for their savings, Beijing 
announced that most had 
recouped most of their money. 
It denied using state funds to 
ball them out 

Li Staoshi’s involvement In 
the case had been rumoured 
from the beginning. Changch- 
eng was launched amid praise 
from a number of well-known 
political personalities. 

Li was found guilty of 
accepting Yn52,D00 in bribes 
and pocketing Yn20,000 in 
public money while in office. 

The former vice-minister's 
20-year term marks a depar- 
ture from China’s traditional 
way of dealing with errant 
members of the Communist 
party elite, who usually get 
retired or transferred. 

But anger at government 
corruption during economic 
reforms is rising. Li has 
become one of the highest- 
level officials ever publicly 
brought down on corruption 
charges. 

Shen had no such states to 
protect him and a death sen- 
tence was widely expected as 
soon as he was taken into cus- 
tody. 

Shen’s wife and accomplice, 
Sun Jinhong. formerly bead of 
accounting at Changcheng, 
was given 15 years. 
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Major tries 
to calm Tory 
jitters amid 
campaign row 


By Kevin Brown, 

Political Correspondent 

Mr John Major was embroiled 
in a damaging row over Con- 
servative election advertising 
yesterday amid signs of con- 
tinuing unease among back- 
bench MPs and growing ner- 
vousness among the party’s 
high co mman d. 

On a morale-boosting visit to 
Birmingham, Britain’s second 
city, the prime minister's 
attempt to boost the local Con- 
servative campaign was under- 
mined by widespread unease 
about the aggressive tone of a 
Conservative broadcast attack- 
ing the city's Labour council. 

In an attempt to limit the 
electoral damage in Birming- 
ham - the only major city 
where the Conservatives have 
a realistic hope of overturning 
Labour control - Mr Major 
delivered an upbeat economic 
message, claiming that the 
economy was growing “rap- 
idly” at a time of increasing 
economic difficulties for 
Britain's industrial competi- 
tors. 

Meanwhile, party officials 
were backing away from a 
weekend admission by Sir Nor- 
man Fowler, party chairman, 
that the prime minister’s 
future could depend on the 
results of the May 5 local elec- 
tions. 

Mr Gerry Malone, deputy 
chairman of the party, told 
journalists: “This is not a refer- 
endum on John Major in any 
possible sense.” 

However. Conservative MPs 
returning to London for the 
summer parliamentary session, 
which begins today, told a dif- 
ferent story. “There is a lot of 
unhappiness in the constituen- 
cies with the prime minister's 
leadership." a backbench sup- 
porter of Mr Major said glumly. 

There were also indications 
that the government may seek 
to avoid bolding the by- 

Britain in brief 


Milk market 
plan rejected 
by processors 

The dairy sector was plunged 
into fresh uncertainty when 
the Dairy Trade Federation 
announced that it had funda- 
mental objections to the Milk 
Marketing Board's revised 
plans for opening the £3-3bn 
milk market to competition. 

The DTF, which represents 
dairy processing companies, 
said the amended proposals 
were “unacceptable” and 
would not create a bee mar- 
ket Its objections centre on 
tbe board’s proposed auction 
system for selling milk. It pro- 
posed instead the creation of a 
“milk forum” representing 
Milk Marque and prospective 
buyers under an independent 
chairmanship. 

Mr Andrew Dare, tbe 
board’s chief executive, 
rejected the proposal and said 
it was unlikely to meet EU 
competition laws or be 
accepted by tbe government 
“It doesn't open the market 
np, it’s not necessary and it’s 
just an excuse for buyers to be 
able to continue baying as a 
cartel,” be said. The liberalisa- 
tion of the milk market in 
England and Wales has 
already been put back from 
this month to November 1 
because of government and 
trade concerns that tbe 
board's initial scheme would 
prove anti-competitive. 

Tax Tails to 
stem upturn 9 

Tentative evidence that the 
pace of UK economic recovery 
is being maintained in spite of 
tax rises emerged with figures 
showing increased consumer 
borrowing in February. 

Further good news for the 
economy also came with the 
publication of the most opti- 
mistic forecast for construction 
output since ISS9. It bad been 
feared that lending, which fell 
in January from December's 
high levels, would continue to 
decline as the April dea dline 
for the tax rises approached. 

The Central Statistical Office 
said that net lending to con- 
sumers rose to a seasonally- 
adjusted £277m from £235m in 
January. The February figure 
was higher than the £250m pre- 


Conservatives face up to stern election test 

F vattves’ public commitment t 
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election in the vacant Conser- 
vative-held seat of Eastleigh, 
Hampshire, before the June 9 
elections to the European par- 
liament. 

Mr Major and senior cabinet 
ministers will decide today 
whether to stick to earlier 
plans to hold the by-election on 
tiie same day as the local coun- 
cil elections. 

Both the main parties fear 
that a Liberal Democrat 
by-election victory before June 
9 would give the party a strong 
platform for the European elec- 
tions. 

The main opposition Labour 
party, launching its European 
election campaign in London 
yesterday, attacked the “Tory 
myth of a blunderbuss bureau- 
cracy in Brussels". 

Ms Pauline Green, leader of 
Britain’s Labour MEPs. 
accused the Conservatives of 
“distortions and lies”, denying 
c laims that Labour wanted to 
abolish Britain's national veto 
in Europe, introduce a maxi- 
mum 35-hour working week, 
and introduce a single Euro- 
pean currency immediately. 

She also rejected claims that 
the government was leading 
the initiative against fraud in 
the EU, accelerating EU 
enlargement and fighting for 
“a decentralised Europe of 
nation states”. 

A Mori poll published in The 
Times today suggests that 
Labour could win 66 of the 84 
seats in Great Britain (exclu- 
ding Northern Ireland), com- 
pared with 15 for the Conserva- 
tives and three for the Liberal 
Democrats. 

However, a breakdown of 
regional voting intentions sug- 
gests that the Conservatives 
could be reduced to eight seats 
from 32. while the Liberal 
Democrats, who have no seats 
in the current parliament, 
would win 10. Labour, which 
holds 45 seats, would still win 
66 . 


dieted by economists. It was 
due mainly to an increase In 
net lending by finance houses, 
largely responsible for hire- 
purchase agreements, to £283m 
from £255 in January. 

The National Council of 
Building Material Producers, 
representing companies with a 
combined annual turnover of 
more than £30bn. predicted 
annual rises in the value of UK 
construction output, measured 
in constant 1990 prices, of 2 per 
cent this year and 2.5 per cent 
in 1995 and also in 1996. led by 
private-sector housebuilding 
and better than expected com- 
mercial construction. 


SES plan for 
new satellite 

SES, the Luxembourg com- 
pany that owns the Astra tele- 
vision satellite system, said in 
London that it planned to have 
14 more conventional televi- 
sion channels on air by tbe 
end of this year. 

The new channels will 
become available if the launch 
of the fourth Astra satellite 
scheduled for September or 
October this year is successful. 
This will bring the total num- 
ber of satellite channels avail- 
able all over Europe on the 
system to 64. 

Painting sale 
put on hold 

British art galleries and muse- 
ums have until May 3lst to 
raise the £400.000 needed to 
keep the painting of “St Sebas- 
tian succoured by Two Angels” 
by the 17th century Italian art- 
ist Guercino in the UK. The 
National Heritage Minister Mr 
Iain Sproat yesterday deferred 
an export licence on the paint- 
ing until that date. 

The most important work 
awaiting export is The Three 
Graces, the marble statue by 
C-anova. bought by the Getty 
Museum in Malibu California i 
for £7 .6m. London's Victoria & 
Albert Museum has until 
August 5th to raise the money 
to keep it in the UK. 

Age proof for 
video rentals 

The government is expected to 
announce that it plans to 
require children to produce 
evidence of age before being 
able to hire videos from rental 
shops. It is expected to tighten 
up the conditions under which 
young children might be able 
to gain access to videos aimed 
at those over 15 or 18. At the 
moment the issue of age tends 
to be left to shop staff 


F or Mr John Major it 
may well be life or 
death. 

The next eight weeks, 
starting with the run-up to 
local council elections on May 
5 and culminating in the Euro- 
pean elections on June 9. will 
provide the most comprehen- 
sive test of the national mood 
since the British prime minis- 
ter's 1992 general election vic- 
tory. Five parliamentary by- 
elections - the most important 
in Conservative-held Eastleigh 
- will complete the picture. 

There is little doubt that the 
Conservatives will do badly. 
The voters have not forgiven 
Mr Major for the economic 
recession that be had promised 
would end the day after he 
returned to Downing Street in 

April 1992. 

The electorate has watched 
the Conservative party tear 
itself apart over Europe. It has 
looked on despairingly as a 
lacklustre administration has 
failed to establish for itself a 
sense of strategic direction. 

So the issue is not whether 
the prime minister will emerge 


the loser from the local, Euro- 
pean and by-elections. Instead 
his future will depend on 
whether the results are merely 
tolerably bad or fatally cata- 
strophic. 

There are important tests 
also for Mr John Smith's 
Labour party and for Mr Paddy 
Ashdown's Liberal Democrats. 

Mr Smith has profited 
greatly from the Tory disarray. 
But there are many even in his 
own party who have yet to be 
convinced that he has crafted a 
credible programme for an 
alternative government 

The voters who now profess 
support for Labour show little 
real enthusiasm for the party's 
agenda. Many a protest vote 
against the Conservatives this 
summer will not prevent them 
returning to the Tory fold at 
the next general election. 

For his part, Mr Ashdown 
cannot claim that the rise in 
support for tbe Liberal Demo- 


crats since 1992 represents 
much more than the tradi- 
tional mid-term influx of dis- 
affected Tories. 

The Liberal Democrats 
remain a local (and in some 
areas a regional) rather than a 
national party. They will do 
well in the forthcoming elec- 
tions but rebuilding the belief 
that British politics has room 
for a powerful third force will 
require much more than sim- 
ply good results. 

In the short term the opposi- 
tion parties' tactics are 
straightforward: to maximise 
mid-term discontent with 
higher taxes, rising crime 
rates, poor public services and 
irresolute leadership. 

The opinion polls are on 
their side. While the Labour 
party is anywhere between 20 
and 25 points ahead of the Con- 
servatives, Mr Major’s personal 
standing is lower than that of 
any modern political leader. 


On nearly every issue - from 
tiie economy to law and order 
and toe health and education 
services - his government is 
judged incompetent 

In short Mr Major is in a 
worse position than that faced 
by his predecessor Lady 
Thatcher in the months before 
her <ipwi«p in November 1990. 
About 90 Tory backbenchers 
would lose their seats at a gen- 
eral election as a result of a 
modest 5 per cent swing 
against the Conservatives. 

Compare that to the swing of 
35 per cent at last autumn's 
Christchurch by-election. It 
should be no surprise then that 
Conservative MPs are promo- 
ting Mr Michael Heseltine and 
Mr Kenneth Clarke as alterna- 
tive candidates for the leader- 
ship. 

Nor following his decision to 
play a high-profile personal 
role in both the local and Euro- 
pean campaigns can the prime 


minister credibly deflect oppo- 
sition attempts to frame toe 
elections as referendum on his 
leadership. 

Bnt among toe tow things on 
Mr Major's side are expecta- 
tions. With most Tory MPs at 
Westminster discounting abys- 
mal results, an outcome that 
was merely bad might yet he 
projected as a relative triumph. 

TTte local elections were last 
fought in 1990 at the height of 
the poll tax revolt The Conser- 
vatives were trounced. So it is 
perfectly possible that tbe 
losses this time will be rela- 
tively small 

The Eastleigh by-election 

and the European elections 
will provide the much tougher 
test far Mr Major. Tory strate- 
gists believe Eastleigh is all 
but lost to the Liberal Demo- 
crats. The European elections 
evoke the nightmare of 
renewed infighting between 
those who cling to the Conser- 


vatives' public commitment to 
a positive role in the European 
Union and those who want the 
party to retreat to a nationalist 
redoubt 

Nor is there any comfort for 
Mr Major in the likelihood that 
the outcome of the June 9th 
poll will be decided mi national 
rather than on European 
issues. Voters remain uncon- 
vinced still of .the strength of 
economic recovery. Elections 
to the European Parliament 
provide the ideal vehicle for 
disgruntled Conservatives to 
register a mid-term protest 
Few British voters care who 
represents them in Strasbourg. 
On current projections any- 
thing between 10 and 20 of the 
Tories’ 32 seats in the Assem- 
bly are vulnerable - mainly 
but not exclusively to the Lib- 
eral Democrats. 

If the actual losses are at tbe 
more optimistic end of that 
spectrum, Mr Major’s battered 
premiership may survive the 
shock waves. But a result at 
the pessimistic end of the scale 
could well see an irresistible 
challenge to his leadership. 
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NEWS; UK - LANCER BOSS 


^ German hitch in rescue of Lancer Boss 


By-Andrew Baxter and 
Andrew Jack in London, 
and Christopher Parkas 
In Frankfurt 

The receiver of Lancer Boss, 
the last majorUK-owned pro- 
ducer of lift trucks, warned 
yesterday that efforts to sell 
the group as a going concern 
couki.be delayed if he cannot 
get . control of the company’s 
Important Goman operations. 

. Mr Allah. Griffiths, a partner 
izrQrant Thornton, the accoun- 
tants, said two prospective UK 
■ purchasers of Lancer Boss had 
already contacted him, but 
expressed his concern that 
Steinbock Boss, the UK compa- 
ny’s struggling German unit, 
was in the hands of a German 
administrator. 

Mr Griffiths and Mr Scott 
Barnes, his colleague, were 
appointed- administrative 
receivers for Lancer Boss 
Group, the UK holding com- 
. pany, and certain UK subsid- 
iaries on Friday. This followed 

a decision by German banks to 
withdraw support for Stein- 


Accounts highlight challenges facing future owners 

. * j— i. Pjirman cnhcidiarv'i; nension fund WO! 


iATiwr Boss Group Is already more than 
two months late in filing its 1993 
accounts, according to documents filed 
with Companies House, writes Andrew 
■T yV , 

The latest financial Information avail- 
able with the government's corporate 
information agency dates from the year- 
end to March 31 1992. 

However, the 1992 accounts highlight 
some of the difficulties faring the com- 
pany awl the challenges that will be faced 
by its receivers. 

They show the group made losses of 


23 . 1 m. against pre-tax profits of £4.4m m 
the previous year. Operating profits 
declined substantially from £9.9m to 
£2.lm In the same period. 

Total borrowings at the balance sheet 
date in 1992 were £3 2m. However, the 
proportionately high interest costs of 
SS^m suggest borrowings may have been 
at considerably higher levels earlier dur- 
ing the year. - 

The chairman's statement says that a 
large part” of the company's investments 
are in DM, while Germany also accounts 
for a large share of its operations. The 


German subsidiary's pension fund was 
only 89 per cent funded during the year, 
suggesting that the enrrent estimated 
costs of pensions cannot be covered. 

The accounting policies on leasing are 
confused, while the note on turnover pol- 
icy Is unusual and may allow for consider^ 
able flexibility. Turnover is recognised 
when "final arrangements have been 
wiadft for shipments.” 

Sir Neville Bowman Shaw, the chair- 
man, was paid £455,000. All the shares are 
held by him, his family and trustees on 
their behalf. 


bock Boss after a disagreement 
with Lancer Boss over the 
future direction or the group. 

Grant Thornton is now 
urgently seeking to establish 
links with the Munich lawyer 
who has been named as Ger- 
man administrator to establish 
what powers he has to sell 
Steinbock Boss. A senior Grant 
Thornton official was due to 
fly out last night to meet the 


lawyer, whom Mr Griffiths 
named as Herr FogeL 
The UK receivers are keen to 
co-operate with their German 
counterpart because Mr Grif- 
fiths believes the group is 
worth more if the UK and Ger- 
man operations are sold as one 
unit. He is expecting inquiries 
from prospective foreign pur- 
chasers. He admitted it was an 
“extremely unusual” situation 


for a UK receiver not to have 
full control of a company. 

It emerged yesterday that 
the German banking group 
withdrew support from Stein- 
bock Boss after the company's 
directors vetoed a deal under 
which Jimgheinrieh, the Ham- 
burg based lilt truck producer, 
would have bought the Moos- 
burg-based company. 

It is understood that the Ger- 


man banks strongly backed the 
deal, which would have pro- 
vided a domestic solution to 
Steinbock Bock’s problems and 
created a new force in the 
industry. 

Jungheinrieh, which clai m s 
to be the world's third-largest 
lift truck maker and the Euro- 
pean leader in battery-powered 
vehicles, said it had been nego- 
tiating with Lancer Boss over 


Steinbock for some tune. 

In an usually forthright 
statement for a German com- 
pany it said it was “aston- 
ished" that the British group 
had not responded to its pro- 
posals and that the insolvency 
of Steinbock had been 
“accepted". 

Jungheinrieh indicated that 
it hoped to reach an agreement 
for the acquisition o£ Steinbock 
Boss from the liquidators some 
time this week. This would 
thwart Mr Griffiths' plan to 
sell the group in one piece. 

The German company was 
also interested in an Austrian 
subsidiary' of Lancer Boss's 
Moosburg-based operations. 

The decision of the German 
banks was also criticised by 
National Westminster, one of 
Lancer Boss' UK banks. “We 
very much regret the failure of 
these old customers," it said. 
“We have given every assis- 
tance to the group, but the 
withdrawal of facilities by 
their German bankem has left 
the group with little alterna- 
tive but to cease to trade." 
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Waiting for a lift Lancer Boss machinery at work 

Clash of insolvency 
procedures looming 


By Andrew Jack 

The insolvency procedures in 
which Lancer Boss 1ms become 
ensnared have proved confus- 
ing and will present chal- 
lenges to the unravelling of 
the group. 

The administrative receivers 
to the company at accountants 
Grant Thornton in the UK yes- 
terday expressed uncertainty 
about the exact procedure 
applying to its German subsid- 
iary. in the UK, they are cur- 
rently preparing a detailed 
analysis of the company and 
will then report back to credi- 
tors. ... , 

Although the subsidiary is 
only part of the group and is 
wholly owned by it Gorman 
law will apply in dash with 
RngHgh insolvency procedures. 

Hus win prove particularly 


difficult in any attempt to sefl 
the entire group as a single 
entity given conflicting inter- 
ests of accountants, lawyers, 
creditors and legal procedures. 

The German procedure win 
make fall control of toe com- 
pany from the UK impossible. 
Mr Tony Houghton, insolvency 
partner with accountants 
Touche Ross, said yesterday of 
toe situation: "Each jurisdic- 
tion looks after its own. Any 

assets in Germany will be sub- 
ject to local law. In o nrexp en- 
ence the German courts are 
very suspicions of any sort of 
interference." 

Under toe German pre-bank- 
ruptcy procedure — known as 
Vergleich - the receiver will 
have to provide a minim u m 
dividend to creditors of 35 per 
cent within a year or risk 
passing Into bankruptcy. 


Receiver hopes 
for amicable 
German link 

Receivers love to be in controL Andrew Baxter 

hears a tale of 
conflicting 
insolvency laws 


Receivers love to be in controL 2 
Unfortunately, Mr Allan Grif- , 
fitos and Mr Scott Barnes have I 
yet to gain full control of 
j jTiffw Boss, toe UK lift truck i 
company for which they were ’ 
named administrative receiv- i 
ere wi Friday. 

That Is because a few hours c 
before the partners at Grant i 
Thornton were named receiv- c 
ers for the group and certain e 
UK subsidiaries a German law- l 
yer was appointed as an « 
a dmini strator to Steinbock i 
B oss, the German subsidiary. 

As more details emerged of i 
the circumstances behind the i 
Lancer Boss receivership, an i 
extraordinary tale of conflict- ' 
rr.fr insolvency laws between 
UK and Germany, and of two 
separate banking groups with 
very different priorities, is 
unfolding. _ „ 

At a press conference Bar 
Griffiths revealed little of 
tanr«r Boss’ financial position 
yesterday, but some of the puz- 
zles iiphind the receivership of 
one of the UK’s largest private 
manufacturing groups are 
becoming clearer. 

jungheinrieh, the large Ger- 
man lift truck producer, 
revealed earlier yesterday that 
it had been holding negotia- 
tions with Lancer Boss on the 
future of Steinbock, which has 
been badly hit by the reces- 
sion. . 

It is believed that, originally, 
negotiations were based on a 
full-scale link-up between 
jungheinrieh and Lancer Boss. 
But, so the receivers believe, it 
emerged that Jungheinrieh 
wanted only to buy Steinbock. 
The German banks were keen 
to pursue a domestic solution 
for Steinbock's troubles, and 
strongly backed the deaL 
But Steinbock’s directors 
and Sir Neville Bowman-Shaw, 
Tutwgr Boss chairman, found 
such a deal totally unaccept- 
able because it would involve 
the break-up of the group. In 
response the German ba nking 
group withdrew its support 
from Steinbock. which had 
been trading within its bank- 
ing limits, and the administra- 
tor was called in. 

This left directors of Lancer 
Boss in a difficult position, 
because of what Mr Griffiths 
called the “interconnected- 
ness" of the UK and German 


operations. Large su ms of 
money were flowing between. 
Germany and the UK, he said, 
and there was considerable 
interchange of products and 
reciprocal supplies of compo- 

^For this reason. Sir Neville 
and directors of Lancer Boss 
decided to ask banks to 
appoint administrative receiv- 
ers for the UK operations - to 
mniTitnin stability while the 
German administration was 
sorted out said Mr Griffiths. 

Mr Griffiths is now keen to 
maintain the links between the 
UK and German operations 
because he believes the group 
would be worth more if both 
parts were sold in (me piec e. 

He has already received two 
approaches from potential pur- 
chasers in the UK, and said : 
“To a purchaser, the attraction 
is to buy both the UK and Ger- 
man operations. In isolation, 
they are not worth so much." 

The problem for Mr Griffiths 
is that he does not have con- 
trol of the German operation, 
and is urgently trying to estab- 
lish what powers the German 
administrator has to sell Stein- 
bock. He hopes that Grant 
Thornton can persuade its Ger- 
man counterpart to co-operate. 
No inquiries have yet been 
received from foreign compa- 
nies, but they are expected. 

Meanwhile Mr Grifiths and 
his team have moved quickly 
to secure the support of the T70 
workers in the UK businesses. 
Flanked by union representa- 
tives at yesterday’s press con- 
ference, he reveled that he 
has already announced 19 
redundancies, and could not 
L give any guarantees to the 
r remainder. 

Bat he stressed his first can- 
[ cem was to sen Inncer Bass as 
. a going concern with as many 
. jobs preserved as possible. 

Only if that falls would he con- 
r sider “Stage Two" - selling the 
, product range without the 
5 manufa cturing operations in 
1- Leighton Buzzard, Bedford- 
^ shire, north of London. 
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MANAGEMENT: THE GROWING BUSINESS 


Richard Gourlay looks at how franchising 
can help companies grow 

Bring on the 



Two that have taken the fr a nc h ising plunge: Signs Express of Norwich; and Sinclair Beecham and Jufian Metcalfe of Piet 4 Manger, the London-based sandwich chain 


N ext weekend thousands 
of potential businessmen 
and women will flock to 
the Spring National 
Franchise Exhibition at London's 
Olympia. For many the exhibition 
may be the first step towards run- 
ning their own business, be it a East 
food franchise, a printing company 
or a pawnbroker. 

But it is also a first step for some 
of the companies selling franchises. 
Nearly 50 years after franchising 
started in the US, there are signs 
that large and small companies 
alike recognise its potential for 
accelerating growth. 

The success of chains like McDon- 
ald's, Burger King and Holiday Inn 
is plain to see. Holiday Inn has 
grown from nowhere to more than 
1.500 hotels in 20 years, a growth 
rate that would have been impossi- 
ble if all the hotels had been 
financed by the group. 

In the UK f ranchising has had a 
slower start. But moves by Securi- 
cor Pony Express, the same-day par- 
cel delivery service. Yule Catto. the 
chemicals company, and a host of 
smaller companies, demonstrate 
how franchising is catching on. 
Securicor Pony Express leads the 


clones 


same-day market through the 35 
branches which it owns; it Is also 
about to sell a similar number of 
franchises. Tony Mundelia, national 
franchising manager, says Securi- 
cor was impressed by the way fran- 
chising worked for other parcel 
delivery groups like Business Post, 
Amtrak and Interlink Express. 

Like many companies attracted to 
francbising, Securicor wants to 
involve people who would be more 
highly motivated than employed 
managers. An equally powerful 
motive is the realisation that cus- 
tomers need and demand constantly 
improving levels of service. “The 
general feeling is that the well-run 
franchise will deliver higher 
degrees of service than an operator- 
owned outlet," says Sinclair Bee- 
cham, managing director of Pitt A 
Manger, the London sandwich 
chain that has just begun selling 
franchises. 

Yule Catto became a franchisor 
for a similar reason. Three years 
ago its Neilsen car care line was 
becoming a tired brand. Sales were 
stagnating, despite extra marketing 
effort, and the customers were 
demanding more of a just-in-time 
service - smaller quantities deliv- 


ered more frequently. 

Yule Catto decided it was too 
expensive to meet this customer 
demand with its managed sales 
force and started converting to a 
franchised sales team. Each franchi- 
see wifi buy stock from Yule Catto 
and sell from seven-tonne trucks, or 
mobile showrooms, in 75 territories 
around the UK. 

Chris Gater, franchising manager, 
says Yule Catto had to have deep 
pockets because co n ve rtin g to fran- 
chising is a long-term investment. 
In the transition, profits have been 
hit by the continuing overhead of 
the old sales team, a fall in the 
value of sales (to give franchisees 
their margin) and the cost of setting 
up the franchise infrastructure. 

But despite the distractions Neil- 
sen has responded with a 20 per 
cent increase in sales volume. “It is 
not easy and it is expensive,” he 
says. “But it will work." 

Converting part of the company 
to franchising is not a decision to be 
taken lightly. “Franchising is not 
the easiest way of running a busi- 
ness,” says Brian Smart, director of 
the British Franchising Association. 

For one reason, franchising can 
create a culture clash. Holland & 


Barrett, the health, food chain, took 
the franchising route in the 1380s 
but abruptly stopped in 1987. The 
group is widely seen to have had 
trouble handling independent 
franchisees within a culture estab- 
lished to manage corporately-owned 
shops. 

Tie Rack, which has had a mixed 
franchising record, had similar 
problems. “When it works it works 
very well because you have a highly 
motivated group,” says Nigel 
McGinley. chief executive. But the 
group could not always control its 
franchisees and now prefers to open 
new stores in the UK under its own 
management 

Such well-documented cases 
explain why many new franchisors 
are making only cautious forays 
into franchising. Prtt & Manger. 


which owns 17 sandwich shops in 
London, has decided to roll out its 
brand across the country, but is 
testing the formula initially in only 
four franchises. 

“We are holding at that level till 
we understand the difference 
between a business manag in g its 
own shops and one managing a 
franchisee, " says Beecham, who 
opened the first shop with chairman 
Julian Metcalfe in 1988. 

Some companies that set out with 
the intention of building a franchis- 
ing network from scratch make an 
equally cautious start. Prontaprint, 
which started 20 years ago and has 
260 high street copier shops, took 
three years establishing its system 
and reputation before selling fran- 
chises. 

Signs Express, a Norwich-based 


sign maker, followed a similar 
route. David Corbett, managing 
director, says the company slugged 
it out for three years from one shop 
against 59 local competitors before 
selling the first franchise last year. 
He sold 11 franchises by the end of 
the second year, wants 40 at the end 
of this year and plans on 70 by the 
end of the fourth year. 

Marks and Spencer, which has 74 
franchises overseas, uses the sys- 
tem as a way of testing new mar- 
kets. But for smaller companies, the 
main reason for becoming a franchi- 
sor is to finance a faster rate of 
growth. 

As such the growing company 
does not have to buy or lease new 
outlets or finance inventory. It also 
gains from bulk buying of products, 
services and advertising, and has 


lower head office overheads; it 
needs no distribution system and 
has no force to m a na ge. 

Martin Mendelsohn, partner at 
solicitors Jaques & Lewis, believes 
many more companies could con- 
sider franchising. “As a rule of 
thumb any business that has the 
potential of being run under man- 
agement has the potential of being 
run as a franchise,” he says. 

The reason more do not follow 
this route is a lack of understanding 
of how to set up a franchis e infta - 
s tract ure, Mendelsohn suggests. 
“You are asking the franchisee to 
set up a business as an independent 
business but you are asking them to 
run it within a controlled environ- 
ment It is a conflict situation.” Vis- 
itors to Olympia would do well to 
remember that message. 


Seeking credibility for quality standards 


I s the process of certUying 
companies with the UK’s 
BS5750 quality assurance 
standard and its international 
equivalent ISG9000, losing its 
credibility? 

The European Commission is 
concerned that too many 
companies see certification as an 
end in itself rather than a step 
towards improving quality and 
is seeking support for the idea that 
improving competitiveness, not 
awarding certificates, is what 
matters. Brussels' Interest will 
be welcomed by many smaller 
companies. 

In little over a decade, BS5750 
has been adopted by more than 
28,000 companies. Over 30 bodies 
arc now qualified to issue 
certificates, including the British 
Standards Institution which drew 
up the standard. Countless 
consultants help companies to 
prepare and maintain their 


certification. Yet despite being 
designed to improve British 
industrial competitiveness, the 
standard has become a nightmare 
for many small and medium-sized 
enterprises. 

Critics say it is expensive, 
bureaucratic, and difficult to set 
up and mu in tain Some complain 
that while it was designed for 
manufacturers, the standard lacks 
relevance for many smaller 
companies which are providers 
of services. 

This said, there are many 
companies that have adopted the 
standards and successfully used 
the certification structure as part 
of a quality improvement 
programme. For them certification 
is a step towards Total Quality 


Management, the approach that 
focuses all an organisation's efforts 
on what the customer wants. 

But the critics say there are 
many other companies which have 
been peddled an inappropriate 
standard by self-interested 
consultants and certification 
bodies. Others, they say, have 
bought into certification solely 
to avoid being dropped from a 
supplier’s preferred list or so they 
can claim to be “quality" 
companies for marketing purposes. 

Jacques McMillan, head of the 
Commission unit In 
Directorate-General ill In charge 
of quality policy and certification, 
says: “There are many enterprises 
going bust where the last flag as 
they go undo 1 Is their certificate. 


I am trying to put it back in 
perspective so those companies 
that actually need It should go 
for it and those tbat don't 
shouldn't. It should not be thrust 
down the throats of small and 
medium-sized companies.” 

These forthright views appear 
to have been sanitised in the paper 
called Elements of Community 
Quality Policy, now drrolatiiig 
member states. But McMillan hopes 
ministers late this year will look 
at the issue again in the context 
of examining ways to increase 
Europe’s competitiveness. 

The Commission's move has 
received a guarded welcome from 
the Brussels-based European 
Foundation for Quality 
Management, set up six years ago 


by 14 captains of European 
industry, including Sir Jain 
Vallance, chairman of BT. “I 
welcome the Commission coming 
out with the beginnings of a 
quality strategy for Europe," said 
John King, EFQM director-general. 

“But tbe major challenge is 
getting the message to the senior 
management of European 
busin esses that they have to be 
committed to quality policies and 
not simply satisfied with product 
certification as represented by 
BS5750 and 1509000,” he said. 

Critics say that quality assurance 
standards often do little more than 
document existing procedures 
against which tbe company is 
subsequently checked. A 
uniformity of process is achieved. 


but one that might be leading to 
uniformly poor quality products. 
Only if management decides to 
focus on quality issues is there 
any chance they will improve. 

Certification has been abused 
- or mistrusted - by some larger . 
companies as well. M cMillan says 
there are cases where large 
manufacturers are demanding 
certification from suppliers but 
continue to insist on doing their 
own quality audits, too. 

Some companies use certification 
as an arbitrary way of cutting 
down their supplier lists. This also 
undermines the value of the 
certificates awarded to companies 
that are genuinely seeking to 
improve their competitiveness 
through better quality, 


Some US companies that have 
reluctantly adopted the IS09000 
Stamford have done so because 
they feel that without certification 
they will be barred entry-to 
European Union markets. 

FUced with uncertainty about 
who should seek certification, some 
companies may have fallen prey 
to certification salesmen. “They 
[companies) are not being helped 
by the certification environment," 
says McMillan. 

"It is a lucrative environment 
for consultants and certifiers. If 
there is no coherent policy it is 
difficult for some to know what 
to do because they are hearing 
so many different voices." 

In the UK there is some hope 
of a helping hand through the 
mate. The RSI wiD this week unveil 
a scheme it says will make BS5750 
registration simpler and cheaper. 

RG 


BUSINESS OPPORTUNITIES 

READBIS ARE RECOMMENDS) TO SEEK APPROPRIATE PROFESSIONAL BEFORE ENTERING INTO COMMITMENTS 



Design and Building Services 

Architecture, Civil Engineering, 

Highways & Traffic, Quantity Surveying 


AM4J OB BU SIN ES S Q p f OPTTJNiTY ffl CONSTRUCTION 
BELATED CONSULTANCY 

Design and Building Services is the in-house consultancy of tbe City of Sheffield, 
England's fourth largest city. Sheffield is evaluating tbe formation of an innovative 
professional consultancy practice in joint public-private ownership. The Joint- Venture 
partnership, with Sheffield maintaining a 20% shareholding, would undertake the Council's 
guaranteed workload over 5 years. DBS has an average income of £15 million per annum. 
The 500 technical and support staff of DBS arc currently organised in 5 divisions offering 
the following range of Architectural and Engineering professional services including 
Highway Authority and Sewerage agency functions: 

Architecture: Major stadia design , leisure facilities, landscape design, housing, 

educational, fire & police new build and refurbishment, building 
services and energy management 

Light rail, highway & bridge design, structural design, 
transportation studies, traffic management and control, tunnelling, 
drainage, geotechnical investigations. 

Project management, cost planning, life cycle costing, contract 
documentation, financial control and monitoring, claims 
resolution, technical audiL 

For more details and an information leaflet about DBS apply to: 

KPMG Peat Marwick, 1 The Embankment, Neville Street, Leeds LSI 4DW 
Tel: (+44) 0532 313000 Fax: (+44) 0532 313200 
marked for the attention of Mrs Alison Haynes or Mr Ian Marwood. Closing date for 
expression of initial interest Wednesday 4th May 1994. 

Applicants should supply Die following information to aid in the selection of planners, and will be required to 
ramplcic a business questionnaire and return this by (be dosing dale. 

• Company prospectus including general company details and background, full name of business and 
specialisms, □umber of years in operation, methods of Operation, services provided of a similar nature, 
average manpower/ manage rial staff, quality control measures and research facilities, professional 
indemnity insurances. 

• Name and address of your Bonkers. From whom references may be sought 

• Name and address or yoor ultimate bolding company and any other major subsidiary companies of the 
holding company, if applicable. 

• A copy of your audited accounts for the last three years or the latest available together with those of your 
ultimate holding company if applicable. 

The contents of this statement have been approved for the purposes of Section 57 of the Financial Services Act 
1986 by KPMG Peat Marwick which is authorised by the Institute of Chartered Accountants in England and 
Wales to carry on investment business.. 


Engineering: 


Qnantity Surveying: 


Management Buy-Out 

Wbat is yoor company worth? 

PC spreadsheet valuation model, as used by venture capitalists. 
£49.95 + VAT. 

For farther details contact; BIAS (London) Lid. 

"2R Gnwvenor Street, London W1X 9FE 
Tel: 071-917 9711 Far 071-917 6002 


A 1 il h moian joint-stock company with jn 
iTwncxshlp of SOOO sq jn. uuirafacauiiig sk 
is seeking to merge with aoMher company 
to assist further development. 

All su£gesli>» ne mast welcome. 

PteKCionua "METRANS” company 
MjckevtamH nr. 2 V 
Vilnius. LUnana 
Td.+ 5710351727 

Fm. ♦ 37QC 351549 TU, MU40 UTUS SU 


FUNDS AVAILABLE 

TO PURCHASE 

* Letter* of Credit 

* Bank Guarantees 

* Other Acceptable Collateral 

* Backed by Private Investors 

THRU MAJOR INTL HANKS 

CAPITAL SUPPORT COUP. 
US: (7l4>7S7-lfT7D- Far (71-4)757-1270 


ROYAL ALBERT HALL 

Debenture seats. 

Three stalls seats in the Royal Albert Hall for sale by tender. 

To obtain further information wrile 10: 

Mr M D Goldstein, 

c/o Goodman Jones, 29/30 Filzroy Square, London W1P 5HH 


CENTRAL LONDON - 
RESIDENTIAL CONVERSIONS 

Few properties have been converted during the recession and there 
is now a shortage of newly refurbished fiats to satisfy the 
increasing demand from buyers requiring them. 

With many years' experience in this sector, we arc seeking a 
partner with between £100.000 and £1 million to form a joint 
venture with us to fund profitable conversions. 

Feasibility Studies for each project will be available for review by 
any seriously interested party. 

Write to Box B2593, Financial Times, 

One Southwark Bridge, London SE1 9HL 


PRIVATE COMPANY SEEKS VENTURE CAPITAL 
POSSIBLE PARTNERSHIP OR EQUITY FUNDING 

The Company specialises In the production and supply °f » diverse range of rare 
metals, oxides and alloys, and (he refining and manobcitue of specialist chemicals. 
Since setting up in 1979, an extensive network of processors and suppliers has 
been developed, predominantly in China and, more recently, in the more stable 
republics within the C.I_S_ arid soffwited by iu offices in Hung Kong. Chinn and 
Moscow, as well as its Head Office in the UK. 

The Company has a strong profits stream with an excellent growth record. 

Sates are worldwide with a significant proportion in the USA and Europe. The 
Company has a wide range of bine chip industrial customers covering a diverse 
range of industries, including pollution control catalysts, technical ceramics, 
aerospace, specialist polymers and satellite commuiucattons. 

Organic growth alone is no longer sufficient to achieve the dramatic growth 
potential of its new and existing added value products. 

Companies without access to funds in [be £5 m lo £10 m range need not apply. 

For further details please apply to: 

Box B2631. Financial Times. One Southwark Bridge, London SEI 9HL 


Fully furnished offices 
Trafalgar Square 


C/5 

& 



YMi-TbRii-'iM 


Secret ari.il renrices - Conference facilities 

Photocopier, Fax, W.P. - Flexible Lease Term* 

PCraonal Telephone Answering ■ I in mediately Available 

Tel: 07! 872 5959 

lour Parmer In oirr 80 Internal Lnful Bmlnni Unjiinn, 


Selling your Business? 


We have Ok: skills and experience to achieve the best prior To* yoor 
business and structure the deal to adueve maximum tax efficiency. 
If you are considering a sale ami your turnover exceeds Elm. 
we would Idee to Uflt to you. 

Our charges are baaed largely on results, so you have little to lose. 
For n confidential discussion without uwu.ii c ne nt please contact 
Vivienne Askew or Lanoc Bladcstone ar 


Jil CliStO/l C Bluckstniic Frnnks Clrar tered Accuunt;mt> 
17.. , . 2C.-34 Okl Street. L-imlon IXIV VHL 

! ianlv>- I'd; (171 250 33(H) Fiix: 071 25<M 4(12 


FINANCE HOUSE WISHES TO 
SELL IN £1M TRAUNCHES, 
PERFORMING RESIDENTIAL 
MORTGAGES ( WITH VERY LOW 
LTV RATIOS) YIELDING 20% PJL 

To receive further details, write Box B259C. RoanciAl Times, 

One Southwark Bridge. London SE1 9HL. 


DO YOU WISH TO IMPROVE YOOR COMPANY’S CASHFLOW? 

Wc are an independent, service one n taxed company who will show you a 
flexible alternative to inflexible bank facilities 
MBOs AND ACQUISITIONS A SPECIALITY 
TURNOVER £500K PA. AND ABOVE ONLY 
Write or telephone in the first instance: 

Scott Bradley or Brian Stmuer 
Causeway Invoice Discounting Company Limited 
Kings Court. Exchange Street, Manchester M2 3 AX 
Telephone: 061-S32 4442 Fax: 061-832 4050 
Richard fngoldbj 

Causeway Invoice Discuuntiiig Company Limited 
7 Hanover Square, London WlR 9HE 
Telephone: 071-495 2525 Fax; 071-491 2050 


Franchise 
Master License 

halablisbcd franchise system in the 
United Kingdom is offering master 
licences in the United Kingdom and 
other European countries. ProDl centers 
include franchise sales, supply sales 
and royalty income. This one of a kind 
servkx business with no competition is 
one of the Ersiesi growing franchises in 
America. 5 100.000 US minimum 
requirement. 

For mote infumiation contact: 

Alberto I. Stagnaro or Kenny Zorin 

Furniture Medic 

Alla ora. Georgia 

OWHWW-177 

I SIM) .lb 1.4433 USA 

l-HW) 363-0554 Fax 


r TAX EFFICIENT ^ 
FREEHOLD PROPERTY 
INVESTMENT 

Prime site dose undergrouad/BR 
currently lei IP wall retail dub itn 14 
year Icjaebuld agreement, producing 
£2 5,1175 pa. Yield after rrarinmm rive of 
capital anowaacr IW* 8JSS rnjcasflf 
in 9. SMI by IWfi. Total price for ihh 
rnvcjunero £325,550. Please reply tu: 

Jay Goodwin 
TcL- MI-MO 4144 Fax: 081 448 5134 




Businessman 
UK/Caribbean Resident 

oflfere assistance in establishing 
business on the Jamaican market. 

• R cscarctVan^y ^negotiations 

O Reports 

• Government coo Lract* p rejects 

Tel: 081 678 1161 
After 7pm: 07I274I5II 
Fax: 081 678 6199 


OUTSTANDING 

OPPORTUNITY 

to acquire part or whole of 
publbdiing company fin years old! 
with select but quality collection nr 
qpurts and kei.'oirc titles (yearbooks |. 
Turnover y/e March IW3 £225.1*111 
(Trade and Ad sales). 

Write kt 

Dus EUftM, Fmaocul Times, 

One bonthwaifc Bridge. lyxaJofi 5EI WL 




FOR SALE 

Land wttNn Hatytwad Marina 
development with outline planning 
consort! Mr 26 residential units and 
associated manna faculties. 
Contact; 

Hkhacd BakeweH on 
(0407)764242 Fax (0407) 769152 


New 

Housing 

Developments 

Professional or Bruitim investors 
required to share profits from new 
housins development*. (No existing 
debut. Small sites - I to 5 rums. Folly 
chartered professional team. 

For further details wrile to 
Box B76UI. Financial Times, One 
Southwark Bridge, London SEI DHL 


L O A S S 


Short term cash loans 
available jgainse 
.-tnrti/iHS Gr Painting, 
/nirllrry md mAuNe. 
Nun-tuim. fyj» im problem. 

Bond St. investments 

llViom llnmn ^riLMr 


Teh 071 495 4766 


Cnmtnl Irnttowmi 

WUk F an— i but Nm flOO ttlfTfMnl 

NarnkbrSmts CTSODQt 

«•«« tour Oftmn, £4000X3 1 

Twin RouAaai iXJS uool 

W-mU tkxn hkamI 

MvMCxMmnlKiwn ffaWjj 

UiBtaCiaBOki bbUb 

Hiefe Outfn, PbMuenpfcr Praue CD, on 

M dcw*a ni hUrmi la mUHj report 
■*»«■ ran, — r- 

’CR) W*4r«;iUm at ftnrintti f 

■fcoildcaDrarl’nMriali MSI 


CONFIRMABLE DRAFTS 
BACKED BY CASH 

★ Issued in Your Name 

* Confirmed by Major ttfl Banks 
to Prove Avsihhilire of Funds 

+ Backed by Private Investors 

CAPITAL SUPPORT COUP 
U.5. 1 7 14» 757. IW70 • Fax ( ' 14 1 7S7- 1 270 


TfUfiE/PROPERTY Funds Prawn hinds 
ertbefe tar. Contnerctal Lon ore ol Credit. 
Back » Bat*. DtoooutwjQ a Corth. UK S 
EU Comnwroal Properties. LTV Bust 
Rata £2 ■ £lOm T*|; Secured Ventures 
Pic 0724 636283 Fax- 0234 62052B 


. CHANNEL 
ISLANDS 

Offshore Company Formation 
and Administration. Also Liberia. 
Panama &. BV 1 etc Total offshore 
facilities and services. 

R» detrib and ap p o faet write 
Cray Treat Lri, Bdmou Home, 

2+ Bristow IU. St Hotier. terser. C-L 
- Tel: 0504 OT774, Pax 0S.U J.<m 
Tlx 4193227 COFORM C 


WANTED 

Experienced international sales- 
person to market translation 
services to companies and multi- 
nationals in the UK. Excellent 
commissions, expenses and 
support from a leading translation 
company. We have a full scale 
London office. Send CV to: 

Poly^M. 430 Unt Avc TL, Ste. 275, 
Mimeapofis MN 55401 USA 


RESIDENTIAL PROPERTY 
COMPANY 

Looking to purchase vacant/tcnanted 
porrfbfrw of houses and Mocks of flats 
in England. Immediate foods available. 

Contact: H. Crocker, 

The Crocker Croup. 12-14 Wlgnadre 
Street, London Will 9DE 
Tel: 071 S80 8366 Fac 071255 1606 


Mnmanmm. maun care 

COMPANY PREVENT ATTVir 
MEDICAL PRonorm 
h ipfnfcdiBg Indeprndeai DUitwn 
itooughooi die UJt Capital rajunwl 
£1 fllltviionoo. A icafly wontiwWe tad 
brcmrie career broefinug rdKta. 
Wlriir » Box RMOU, nuncU Tires. 
One SaUbwark Bodge, London SCI ■HU. 
Giving recent carta ikanta, AS application 
will he replied tu ml infeuviews granted. 


FEED LOT- AUSTRALIA 

30.000 HD F/hold. Supply 
quality beef to Asia/world 
growth markets from worlds 
lowest disease free cost base. 

Ph/fx 011-61-76268364 


COMMERCIAL FINANCE 

Venture Capital available from 
£250,000 upwards. Sensible 
Rates, Sensible Fees. Broker 
enquiries welcome. 

Anglo American Venturas Lid. 

Tet *0624) 201365. Fax (0924) 201377 


AUCTIONS 


NEXT AUCTIONS 

of life assurance policies fin 
investment will be held 
on 14 April m Leeds 
and 21 April in London 
Telephone: 

H. E. Foster A Cntnfieid 
071-4081941 ForcatefegBe 

A Member of P1MBRA 


AH Advertisement bookin 
arc accepted subject 
to our current 
Terms and Conditions, 
copies of which 
arc available by writing t< 
The Advertisement 
Production Director, 
Hie Financial Times, 
One Southwark Bridge. 
London SEI 9HL 
Tel: 071 873 3223 
Fax: 071 873 3064 













